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Samvat 2078: Great year for Indian resilience but no clear winner or loser

Global financial markets have been in turmolil last year on the back of high inflation and high
interest rate environment amidst poor political environment. Indian Equities have shown a
great resilience vis a vis global equity markets.In the last one year (from 25th Oct 2021 to 24th
Oct 2022), US-SPX is down by 16.8%, France CAC by 8.7% and Germany DAX by 17% while
India represented by Nifty 50 down by mere 2.2%.

Certainly, Samvat 2078 has been a year of no gains for Equity participants with India Nifty 50
down by 1%. Interestingly in Samvat 2077, Nifty gave a return of 40% while in previous Samvat
2076, Nifty was up by 10%. This reiterates the fact that Stock market returns are not linear,
there are some years when Equity markets give poor returns, and some are average years in
terms of returns while in some years, markets give very high returns.

In other words, Nifty movements are sometimes rising, sometimes falling or sometimes
sideways. Nifty after making a high in Oct'21 is down by 4% till date (i.e till 27th of Oct 2022).
In % return perspective, we can say that Nifty has been in a sideways phase in last one year.
However, within this sideways movement, market has witnessed multiple rallies and falls of
more than 10% for short periods of time.

Multiple cycles of Rise and Fall within the Sideways movement in Nifty
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Nifty remained Sideways but had multiple periods of rise and fall of more than 10%

Short term Cycle Period From Period to No of Days Nifty Return%
Falling Cycle 18-0Oct-21 20-Dec-21 63 -10.1
Rising Cycle 20-Dec-21 17-Jan-22 28 +10.2
Falling Cycle 17-Jan-22 7-Mar-22 49 -13.4
Rising Cycle 7-Mar-22 4-Apr-22 28 +13.8
Falling Cycle 4-Apr-22 17-Jun-22 74 -15.3
Rising Cycle 17-Jun-22 13-Sep-22 88 +18.2

Normally, even when the markets are sideways, internally there are some sectors or style that
market prefers and movement within that sector/ style is trending. Unusually, in Samvat 2078,
no single style or sector has been on a trend. Most professional fund managers have hence
found the markets difficult to outperform as market has favoured different sectors or styles
in the short cycles of rising / falling period within the overall sideways phase and no sector or
style had been trending within this sideways market on an overall basis.

Changing Market flavour in terms of Sector/Style preference in multiple
cycles in last one Year
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In the period Oct 2021 to Dec 2021, IT outperformed Nifty by 10%, by falling lesser than Nifty,
but in the next leg itself, IT underperformed Nifty by around 7%. Look at the Healthcare Index
performance. Its performance has been good in one cycle and bad in the next cycle repeating
over many cycles of Nifty in past one year. Similarly, Financial Services underperformed in Apr
to Jun Cycle but outperformed in Jun to Aug 22 cycle. From table above it is evident that for all
the sectors and styles, similar was the fate during samvat 2078.

Should we say that this is a new normal market movement and short cycles of sector and style
preference will prevail in the market going forward as well?

Certainly this year with no clear trend within a sector or a style was an anomaly and will not
continue for a longer period. World over, financial markets have been in turmoil looking for an
equilibrium as the world fought with two black swan events one after the other (1- Covid and
2-Russia-Ukraine War) and their after effects. Cycles of no clear trend in a sector or style are
an outcome of reaction of markets to several macro and political changes worldwide. At a
fundamental level, as earnings of a sector starts improving, it stays so for at least a year as
fundamental cycles are far more stable. Going forward once the new uptrend cycle in the Nifty
starts, various sectors and styles will resume showing stable performance trajectory.




Narnolia Investment Advisors Private Ltd. (NARNOLIA) is a SEBI Registered Investment Advisors (Non Individual) having SEBI
Registration Number INA300005439 (Permanent) , CIN:- U67120JH2007PTC012791Corporate Address: 803, Wing A, Kanakia
Wall Street, Chakala, Andheri, Mumbai — 400093, PH: 022 6270 1200/ 022 6839 1200, Email Id: iap@narnolia.com. SEBI Regional
office address: L&T Chambers, 3rd Floor, 16 Camac Street,

Kolkata — 700017

NARNOLIA is 100% subsidiary of Narnolia Capital Advisors Private Ltd. which is NBFC registered with RBI. Narnolia Capital
Advisors Private Ltd is owned by Narnolia Securities under the Promotership of Mr. KrishnanandNarnolia. Details of associate
entities are available on the website of the Company. Narnoliais not affiliated with any intermediaries for execution or distribution
services and no consideration including any commission or referral fees is received directly or indirectly at group level for the
said services. Client shall not be under any obligation to avail the execution/distribution or other services offered through any
entity as recommended by NARNOLIA and no consideration is received for the same. There is no pending regulatory matter
against NARNOLIA as on date.

No disciplinary action has been taken against the Company by any regulatory/statutory authority.

No complaint has been lodged by any client relating to our Investment Advisory Services.

Conflict of interest

Narnolia Financial Services Ltd., a company registered under the Companies Act, 1956, is a SEBI registered intermediary and
offers services as Merchant Banker, Portfolio Manager, Research Analyst and also AMFI registered Mutual Fund distributor and
is one of the affiliates/Associate Company of NARNOLIA. However, appropriate Chinese walls is maintained as required under
SEBI Investment Advisor Regulation.

Disclaimer

This report has been prepared by Narnolia Financial Services Ltd. (NFSL) and is meant for sole use by the recipient and not
for public circulation. The report and information contained herein is strictly confidential and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of NFSL. The report is based on the facts, figures and information that are considered true, correct,
reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly
available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty,
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information
and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not
constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments
for the clients. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their
own investment objectives, financial positions and needs of specific recipient. Certain transactions -including those involving
futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are not
suitable for all investors. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits
and risks involved), and should consult his/her/its own advisors to determine the merits and risks of such an investment.
Neither the Company, not its directors, employees, agents or representatives shall be liable for any damages whether direct
or indirect, incidental, special or consequential including lost revenue or lost profits or lost opportunities that may arise from
or in connection with the use of the information/report. The person accessing this information specifically agrees to exempt
NFSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not
to hold NFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold NFSL or any of
its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person
accessing this information due to any errors and delays.

Investment in Securities Market is subject to Market risks, read all the related documents carefully before investing. Past
performance may not be indicative of future results and no promise or guarantee can be given for the same. Performance
related information is not verified by SEBI. For detailed disclosures & disclaimers please refer to our website at
www.narnolia.com

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject
NFSL& its group companies to registration or licensing requirements within such jurisdictions.



