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SAT KARTAR

SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the following terms shall have the following meanings
in this Draft Red Herring Prospectus. References to statutes, rules, regulations, guidelines and policies will be
deemed to include all amendments, modifications or re-enactments notified thereto.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special
Tax Benefits”, “Industry Overview”, “Key Industry Regulations and Policies”, “Financial Statements”,
“Outstanding Litigation and Other Material Developments”, will have the meaning ascribed to such terms in these

respective sections.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning
as assigned to such terms under the Companies Act, the Securities and Exchange Board of India Act, 1992 (“SEBI
Act”), the SEBI ICDR Regulations, the SCRA, the Depositories Act and the rules and regulations made thereunder,

as applicable.

General Terms

Term

“Sat Kartar Shopping
Limited” or “SKSL”,
“We” or “us” or “the

Description

Unless the context otherwise requires, refers to Sat Kartar Shopping Limited, a
Company incorporated under the Companies Act, 1956, vide Corporate Identification
Number U52590DL2012PLC238241 and having Registered Office at 603, 6th Floor,

Issuer” or “the/our | Mercantile House, KG Marg, New Delhi — 110001, India,

Company”

“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.
“you”, “your”, or | Prospective Investor in this issue

“yours”

Terms

Association

Company Related Terms

Articles / Articles of

Description

Unless the context otherwise requires, refers to the Articles of Association of Sat

Kartar Shopping Limited, as amended from time to time.

Associate Companies

A body corporate in which any other company has a significant influence, but which
is not a subsidiary of the company having such influence and includes a joint venture
company.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit
Committee is in accordance with Section 177 of the Companies Act, 2013 and rules
made thereunder and disclosed as such in the chapter titled “Our Management” on page
181 of this Draft Red Herring Prospectus.

Auditors/ Statutory
Auditors

The Statutory Auditors of our Company, being M/s Nidhi Bansal & Co, Chartered
Accountants having firm registration number 022073N and peer review certificate
number 016972.

Board of Directors /
Board/ Director(s)

The Board of Directors of Sat Kartar Shopping Limited, including all duly constituted
committees thereof.
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Central Registration
Centre (CRC)

It’s an initiative of the Ministry of Corporate Affairs (MCA) in Government Process
Re-engineering (GPR) with the specific objective of providing speedy incorporation
related services in line with global best practices. For more details, please refer
http://www.mca.gov.in/MinistryV2/central +registration+centre+content+page.html

Companies Act

The Companies Act, 2013

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Devender Kumar Arora.

Company Secretaryand
Compliance Officer

The Company Secretary and Compliance Officer of our Company being Ms. Himanshu
Malik

Corporate Promoter

Our company has a Corporate Promoter. The name of the corporate promoter is Ajooni
Wellness Private Limited.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Director

The Director(s) of our Company, unless otherwise specified.

Equity Shares

Equity Shares of our Company of Face Value of Rs.10/- each unless otherwise
specified in the context thereof.

Equity Shareholders

Persons holding equity shares of our Company.

Group Companies

In terms of SEBI ICDR Regulations, the term “Group Companies” includes companies
(other than promoters and subsidiary) with which there were related party transactions
as disclosed in the Restated Financial Statements as covered under the applicable
accounting standards, and any other companies as considered material by our Board,
in accordance with the Materiality Policy, as described in “Our Group Companies” on
page 206 this Draft Red Herring Prospectus.

HUF

Hindu Undivided Family.

Independent Director

A Non- executive, Independent Director as per the Companies Act, 2013 and the
Listing Regulations.

Indian GAAP Generally Accepted Accounting Principles in India.

ISIN International Securities Identification Number, in this case being INEONB801022.
Key Managerial | Key Management Personnel of our Company in terms of the SEBI Regulations and the
Personnel / Companies Act, 2013. For details, see section entitled “Our Management” on page 181
Key Managerial | of this Draft Red Herring Prospectus.

Employees

MOA / Memorandum / | Memorandum of Association of Sat Kartar Shopping Limited.

Memorandum of

Association

Non-Residents

A person resident outside India, as defined under FEMA.

Nomination and
Remuneration
Committee

The committee of the Board of Directors constituted as the Company’s Nomination
and Remuneration Committee is in accordance with Section 178 of the Companies Act,
2013 and rules made thereunder and disclosed as such in the chapter titled “Our
Management” on page 181 of this Draft Red Herring Prospectus.

NRIs / Non-Resident
Indians

A person resident outside India, as defined under FEMA Regulation and who is a
citizen of India or a Person of Indian Origin under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000
as amended from time to time.

Peer Review Auditor

Statutory Auditor having a valid Peer Review certificate No. 016972 in our case being
Nidhi Bansal & Co., Chartered Accountants (FRN: 022073N) having their office at
202, Amber Tower, Commercial Complex, Azadpur, Delhi- 110033, India

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
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organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validity constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires

Promoters or  Our | Mr. Manprit Singh Chadha & M/s Ajooni Wellness Private Limited.

Promoters
Promoters Group The companies, individuals and entities (other than companies) as defined under
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018, which is provided in the
chapter titled “Our Promoters Group”. For further details refer page 204 of this Draft
Red Herring Prospectus.

Registered Office The Registered of our company which is located at 603, 6th Floor, Mercantile House,
KG Marg, New Delhi — 110001, India.

Restated Financial | The Restated Financial statements of our Company, which comprises the restated
Statements statement of Assets and Liabilities for the year ended March 31, 2024, March 31, 2023
and March 31, 2022 and the restated statements of profit and loss and the restated cash
flows for the year ended March 31, 2024, March 31, 2023 and March 31, 2022 of our
Company prepared in accordance with Indian GAAP and the Companies Act and
restated in accordance with the SEBI (ICDR) Regulations, 2018 and the Revised
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
ICALI, together with the schedules, notes and annexure thereto.

ROC Registrar of Companies, Delhi.

SEBI Securities and Exchange Board of India, constituted under the SEBI Act, 1992,

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI (ICDR) | SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended.

Regulations

SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 2015 as amended, including instructions and clarifications issued by SEBI
from time to time.

SEBI (LODR) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as

Regulations amended.

SEBI (Takeover) SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as

Regulations or SEBI amended from time to time.

(SAST) Regulations

Stakeholders’ The committee of the Board of Directors constituted as the Company’s Stakeholders’

Relationship Relationship Committee is in accordance with Section 178 of the Companies Act, 2013

Committee and rules made thereunder and disclosed as such in the chapter titled “Our
Management” on page 181 of this Draft Red Herring Prospectus.

Stock Exchange/ Unless the context requires otherwise, refers to, the Emerge Platform of National Stock

Exchange Exchange of India Limited.

Subscribers to MOA Initial Subscribers to the MOA & AOA being Mr. Manprit Singh Chadha and Ms.
Archana Chadha.

Issue Related Terms

Description

Abridged Prospectus Abridged Prospectus to be issued as per SEBI ICDR Regulations and appended to the
Application Form.
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Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof of
registration of the Bid cum Application Form.

Allocation Note

Shares which will be Allotted, after approval of Basis of Allotment by the Designated
Stock Exchange.

Allotment/ Allot/

Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Fresh Issue to the successful Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are to
be Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange.

Allottee

The successful applicant to whom the Equity Shares are being / have been allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Draft Red Herring Prospectus/ Red Herring Prospectus and who has Bid for an amount
of at least Rs. 200 lakhs.

Anchor Investor

Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of
the Draft Red Herring Prospectus/ Red Herring Prospectus and the Prospectus, which
will be decided by our Company in consultation with the Book Running Lead Manager
during the Anchor Investor Bid/Offer Period.

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion, and which will be considered as an application for Allotment in terms of the
Draft Red Herring Prospectus/ Red Herring Prospectus and the Prospectus.

Anchor Investor Bidding
Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids
by Anchor Investors shall be submitted, prior to and after which the Book Running
Lead Manager will not accept any Bids from Anchor Investors, and allocation to
Anchor Investors shall be completed.

Anchor Investor Offer

Price

The final price at which the Equity Shares will be issued and Allotted to Anchor
Investors in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and
the Prospectus, which price will be equal to or higher than the Offer Price but not higher
than the Cap Price. The Anchor Investor Offer Price will be decided by our Company
in consultation with the BRLM.

Anchor Investor Portion

Up to 60% of the QIB Portion, which may be allocated by our Company, in
consultation with the BRLM, to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations, out of which one third shall be reserved
for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price, in accordance with the SEBI
ICDR Regulations.

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares of our Company
in terms of this Draft Red Herring Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of our
Company in terms of this Draft Red Herring Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity Shares
in the Issue.

ASBA/ Application
Supported by Blocked
Amount.

Applications Supported by Blocked Amount (ASBA) means an application for
Subscribing to the Issue containing an authorization to block the application money in
a bank account maintained with SCSB.

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will
be blocked by such SCSB or account of the RlIs blocked upon acceptance of UPI
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Mandate request by RIls using the UPI mechanism to the extent of the appropriate Bid
/ Application Amount in relation to a Bid / Application by an ASBA Applicant.

ASBA
Location(s)/
Cities

Application
Specified

Locations at which ASBA Applications can be uploaded by the SCSBs, namely
Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad, Hyderabad, Pune, Baroda and
Surat.

ASBA
applicant

Investor/ASBA

Any prospective investor(s)/applicants(s) in this Issue who apply(ies) through the
ASBA process.

Banker(s) to the Issue/
Public Issue  Bank/
Refund Banker.

The banks which are clearing members and registered with SEBI as Banker to an Issue
with whom the Public Issue Account will be opened and in this case being [®].

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants under
the issue and which is described under chapter titled “Issue Procedure” beginning on
page 291 of this Draft Red Herring Prospectus.

Bid

An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding Date
by an Anchor Investor, pursuant to the submission of a Bid cum Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price Band, including
all revisions and modifications thereto as permitted under the SEBI ICDR Regulations
in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and the Bid cum
Application Form.

Bidder

Any investor who makes a Bid pursuant to the terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus and the Bid cum Application Form, and unless
otherwise stated or implied, includes an Anchor Investor.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and, in
the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number
of Equity Shares Bid for by such RIBs and mentioned in the Bid cum Application Form
and payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as
the case may be, upon submission of the Bid

Bid
Form

cum Application

Anchor Investor application form or ASBA form (with and without the use of UPI, as
may be applicable), whether physical or electronic, which will be considered as the
application for Allotment in terms of the Draft Red Herring Prospectus/ Red Herring
Prospectus.

Bid Lot

[®] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bidding/Collection
Centres

Centres at which the Designated intermediaries shall accept the ASBA Forms, i.e.,
Designated SCSB Branch for SCSBs, specified locations for syndicate, broker centre
for registered brokers, designated RTA Locations for RTAs and designated CDP
locations for CDPs.

Book Building Process

The book building process, as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue will be made

Book Running Lead
Manager or BRLM/ LM

The book running lead manager or the lead manager to the Issue, namely Narnolia
Financial Services Limited.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation of
Allocation Note

The note or advice or intimation sent to Anchor investors indicating the Equity Shares
which will be Allotted, after approval of Basis of Allotment by the designated stock
exchange.

Cap Price

The higher end of the Price Band, above which the Offer Price and Anchor Investor
Offer Price will not be finalised and above which no Bids will be accepted. The Cap
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Price shall be atleast 105% of the Floor Price.

Client ID Client Identification Number maintained with one of the Depositories in relation to
Demat account.
Collecting  Depository | A depository participant as defined under the Depositories Act, 1996, registered with

Participants or CDPs

SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
Issued by SEBI.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the
ASBA Applicants with the Registrar to the Issue and the Stock Exchange and a list of
which is available at http://www.sebi.gov.in , or at such other website as may be
prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation and
bank account details.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA
Applicants and a list of which is available at www.sebi.gov.in, or at such other website
as may be prescribed by SEBI from time to time.

Designated Date

The date on which relevant amounts blocked by SCSBs are transferred from the ASBA
Accounts to the Public Offer Account or the Refund Account, as the case may be, and
the instructions are issued to the SCSBs (in case of RlIs using UPI Mechanism,
instruction issued through the Sponsor Bank) for the transfer of amounts blocked by
the SCSBs in the ASBA Accounts to the Public Offer Account or the Refund Account,
as the case may be, in terms of the Draft Red Herring Prospectus following which
Equity Shares will be Allotted in the Offer.

Designated
Intermediaries/
Collecting Agent

In relation to ASBA Forms submitted by RIlIs authorizing an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs. In relation to ASBA Forms submitted by RIls where the Application Amount
will be blocked upon acceptance of UPI Mandate Request by such RII using the UPI
Mechanism, Designated Intermediaries shall mean syndicate members, sub-syndicate
members, Registered Brokers, CDPs and RTAs. In relation to ASBA Forms submitted
by QIBs and NIBs, Designated Intermediaries shall mean SCSBs, syndicate members,
sub- syndicate members, Registered Brokers, CDPs and RTAs.

Designated CDP

Locations

Such locations of the CDPs where Applicant can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations,
along with names and contact details of the Collecting Depository Participants eligible
to accept Application Forms are available on the websites of the Stock Exchange i.e.
www.nseindia.com.

Designated SCSB

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA
Forms submitted by RIls where the Application Amount will be blocked upon
acceptance of UPI Mandate Request by such RII using the UPI Mechanism), a list of

Branches which is available on the website of SEBI at Intermediaries [www.sebi.gov.in] or at
such other website as may be prescribed by SEBI from time to time.

Designated Stock | Emerge Platform of National Stock Exchange of India Limited. (NSE EMERGE)

Exchange

Draft Red Herring | This Draft Red Herring Prospectus dated July 12, 2024, issued in accordance with

Prospectus Section 26 and 32 of the Companies Act, 2013 and the SEBI (ICDR) Regulations and
filed with NSE Emerge for obtaining In- Principle Approval.

Eligible NRIs NRIs from jurisdictions outside India where it is not unlawful to make an issue or
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invitation under the Issue and in relation to whom this Draft Red Herring Prospectus
constitutes an invitation to subscribe to the Equity Shares offered herein.

Emerge Platform of NSE
Limited

The Emerge Platform of National Stock Exchange of India Limited for listing equity
shares offered under Chapter X of the SEBI (ICDR) Regulation which was approved
by SEBI as an SME Exchange.

FIl/ Foreign Institutional
Investors

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First/ Sole Applicant

The applicant whose name appears first in the Application Form or Revision Form.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above which the
Offer Price and the Anchor Investor Offer Price will be finalized and below which no
Bids will be accepted.

General Information
Document / GID

The General Information Document for investing in public issues prepared and issued
in accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013,
notified by SEBI and certain other amendments to applicable laws and updated
pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015,
the circular  (CIR/CFD/DIL/1/2016) dated January 1, 2016 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI
and included in the chapter “Issue Procedure” on page no. 291 of this Draft Red Herring
Prospectus.

Issue/ Issue Size/ Initial
Public  Issue/ Initial
Public Offer/Initial
PublicOffering/ IPO

Initial Public Issue of 41,72,800 Equity Shares of face value of Rs.10/- each fully paid
up of our Company for cash at a price of Rs. [®]/- per Equity Share (including a
premium of Rs. [@]/- per Equity Share) aggregating Rs. [®] Lakhs.

Issue Agreement/
Memorandum of
Understanding (MOU)

The agreement/MOU dated July 10, 2024 between our Company and the BRLM,
pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which Issue closes for subscription i.e. [@®]

Issue Opening Date

The date on which Issue opens for subscription i.e. [®]

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of
both the days during which prospective investors may submit their application.
Issue Price The final price at which Equity Shares will be Allotted to successful ASBA Bidders in

terms of the Draft Red Herring Prospectus/ Red Herring Prospectus which will be
decided by our Company in consultation with the BRLM, on the Pricing Date, in
accordance with the Book-Building Process and in terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Offer Price, which will be decided by our Company
in consultation with the BRLM, on the Pricing Date, in accordance with the Book-
Building Process and in terms of the Draft Red Herring Prospectus/ Red Herring
Prospectus.

Issue Proceeds

Proceeds from the Issue will be, being Rs. [@®] Lakhs.

KPI

Key Performance Indicator

Listing Agreement

The equity listing agreement to be signed between our Company and NSE Limited.

Market Maker

Market Makers appointed by our Company from time-to-time [®] having SEBI
registration number [®] who have agreed to receive or deliver the specified securities
in the market making process for a period of three years from the date of listing of our
Equity Shares or for any other period as may be notified by SEBI from time to time.
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Market Making | The Agreement entered into between the BRLM, Market Maker and our Company
Agreement dated [®].

Market Maker | The Reserved Portion of 2,33,600 equity shares of face value of Rs.10/- each fully paid
Reservation for cash at a price of Rs. [®] /- per equity share aggregating Rs. [®] Lakh for the Market

Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996,
as amended from time to time.

Net Issue/ Offer

The Issue (excluding the Market Maker Reservation Portion) of 39,39,200 Equity
Shares of Rs.10/- each of Issuer at Rs. [®] /- (including share premium of Rs. [®] /-
per equity share aggregating to Rs. [®] /- Lakhs.

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For
information about use of the Issue Proceeds and the Issue expenses, please refer to the
chapter titled “Objects of the Issue” beginning on page 80 of this Draft Red Herring
Prospectus.

Non-Institutional

All Applicants that are not Qualified Institutional Buyers or Retail Individual Investors

Applicants and who have applied for Equity Shares for an amount more than Rs. 2,00,000.

OCB / Overseas A company, partnership, society or other corporate body owned directly or indirectly

Corporate to the extent of at least 60% by NRIs, including overseas trust in which not less than

Body 60% of beneficial interest is irrevocably held by NRIs directly or indirectly as defined
under Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not
allowed to invest in this Issue

Payment through Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

electronic transfer of
funds

Price Band

The price band ranging from the Floor Price of Rs. [®] per Equity Share to the Cap
Price of Rs. [®] per Equity Share, including any revisions thereto. The Price Band and
minimum Bid Lot, as decided by our Company in consultation with the BRLM, will
be advertised in all editions of [e®] (a widely circulated English national daily
newspaper) and all editions of [®] (a widely circulated Hindi national daily newspaper,
Hindi also being regional language of Delhi, where our Registered Office is located),
at least two Working Days prior to the Bid/Offer Opening Date with the relevant
financial ratios calculated at the Floor Price and at the Cap Price, and shall be made
available to the Stock Exchanges for the purpose of uploading on their respective
websites.

Pricing Date

The date on which our Company, in consultation with the BRLM, will finalise the
Offer Price.

Prospectus

The Prospectus to be filed with the RoC containing, inter alia, the Issue opening and
closing dates and other information.

Public Issue Account

Account opened with the Banker to the Issue/Public Issue Bank i.e. [®] by our
Company to receive monies from the SCSBs from the bank accounts of the ASBA
Applicants on the Designated Date.

Qualified Institutional
Buyers / QIBs

As defined under the SEBI ICDR Regulations, including public financial institutions
as specified in Section 4A of the Companies Act, scheduled commercial banks, mutual
fund registered with SEBI, Fll and sub-account (other than a sub-account which is a
foreign corporate or foreign individual) registered with SEBI, multilateral and bilateral
development financial institution, venture capital fund registered with SEBI, foreign
venture capital investor registered with SEBI, state industrial development corporation,
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insurance company registered with Insurance Regulatory and Development Authority,
provident fund with minimum corpus of Rs. 2,500 Lakh, pension fund with minimum
corpus of Rs. 2,500 Lakh, NIF and insurance funds set up and managed by army, navy
or air force of the Union of India, Insurance funds set up and managed by the
Department of Posts, India.

Red Herring
Prospectus/RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013, and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the Offer Price and the size of the Offer, including any
addenda or corrigenda thereto. The Red Herring Prospectus will be filed with the RoC
at least three days before the Bid/Offer Opening Date.

Refund Account

Account(s) to which monies to be refunded to the Applicants shall be transferred from
the Public Issue Account in case listing of the Equity Shares does not occur.

Refund Bank

The bank(s) which is/are clearing members and registered with SEBI as Banker(s) to
the Issue, at which the Refund Account for the Issue will be opened in case listing of
the Equity Shares does not occur, in this case being [®].

Refunds through
electronic transfer of
funds

Refunds through electronic transfer of funds means refunds through ECS, Direct Credit
or RTGS or NEFT or the ASBA process, as applicable

Registrar/ Registrar to
the Offer

Registrar to the Offer being Skyline Financial Services Limited. For more information,
please refer “General Information” on page 52 of this Draft Red Herring Prospectus.

Registrar Agreement

The agreement dated July 10, 2024 entered into between our Company and the
Registrar to the Offer in relation to the responsibilities and obligations of the Registrar
to the Offer pertaining to the Offer.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital and
Disclosure Requirement) Regulations, 2018 as amended from time to time.

Retail Individual
Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
apply for the Equity Shares of a value of not more than Rs. 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of the Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision
Form(s). QIBs and Non-Institutional Investors are not allowed to withdraw or lower
their Application Amounts (in terms of quantity of Equity Shares or the Application
Amount) at any stage. Retail Individual Applicants can withdraw or revise their
Application until Offer Closing Date).

SCSB

Shall mean a Banker to an lIssue registered under SEBI (Bankers to an Issue)
Regulations, 1994, as amended from time to time, and which offer the service of
making Application/s Supported by Blocked Amount including blocking of bank
account and a list of which is available on
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1480483399603.html or at such
other website as may be prescribed by SEBI from time to time.

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed by
the Issuer to act as a conduit between the Stock Exchanges and NPCI in order to push
the mandate collect requests and / or payment instructions of the retail investors into
the UPI. In this case being [®].

Underwriter

Underwriter to this Issue is [®].

Underwriting Agreement

The agreement dated [®] entered into between [®] and our Company

UPI/ Unified Payments
Interface

Unified Payments Interface (UPI) is an instant payment system developed by the NPCI.
It enables merging several banking features, seamless fund routing & merchant
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payments into one hood. UPI allows instant transfer of money between any two persons

bank accounts using a payment address which uniquely identifies a person’s bank a/c

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working days

means, all days on which commercial banks in the city as specified in this Draft Red

Herring Prospectus are open for business.

1. However, in respect of announcement of price band and bid/ Offer period,
working day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in the city as notified in the Draft Red
Herring Prospectus are open for business.

2. Inrespect to the time period between the bid/ Offer closing date and the listing of
the specified securities on the stock exchange, working day shall mean all trading
days of the stock exchange, excluding Sundays and bank holidays in accordance
with circular issued by SEBI.

Conventional Terms / General Terms / Abbreviations/

Abbreviation Full Form

“¥” or “Rs.” or “Rupees” | Indian Rupees, the official currency of the Republic of India

or “INR”

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BIS Bureau of Indian Standards

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CEO Chief Executive Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

DCS Distributed Control System

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DP Depository Participant

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EMDEs Emerging Markets and Developing Economies

EPS Earnings Per Share

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India
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FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FY [/ Fiscal/Financial Period of twelve months ended on March 31 of that particular year, unless otherwise

Year stated

GDP Gross Domestic Product

Gol/Government Government of India

GST Goods and Service Tax

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time

ICSI Institute of Company Secretaries of India

MAPIN Market Participants and Investors’ Integrated Database

Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NGT National Green Tribunal

NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NSE Emerge Emerge Platform of NSE

ocB Overseas Corporate Bodies

OSP Other Service Provider

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PCB Pollution Control Board

PSU Public Sector Undertaking

QA/QC Quality Assurance / Quality Control

QlIC Quarterly Income Certificate

RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

Bn Billion

Rs. Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

RERA Real Estate Regulatory Authority

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
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Sec. Section

SPV Special Purpose Vehicle

STT Securities Transaction Tax

Super Area The built-up area added to share of common areas which includes staircases,
reception, lift shafts, lobbies, club houses and so on

TPDS Targeted Public Distribution System

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

UPI/ Unified Payments
Interface

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing & merchant
payments into one hood. UPI allows instant transfer of money between any two

persons bank accounts using a payment address which uniquely identifies a person’s
bank a/c

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November
8, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30,
2020, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated
March 16, 2021, SEBI circular number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated
March 31, 2021, SEBI circular number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated
June 2, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/51 dated April 20,
2022, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and
any subsequent circulars or notifications issued by SEBI in this regard.

UPIID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India (NPCI).

UPI Mandate Request

The request initiated by the Sponsor Bank and received by an RII using the UPI
Mechanism to authorize blocking of funds on the UPI mobile or other application
equivalent to the Bd Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that may be used by a RIB to make an application in the Issue
in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated
November 1, 2018S

UPI PIN

Password to authenticate UPI transaction

VCF / Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board
of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.

WEO

World Economic Outlook

Technical / Industry related Terms

Term Description

AYUSH Ministry of Ayurveda, Yoga and Naturopathy, Unani, Siddha and Homoeopathy
BAMS Bachelor of Ayurvedic Medicine an Surgery
BCE Before Current Era or Before Christ
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B2C Business to Consumer

CE Common Era or Current Era
D2C Direct-to-consumer

IEC Import Export Code

NAM National Ayush Mission
SEM Search Engine Marketing
SKU Stock keeping unit

PCODs Poly Cystic Ovary Disease

Notwithstanding the foregoing:

1. In the section titled “Main Provisions of the Articles of Association” beginning on page number 330 of the

2.

Draft Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapters titled “Summary of Offer Documents " and “Our Business " beginning on page numbers 19
and 135 respectively, of the Draft Red Herring Prospectus, defined terms shall have the meaning given to such
terms in that section;

In the section titled “Risk Factors " beginning on page number 27 of the Draft Red Herring Prospectus, defined
terms shall have the meaning given to such terms in that section;

In the chapter titled “Statement of Tax Benefits” beginning on page number 103 of the Draft Red Herring
Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of
Operations” beginning on page number 249 of the Draft Red Herring Prospectus, defined terms shall have
the meaning given to such terms in that section.

This space has been left blank intentionally.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references in the Draft Red Herring Prospectus to “India” are to the Republic of India. All references in the
Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page number
of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from the
restated financial statements of our Company, prepared in accordance with the applicable provisions of the
CompaniesAct and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report
of our Peer Reviewed Auditors, set out in the section titled “Financial Statements as Restated” beginning on page
217 this Draft Red Herring Prospectus. Our restated financial statements are derived from our audited financial
statements prepared in accordance with Indian GAAP and the Companies Act and have been restated in accordance
with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1% April of each year and ends on 31* March of the next year. All references to a
particular fiscal year are to the 12-month period ended 31* March of that year. In this Draft Red Herring Prospectus,
any discrepancies in any table between the total and the sums of the amounts listed are due to rounding-off. All
decimals have been rounded off to two decimal points. There are significant differences between Indian GAAP,
IFRS and US GAAP. The Company has not attempted to quantify their impact on the financial data included herein
and urges you to consult your own advisors regarding such differences and their impact on the Company’s financial
data. Accordingly, to what extent, the financial statements included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practices / Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. Any percentage amounts,
as set forth in “Risk Factors’, “Our Business”, “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” and elsewhere in this Draft Red Herring Prospectus unless otherwise indicated, have
been calculated on the basis of the Company’s restated financial statements prepared in accordance with the
applicable provisions of the Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR)
Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section titled “Financial Statements,
as Restated” beginning on page 217 of this Draft Red Herring Prospectus.

Currency and units of presentation

In this Draft Red Herring Prospectus, references toRupees or INR or Rs. Are to Indian Rupees, the official currency
of the Republic of India. All references to $, US$, USD, U.S $ or U.S. Dollars are to United States Dollars, the
official currency of the United States of America. All references to million’/ Million” / Mn’ refer to one million,
which is equivalent to ten lacs or ten lakhs, the word Lacs / Lakhs / Lac means one hundred thousand and Crore
means ten millions and billion'/ bn’ / Billions” means one hundred crores.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Draft Red Herring Prospectus has been obtained or
derived from industry and government publications, publicly available information and sources. Industry
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publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be
assured. Although our Company believes that industry data used in the Draft Red Herring Prospectus is reliable, it
has not been independently verified. Further, the extent to which the industry and market data presented in the Draft
Red Herring Prospectus is meaningful depends on the reader's familiarity with and understanding of the
methodologies used in compiling such data. There are no standard data gathering methodologies in the industry in
which we conduct our business, and methodologies and assumptions may vary widely among different industry
sources.

This space has been left blank intentionally.
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FORWARD LOOKING STATEMENTS

All statements contained in the Draft Red Herring Prospectus that are not statements of historical facts
constitute forward-looking statements . All statements regarding our expected financial condition and results of
operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements. These
forward-looking statements include statements as to our business strategy, our revenue and profitability, planned
projects and other matters discussed in the Draft Red Herring Prospectus regarding matters that are not historical
facts. These forward-looking statements and any other projections contained in the Draft Red Herring Prospectus
(whether made by us or any third party) are predictions and involve known and unknown risks, uncertainties and
other factors that may cause our actual results, performance or achievements to be materially different from any
future results, performance or achievements expressed or implied by such forward-looking statements or other
projections.

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will

FI RN TS PN TS » g

likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”,
b ‘

“seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations
of such expressions.

Important factors that could cause actual results to differ materially from our expectations include but are not
limited to:

= QOur dependency on our manufacturers and suppliers

= Qur ability to successfully identify customer requirements and preferences and gain customer acceptance for
our products;

= Qur ability to maintain quality standards;

= Changes in the competition landscape;

= Qur ability to successfully implement strategy, growth and expansion plans;

= Qur ability to respond to new innovations in ayurvedic industry;

= Qur ability to attract and retain qualified personnel;

= Qur ability to finance our business growth and obtain financing on favorable terms;

= Conflict of Interest with affiliated companies, the promoter group and other related parties;

= General social and political conditions in India which have an impact on our business activities or investments;

= Impact of Covid 19 pandemic or any future pandemic;

= Fluctuations in the price of raw materials;

= Market fluctuations and industry dynamics beyond our control;

= Developments affecting the Indian economy;

For a further discussion of factors that could cause our current plans and expectations and actual results to differ,
please refer to the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” beginning on page 27, 181 and 249, respectively of this Draft Red
Herring Prospectus.

Forward looking statements reflect views as of the date of the Draft Red Herring Prospectus and not a guarantee of
future performance. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ
from those that have been estimated. Neither our Company / our Directors nor the BRLM, nor any of its affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
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In accordance with SEBI requirements, our Company and the BRLM will ensure that investors in India are informed
of material developments until such time as the listing and trading permission is granted by the Stock Exchange(s).

This space has been left blank intentionally.
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SECTION II - SUMMARY OF OFFER DOCUMENTS
SUMMARY OF OUR BUSINESS OVERVIEW

Our Company was incorporated as a Private Limited Company with the name of “Sat Kartar Shopping Private
Limited” under the Companies Act, 1956 vide certificate of incorporation dated June 29, 2012, issued by Registrar
of Companies, Delhi bearing CIN U52590DL2012PTC238241. Further, our company was converted into a Public
Limited Company in pursuance of a special resolution passed by the members of our Company at the Extra Ordinary
General Meeting held on May 15, 2021 & name of our Company changed from Sat Kartar Shopping Private Limited
to Sat Kartar Shopping Limited & Registrar of Companies, Delhi has issued a new certificate of incorporation
consequent upon conversion dated July 12, 2021, bearing CIN U52590DL2012PLC238241.

Our company offers Ayurvedic products, and we are committed with the mission of promoting a healthier lifestyle.
We aim to provide good quality ayurvedic products related to personal wellness of men & women and products
related to address various diseases such diabetes, addiction, Joint pain, low immunity and others. By focusing on
natural and holistic wellness solutions, we strive to enhance overall well-being and support a healthier lifestyle for
our customers.

SUMMARY OF OUR INDUSTRY

GLOBAL HEALTH & WELLNESS INDUSTRY

The Global Health And Wellness Market size is expected to be worth around USD 8,379 Billion by 2033, from
USD 4,332 Billion in 2023, growing at a CAGR of 7% during the forecast period from 2024 to 2033.

In recent years, health and wellness have become increasingly significant concerns for people, particularly the
middle-aged and younger generations. The major driver of the global health and wellness market share is rising
consumer spending on different health and wellness products and services. The rising incidence of mental and
physical illnesses, such as anxiety and depression, is largely to blame for the health and wellness market growth.

(Source: https://market.us/report/health-and-wellness-market/)

INDIAN HEALTH AND WELLNESS INDUSTRY

The India health and wellness market size is expected to exhibit a growth rate (CAGR) of 5% during 2024-2032.
The rising consumer awareness towards consuming a nutritional diet of fruits and vegetables, adopting an active
lifestyle, and performing physical activities like running, walking, yoga, cycling, etc., is stimulating the market.

India Health and Wellness Market Analysis:

e Major Market Drivers: The rising participation of the masses across the country in several physical
activities is bolstering the market. Moreover, the increasing number of sports and fitness training centers,
coupled with the growing adoption of healing practices like naturopathy, is also stimulating the market.

e Key Market Trends: The introduction of health monitoring devices, mobile apps, and wearable
instruments is one of the emerging trends catalyzing the market in India. Additionally, the elevating
popularity of wellness tourism, which comprises various activities, including visiting agricultural fields,
practicing yoga, numerous recreational activities, meditating at destinations, etc., is further contributing to
the market.

e Geographical Trends: West and Central India exhibit a clear dominance in the market, owing to the

inflating number of health-conscious individuals who are actively demanding enhanced services and
products that positively support their lifestyle choices.
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e Challenges and Opportunities: Compliance with changing regulatory policies is one of the primary
challenges hindering the market in the country. However, the increasing focus of key players on providing
improved preventive care to consumers will continue to drive the market in the coming years.

(Source: https://www.imarcgroup.com/india-health-wellness-market)

GLOBAL AYURVEDIC PRODUCTS INDUSTRY

The global Ayurvedic Products market size was USD 5172.7 million in 2022 and market is projected to touch USD
16018.42 million by 2032, exhibiting a CAGR of 12% during the forecast period.

The global COVID-19 pandemic has been unprecedented and staggering, with the Ayurvedic Products Market
experiencing higher-than-anticipated demand across all regions compared to pre-pandemic levels. The sudden rise
in CAGR is attributable to the market's growth and demand returning to pre-pandemic levels once the pandemic is
over.

The global market for Ayurvedic products has been expanding due to increasing consumer awareness and interest
in natural and traditional remedies for health and wellness. With a growing emphasis on natural and organic
products, consumers are seeking alternatives to synthetic chemicals and pharmaceuticals. Ayurvedic products,
being derived from natural sources like herbs and plants, align well with this trend.

(Source: https://www.businessresearchinsights.com/market-reports/ayurvedic-products-market-107489)

INDIAN AYURVEDIC PRODUCTS INDUSTRY

India Ayurvedic Products Market has valued at USD7.65 billion in 2023 and is anticipated to project robust growth
in the forecast period with a CAGR of 18.4% through 2029. The India Ayurvedic Products Market is a thriving and
dynamic sector deeply rooted in the country's ancient tradition of Ayurveda, which emphasizes natural remedies,
holistic well-being, and the balance of mind, body, and spirit. Ayurveda, often referred to as the "science of life,"
has been practiced for over 5,000 years in India and continues to play a significant role in the country's healthcare
and wellness landscape.

Ayurveda, one of the world's oldest holistic healing systems, has its origins in ancient India. Its teachings and
practices have been passed down through generations, and Ayurveda remains deeply ingrained in Indian culture
and healthcare. In recent years, there has been a resurgence of interest in Ayurveda, both within India and
internationally, driven by a growing preference for natural and traditional wellness solutions.

(Source: https://www.techsciresearch.com/report/india-ayurvedic-products-market/4309.html)

PROMOTERS OF OUR COMPANY

The promoters of our Company are Mr. Manprit Singh Chadha & M/s Ajooni Wellness Private Limited. For
detailed information please refer chapter titled “Our Promoters” and ‘Our Promoter Group” on page number 198
and 204 respectively of this Draft Red Herring Prospectus.

ISSUE SIZE

The issue size comprises of fresh issue of 41,72,800 Equity Shares of face value of Rs.10/- each fully paid-up of

the Company for cash at price of Rs. [®] /- per Equity Share (including premium of Rs. [@®]/- per Equity Share)
aggregating total issue size amounting to Rs. [e] Lakhs.

Page 20 of 395


https://www.imarcgroup.com/india-health-wellness-market
https://www.businessresearchinsights.com/market-reports/ayurvedic-products-market-107489
https://www.techsciresearch.com/report/india-ayurvedic-products-market/4309.html

SAT KARTAR

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

S.No. Particulars Amount (In Rs. Lakh)
1. Unidentified Acquisition (In India & Abroad) 500.00
2. Marketing and Advertisement 1,100.00
3. Capital Expenditures 800.00
4, Investment in Technology 500.00
5. General Corporate Purposes [®]

Total [e]

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP AS
A PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE ISSUER

Pre issue Post issue
Name of shareholder No. of As a % of No. of As a % of
equity Issued equity Issued Capital
shares Capital shares
Promoters
1 Manprit Singh Chadha 32,97,120 28.49% 32,97,120 20.94%
2 Ajooni Wellness Private Limited 57,12,000 49.36% 57,12,000 36.28%
Total - A 90,09,120 77.85% 90,09,120 57.22%
Promoter Group

3 Paramjit Singh Chadha 28,924 0.25% 28,924 0.18%
4 Amarjit Chadha 30,044 0.26% 30,044 0.19%
5 Archana Chadha 2,84,000 2.45% 2,84,000 1.80%
6 Pranav Singh Chadha 2,83,600 2.45% 2,83,600 1.80%
7 Aryaman Singh Chadha 2,83,600 2.45% 2,83,600 1.80%
Total - B 9,10,168 7.87% 9,10,168 5.78%
Total: A+B 99,19,288 85.72% 99,19,288 63.00%

SUMMARY OF FINANCIAL INFORMATION

Particulars

For the Year

For the Year

(Amount in Thousands)

For the Year

ended 31% ended 31% ended 31%
March 2024 March 2023 March 2022
Share Capital 28,000.00 7,000.00 7,000.00
Reserve & Surplus 66,333.44 25,748.49 687.12
Net Worth 94,333.44 32,748.49 7,687.12
Revenue from operation 1,279,093.27 829,695.53 519,189.18
Profit after Tax 63,054.96 25,061.37 13,868.81
EPS Basic and Diluted (in Rs.) 22.52 3.58 1.98
NAV per Equity Share (in Rs.) 33.69 4.68 1.10
Total borrowings
- Long Term 5,206.54 24,223.36 63,600.67
- Short Term 12,592.28 13,300.33 17,873.93
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QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory
Auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided
below:

By/Against Civil Criminal Tax Actions by Amount
Proceedings Proceedings |Proceeding regulatory Involved (Rs.)

s authorities
Company By - - - - -
Against 1 - 3 - 16,72,412/-
Promoters By - - - - -
Against - - 3 - 7,32,390/-
Group By - - - - -
Companies/Entities Against - - - - -
Directors other By - - - - -
than promoters Against - 2 - - Unascertainable

For further details, please refer to the chapter titled “Outstanding Litigations & Material Developments” beginning
on page 260 of this Draft Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 27 of this Draft Red
Herring Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY
As on the date of filing this Draft Red Herring Prospectus there is no contingent liability on the Company.
SUMMARY OF RELATED PARTY TRANSACTIONS

The details of Related Party Transactions are as Follows:

A Related Parties and their Relationship

(i) Key Management Personnel
1 Ved Prakash

Sanjay Kumar

Manprit Singh Chadha

Richa Takkar

Amit Kumar Sharma

Rajesh Khati

Ravi Kumar

Archana Chadha

Relative of Key Management Personnel (having transactions with the company)
Paramjit Singh Chadha
Archana Chadha

Pranav Singh Chadha
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Amarjit Chadha

Aryaman Singh Chadha

Ajooni Kaur

Sunita Prakash Gola

Abhishek Prakash

Anita

Jyoti Takkar

Kanika Takkar

Jasjeet Kaur

(iii) | Enterprises owned or significantly influenced by Key Management personnel or their relatives
Manprit Singh & Associates

Manprit Singh Chadha HUF

SK Sarthi Pvt Ltd

I.T.S. Euroswiss Travels Private limited
Affiance Advertising

Ajooni Wellness Private Limited

Ved Prakash & Sons HUF

Ajooni Life Sciences Pvt Ltd

Paramjit Singh Chadha HUF

B
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(1V) Transactions with Related parties

(Amount in Thousands)

For the period For the period For the period
Particulars ending 31st ending 31st ending 31st

March 2024 March 2023 March 2022

Key Management Personnel

Director Fees

Ved Prakash 4,692.00 2,977.22 1,140.00
Sanjay Kumar 1,163.40 1,080.00 990.00
Manprit Singh Chadha 12,296.70 7,000.00 3,277.42
Richa Takkar 845.13 94.82 -
Amit Kumar Sharma - - -
Rajesh Khati - 1,925.00 800.00
Ravi Kumar 817.20 220.00 -
Archana Chadha - - -
Loan Taken

Manprit Singh Chadha 9,650.70 21,388.86 12,919.55
Ved Prakash - 3,750.00 -
Loan Repaid

Manprit Singh Chadha 11,282.67 29,299.06 13,102.21
Ved Prakash - 3,750.00 -
Advance Given

Ved Prakash 3,950.00 630.00 -
Richa Takkar - - 200.00
Advance Returned

Ved Prakash 4,087.55 492.45 0.00
Richa Takkar 86.00 120.00 30.00
Other Related Parties

Advertisement Exp
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Manprit Singh Chadha HUF - 1900.00 -
Affiance Advertising 455.32 1502.00 -
I.T.S. Euroswiss Travels Private limited 40,769.00 6,136.00 3,563.60
SK Sarthi Pvt Ltd 49,324.00 12,390.00 4,838.00
Ved Praksh & Sons HUF 980.00 980.00 -
Paramijit Singh Chadha HUF - 1900.00 -
Sales

Ajooni Life Sciences Pvt Ltd 125.44 - -
I.T.S. Euroswiss Travels Private limited 565.38 44.97 -
Relative of Key Management Personnel

Salary

Archana Chadha 2,565.60 1,500.00 1,309.86
Pranav Singh Chadha 893.08 - 394.23
Aryaman Singh Chadha 2185.60 600.00 542.74
Ajooni Kaur 340.00 360.00 300.00
Sunita Prakash Gola 865.60 1020.00 492.74
Abhishek Prakash 1150.60 733.40 311.37
Anita 420.00 600.00 50.00
Jyoti Takkar 776.45 292.52 -
Kanika Takkar 550.70 446.14 276.91
Jasjeet Kaur 450.00 100.00 -
Loan Taken

Paramijit Singh Chadha 631.01 40.00 1800.00
Archana Chadha 900.00 - -
Amarjit Chadha 148.03 938.62 -
Pranav Singh Chadha 14.52 - -
SK Sarthi Pvt Ltd 19,831.06 42,710.00 7,554.02
Aryaman Singh Chadha 2241.56 - -
Loan Repayment

Paramijit Singh Chadha 614.83 4,117.25 2,623.77
Amarjit Chadha 148.03 19.92 1,855.91
Archana Chadha - 6,913.97 114.43
Pranav Singh Chadha 14.52 7,354.20 0.41
Manprit Singh & Associates 329.30 - 50.00
SK Sarthi Pvt Ltd 15,080.00 47,630.08 7,385.00
Manprit Singh Chadha HUF - 1,900.00 -
Aryaman Singh Chadha 2,241.56 - -
Advance Given

Kanika Takkar - - 170.00
Advance Recovered

Kanika Takkar 400.00 100.00 30.00
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(V) Outstanding Balances

(Amount in Thousands)

For the period  For the period  For the period
Particulars ending 31st ending 31st ending 31st

March 2024 March 2023 March 2022

Key Management Personnel

Manprit Singh Chadha - 1631.97 9542.18
Ved Prakash - 137.55 0.00
Richa Takkar - 86.00 206.00
Other Related Parties

Paramjit Singh Chadha - -16.18 4061.06
Amarjit Chadha - -900.00 -918.70
Archana Chadha - 0.00 6013.97
Pranav Singh Chadha - 0.00 7354.20
Manprit Singh & Associates - 329.30 329.30
Manprit Singh Chadha HUF - 0.00 1900.00
SK Sarthi Pvt Ltd - -4751.06 169.02
Aryaman Singh Chadha - 0.00 0.00
Kanika Takkar - 400.00 140.00

For Further details of Related Party Transaction, please refer to the chapter titled Financial statement as restated
on page 217 of this Draft Red Herring Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our directors
and their relatives have financed the purchase by any other person of securities of our Company during a period of
six (6) months immediately preceding the date of this Draft Red Herring Prospectus.

WEIGHTED AVERAGE COST OF ACQUISITION OF EQUITY SHARES BY OUR PROMOTERS IN
LAST ONE YEAR

The weighted average cost of acquisition of equity shares by our promoters in last one year which has been

calculated by taking average amount paid by them to acquire our equity shares is as follows:

Name of shareholders No. of shares bought | Weighted Average Price (in Rs.)
Mr. Manprit Singh Chadha 31,37,120 1.28
M/s Ajooni Wellness Private Limited 53,55,000 Nil

As certified by auditor M/s Nidhi Bansal & Co., Chartered Accountants, dated July 09, 2024.

AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share by our promoters which has been calculated by taking the average
amount paid by them to acquire our Equity Shares, is as follows:

Name of the Promoter No. of Shares held =~ Average cost of Acquisition (in Rs.)
Mr. Manprit Singh Chadha 32,97,120 2.27
M/s Ajooni Wellness Private Limited 57,12,000 0.63

As certified by auditor M/s Nidhi Bansal & Co., Chartered Accountants, dated July 09, 2024.

Page 25 of 395



SAT KARTAR

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red
Herring Prospectus until the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE
YEAR

Following are the details of equity shares issued in the last one year for consideration other than cash or through
bonus:

Date of Allotment | No. of Shares | Face Value Issue Nature of Nature of
Allotted (RED) Price (Rs.) Consideration Allotment

February 14, 2024 21,00,000 10 NA Other than Cash Bonus Issue

June 20, 2024 86,79,057 10 NA Other than Cash Bonus Issue

For Further Information regarding the Equity Shares issued by the company for consideration other than cash,
please refer to the Chapter Titled “Capital Structure” on page 60 of this Draft Red Herring Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has pursuant to resolution dated January 09, 2024 has made Consolidation of its shares from Face
Value face value of Rs. 1/- to Rs. 10/-, the details of which are as follows:

Date Particular No of share before No of share after

Consolidation Consolidation
1. January 09, 2024 | Consolidation of its shares from Face 70,00,000 7,00,000
Value of Rs. 1/- to Rs. 10/-.

For Further Information regarding the Equity Shares issued by the company for consideration other than cash,
please refer to the Chapter Titled “Capital Structure” on page 60 of this Draft Red Herring Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our Company has not filed any exemption application with SEBI as on date of this Draft Red Herring prospectus.

This space has been left blank intentionally.
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SECTION III- RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Red Herring Prospectus, including the risks and uncertainties summarized below, before making an
investment in our Equity Shares. The risks described below are relevant to the industries our Company is engaged
in, our Company and our Equity Shares. To obtain a complete understanding of our Company, you should read
this section in conjunction with the chapters titled “Our Business” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” beginning on page numbers 135 and 249, respectively, of this
Draft Red Herring Prospectus as well as the other financial and statistical information contained in this Draft Red
Herring Prospectus. Prior to making an investment decision, prospective investors should carefully consider all of
the information contained in the section titled “Financial Information, as Restated” beginning on page number 217
of this Draft Red Herring Prospectus.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Draft Red Herring
Prospectus were to occur, our business, financial condition and results of our operation could suffer material
adverse effects, and could cause the trading price of our Equity Shares and the value of investment in the Equity
Shares to materially decline which could result in the loss of all or part of investment. Prospective investors should
pay particular attention to the fact that our Company is incorporated under the laws of India and is therefore subject
to a legal and regulatory environment that may differ in certain respects from that of other countries.

This Draft Red Herring Prospectus also contains forward looking statements that involve risks and uncertainties.
Our actual results could differ materially from those anticipated in these forward-looking statements as a result of
many factors, including the considerations described below and elsewhere in the Draft Red Herring Prospectus.
These risks are not the only ones that our Company face. Our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider to be immaterial to our
operations. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify
financial or other implication of any risks mentioned herein.

Materiality

The Risk factors have been determined based on their materiality, which has been decided based on following
factors:

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

Classification of Risk Factors

Business Related Risk
Internal
Issue Related Risk
Risk
Industry Related
External Risk
Other
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INTERNAL RISK FACTORS

Our present promoters of the Company are first generation entrepreneurs.

Our present Promoters are first generation entrepreneurs. Their experience in managing and being instrumental in
the growth of our Company is limited to the extent of their knowledge and experience and we cannot assure that
this will not affect our business growth. Investors and stakeholders may be more cautious when the entrepreneurs
belong to first generation. This could affect the ability to secure funding or partnerships that are critical for growth.
Established entrepreneurs often have extensive networks within their industries, which can be invaluable for
partnerships, collaborations, and accessing resources. First-generation entrepreneurs may have limited connections,
making it more challenging to tap into these opportunities.

Our Company depends on brand recognition and reputation and our ability to maintain or enhance brand image
that we operate could have a material adverse effect on our business, financial condition and results of
operations.

Our company has developed its own brand called "Sat Kartar". We believe that the brand's recognition and
reputation among consumers have significantly contributed to our business's growth and success. Therefore, it is
crucial for us to maintain and improve the brand's recognition and reputation to remain competitive.

There are several factors, some beyond our control, that are important for maintaining and enhancing our brand.
These factors include our ability to keep our products and services popular, attractive, and of high quality, ensuring
customer satisfaction, and increasing brand awareness through investments in branding initiatives such as social
media and marketing activities.

Our customers expect a high level of effectiveness and quality from our products and services, and failing to meet
these expectations could negatively impact on our brand and reputation. As we expand into new geographic markets
within India and face increasing competition, maintaining and enhancing our brand image may become more
challenging and costly.

If we are unable to uphold our reputation, enhance brand recognition, or increase positive awareness of our products
and services, it could significantly harm our business, financial position, and results of operations.

Our Registered Office from where we operate are not owned by us. If we are required to vacate the same, due to
any reason whatsoever, it may adversely affect our business operations.

The premises on which our Registered Office is situated is owned by third parties and the same has been occupied
and used by us on a Lease basis vide Lease deed dated January 17, 2024, for the period of 11 Months, executed
between our Company and Ms. Veena Chandhok.

Additionally, other business premises use by the company are also on rent. For further details of the land and
properties used by the Company, please refer the chapter “Our Business” on the Page no. 135 of this Draft Red
Herring Prospectus.

We cannot assure you that we will be able to continue the above arrangements on commercially acceptable or
favourable terms in future. In the event we are required to vacate the current premises, we would be required to
make alternative arrangements for new premises and other infrastructure and facilities. We cannot assure that the
new arrangements will be on terms that are commercially favourable to us. If we are required to relocate our business
operations during this period, we may suffer a decline in our operations or have to pay higher charges, which could
have an adverse effect on our business, prospects, results of operations and financial condition. For details regarding
such leasehold properties, please refer to chapter titled “Our Business” on page. 135 of this Draft Red Herring
Prospectus.
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We are exposed to consumer complaints and potential litigation due to the nature of our products.

Since we are operating in the B2C (Business to consumer) segment we are always vulnerable to consumer
complaints. Claims and complaints in the normal course of business can arise out of deficiency in product or
damaged products or any side effects they might encounter after its use or having results different from what was
advertised, or they were anticipating. These complaints, if not resolved to the satisfaction of the consumer, can result
in potential litigations which if proven against company can result in fine and penalties. Further, this can tarnish the
image of the company as well as of the products which might result into a decrease in sale of specific and other
products also in our portfolio.

Moreover, any false rumors or allegations by any person regarding our product or its intended use can result into
negative publicity and loss of confidence of consumers which in turn will result into loss of market share, brand
value, negative financial impact. Further in addressing the claims and litigations resources such as time, effort and
money will be utilized which will affect the financial resources as well as the reputation of the company. We do not
guarantee that we won’t be facing any such complaints or litigations in future but in case liabilities arise this could
have material adverse impact on the financials, Business and operations.

There is outstanding litigation pending against our Promoters which, if determined adversely, could affect our
business, results of operations and financial condition.

There are outstanding legal proceedings against our directors and promoters, which are pending at various levels of
adjudication before various courts, tribunals and other authorities. The summary of outstanding matters set out
below includes details of criminal proceedings, tax proceedings, statutory and regulatory action and other material
pending litigation involving our Promoters, and Directors. For further details please refer to the Outstanding
Litigation and Material Developments section on page no. 260 of this Draft Red Herring Prospectus.

Cases against our Company, our promoter and Directors:

By/Against Civil Criminal Tax Actions by Amount
Proceedings Proceedings |Proceeding regulatory Involved (Rs.)
S authorities
Company By - - - - -
Against 1 - 3 - 16,72,412/-
Promoters By - - - - -
Against - - 3 - 7,32,390/-
Group By - - - - -
Companies/Entities Against - - - - -
Directors other By - - - - -
than promoters Against - 2 - - Unascertainable

Our financial conditions will not be substantially affected, in case the litigations are not decided in favor of our
promoter, directors and our group entities. Furthermore, as of March 31, 2024 there are outstanding dues to MSME
creditors. There is no guarantee that these payments will be settled within the stipulated timelines, and the possibility
of litigation cannot be ruled out. For further details of legal proceedings involving our Company, please see section
the titled “Outstanding Litigations and Material Developments” beginning on page 260 of this Draft Red Herring
Prospectus.

Majority of our state wise revenues from operations for the last 3 years is majorly derived from our Top 5 States.
Any adverse developments affecting our operations in this state could have an adverse impact on our revenue
and results of operations.

Page 29 of 395



SAT KARTAR

Our business operations span various regions across India. Despite this diversified presence, we have a significance
dependency on our Top 5 states, which contributes 52.24%, 48.84%, and 61.52% to our total revenue from
operations for the Financial Years ending on March 31, 2024, March 31, 2023, and March 31, 2022, respectively.

(Amount in Thousands)
March 31, 2024 . March 31,2023 | March 31, 2022

Amount % oftotal  Amount | % of total ‘ Amount % of total

revenue revenue revenue

Tamil Nadu 2,35,803.06 18.44% |1,85,787.65 22.39% | 1,77,890.36 34.26%
Uttar Pradesh 1,32,788.02 10.38% | 34,989.71 4.22% 12,574.51 2.42%
Karnataka 1,06,634.83 8.34% | 77,654.59 9.36% 70,437.85 13.57%
Maharashtra 101,767.69 7.96% | 42,574.82 5.13% 12,336.59 2.38%
Andhra Pradesh 91,177.91 7.13% | 64,257.22 71.74% 46,174.47 8.89%
Total 6,68,171.51 52.24% |4,05,263.99 48.84% | 3,19,413.78 61.52%
Revenue from operation 12,79,093.27 | 100.00% |8,29,695.53 | 100.00% | 5,19,189.18 | 100.00%

Relying heavily on these geographic location exposes us to regional economic fluctuations, regulatory changes, and
local market dynamics. Adverse conditions such as economic downturns, political instability, or natural disasters
specific to that region could significantly impact our revenue stream and also any decline in the economic prosperity
or changes in regulations within that particular region could negatively affect our financial performance.

Some of the trademarks filed are objected.

We have applied for the trademarks, device or word mark, for their registration under Trade Marks Act, 1999. Some
of them have been approved and registered by the Registrar of Trademark while some have cleared formality check
pass and are ready for further processing. However, some have been objected by the Registrar of Trademark. The
reply for some has been filed and are ready for show cause hearing while some are waited for reply from company
on the examination report issued by the registrar. In case they get rejected, not only we will lose the mark, but we
will also lose out its intended benefits that could have accrue to us in terms of sales, revenue, brand recognition and
statutory remedies that are provided under the act. Further, they will be available for use by other market players or
manufacturers which could affect our overall business and its profitability.

For further information regarding the Intellectual Property rights of our Company, please refer to the Chapter titled
“Our business” on page no. 135 of this Draft Red Herring Prospectus.

Our marketing and advertising activities may not be successful in increasing the popularity of our Company
among domestic and international clients. If our marketing or advertising initiatives are not effective, this may
affect the popularity of our Company.

Our company operates in B2C segment which makes marketing and advertising vital part of our strategy. In order
to increase our reach to maximum consumers, our marketing and advertising strategies play a vital role. Marketing
is a cornerstone for our company to create awareness, attract and retain end users, differentiate themselves in a
competitive landscape, and ensure that we aware of the changing needs of the consumers. Effective marketing and
advertising not only lead to business growth but also contributes to the development of brand.

Marketing and advertising occupy approx. 50% of our total expenditure. The details of our marketing and
advertising expenses with respect to total expenditure on yearly basis are mentioned herein below:
(Amount in thousands)

Particulars March 31, 2024 \ March 31, 2023  March 31, 2022
Total Expenditures 11,95,150.34 7,95,338.45 5,08,079.34
Advertisement Expenses 545,373.13 351,140.70 68,947.43
% of Total Expenditures 45.63% 44.15% 13.57%
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Our Company undertakes various marketing and advertising initiatives with the purpose of increasing the visibility
of our company and its offerings. To ensure its success both management and marketing team develop initiatives.
In case of any unsuccessful marketing and advertising activity or initiative we may fail to attract and engage new
consumers which could adversely affect our business, revenue, financial condition and loss of opportunity cost of
expenses incurred.

We don’t own manufacturing facility and all the products are manufactured by the third-party manufacturers
having Ayush license provided by the Department of Ayush of respective state.

All the formulations of the products made by us are supplied to the manufacturers which have Ayush license
provided by the Department of Ayush of respective state who manufacture the same into final tangible product. This
put us at risk as we are dependent on the external third party to manufacture the product because in case of any rift
or termination of contracts with the manufacturers or any restriction on such manufacturing facility by state level
authorities or such other reason including but not limited to: (i) any unexpected interruption of their supply of
products to us or any increase in the production costs for any reason beyond our control or expectation, loss of their
certifications or licences, power interruptions, fires or other events; or (ii) the products provided to us by them may
not meet our quality requirements. Any such problems in relation to the supply of our own-branded products by
external manufacturers could have a material adverse impact on the Product Development Segment of our business.
This might have adverse effect our business. Further it also gives rise to risk such as leakage of such formulation to
competitors, malpractices while making such product. Though we have entered into manufacturing agreement with
the manufacturers where we have incorporated confidentiality clause, clause pertaining to intellectual property
rights and monetary damages which we will be entitled to in case of breach of conditions. We cannot assure you
that the measures we have taken to protect our intellectual property rights and trade secrets against leakage by our
external manufacturers are effective.

However, we have obtained the Loan License bearing license No. 1476-ISM (HR) from the State Licensing
Authority, Directorate of Ayush, Haryana required for manufacturing and sale of Ayurveda/ Unani/ Siddha
Medicines.

The formulations of the product are not in the name of the Company. The legal ownership is of the
manufacturers who manufacture such products.

The formula is developed by our team of doctors in coordination with manufacturers which is then given to the
manufacturers who file it in their own name for approval of Department of Ayush of respective state before
commencing its production. Once it gets approved thereafter its commercial production starts. Since the approval
is given to the manufacturers, they are the legal owner of such formulations, this may lead to situation such as claim
to such formulations by the manufacturers itself or selling of such formulations by the manufacturers to the other
parties or competitors or any other commercial dealing by such manufacturers without any approval or intimation
to us.

To avoid above mentioned scenarios and to address other related issues we have entered into agreement with our
manufacturing vendors which contains inter alia that all the relevant Ayush formulations approved certificate
provided by Ayush Ministry and the formulations of the products manufactured by the vendor on behalf and
instructions of our company will be sole and exclusive property/ownership of our company. Further, it also contains
that the manufacturer shall not represent that it has any title or right of ownership to any of the Intellectual Property.
In case of dispute with respect to the formulation of product, our business operation can be affected, that may impact
on our financial condition and results of operations.

However, we have obtained the Loan License bearing license No. 1476-ISM (HR) from the State Licensing
Authority, Directorate of Ayush, Haryana required for manufacturing and sale of Ayurveda/ Unani/ Siddha
Medicines. Further we have also obtained the legal ownership for the formulation of some of our products, for
further details of the same, please refer to the chapter title “Our Business” on the page no. 135 of this Draft Red
Herring Prospectus.
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The illegal distribution and sale by third parties of counterfeit versions of our products could have a negative
impact on our reputation and business.

Third parties may illegally distribute and sell counterfeit versions of our products, which may be inferior or pose
safety risks. While we devote resources to the registration and protection of our intellectual property, entering
manufacturing agreements with manufacturers and developing relationships with local customs authorities, we may
be unable to prevent the imitation and counterfeiting of our products or the infringement of our trademarks.
Consumers could confuse our products with these counterfeit products, which could cause them to refrain from
purchasing our brands in the future and in turn could have a material adverse effect on our business, financial
condition and results of operations. The presence of counterfeit versions of our products in the market could also
dilute the value of our brand or otherwise have a negative impact on our reputation.

Conflicts of interest may arise out of common business undertaken by our Company and our corporate promoter.

Our Corporate Promoter entity “Ajooni Wellness Private Limited” is authorized to carry out business similar to that
of our Company. As a result, conflicts of interests may arise in allocating business opportunities amongst our
Company and our Group Entities in circumstances where our respective interests diverge. In cases of conflict, our
Promoters may favour other companies in which our Promoters have interests. There can be no assurance that our
Promoters or our Group Entities or members of the Promoter Group will not compete with our existing business or
any future business that we may undertake or that their interests will not conflict with ours. Any such present and
future conflicts could have a material adverse effect on our reputation, business, results of operations and financial
condition.

We have had negative cash flows in the past and may continue to have negative cash flows in the future.

The table given below set forth our cash flows for the last three (3) Financial Years:

(Amount in Thousands)
Particulars For the | For the  For the
Financial Year | Financial Year Financial Year

ended on March | ended on March @ ended on March

31, 2024 31, 2023 31, 2022
Cash flow from investing activities (26,116.12) (35,120.48) (7,817.37)
Cash flow from financing activities (25,665.76) (48,798.67) (11,867.56)

Any such negative cash flows in the future could adversely affect our business, financial condition and results of
operations. For more details, kindly refer to the page no. 217 in the chapter title “Financial Information as restated”
of this Draft Red Herring Prospectus.

We have in past entered into related party transactions and we may continue to do so in the future.

Our Company has entered into several related party transactions with our Promoters, individuals and entities
forming a part of our promoter group relating to our operations. In addition, we have in the past also entered into
transactions with other related parties. However, the related party transactions entered into with Promoters/
Directors/ Promoter Group is in compliance with Section 188 of Companies Act, 2013 and other applicable laws
and we confirm that the future transactions shall be in compliance with Companies Act, SEBI Regulation etc.

For further details, please refer to the chapter titled “Financial Information — Restated Financial Information — “Note
31” Restated Statement of Related Party Transactions”. While we believe that all our related party transactions have
been conducted on an arm’s length basis as per the Companies Act, 2013, we cannot assure you that we may not
have achieved more favourable terms had such transactions been entered into with unrelated parties. There can be
no assurance that such transactions, individually or taken together, will not have an adverse effect on our business,
prospects, results of operations and financial condition, including because of potential conflicts of interest or
otherwise. In addition, our business and growth prospects may decline if we cannot benefit from our relationships
with them in the future.
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15. Our Company may incur penalties or liabilities for non-compliances with certain provisions of the GST Act,
Income Tax and other applicable laws in the previous years.

Our Company have incurred penalties or liabilities for non-compliance with certain provisions including lapsed/
made delay in certain filings and/or erroneous filing/ non-filing of e-forms under applicable acts to it in the past
years. However, we have paid the due amount along with interest to comply with the provisions of the law. Such
non-compliances/delay Compliances/ erroneous filing/ Non-Filing/ Non-Registration may incur the penalties or
liabilities which may affect the results of operations and financial conditions of the company in near future. The
details of late filings in past years are given below:

Financial Return Type  Return Period Due Date Filing Date Delayed No. of
Year days
GST Act
2019-20
GSTR-1 April 11-05-2019 06-01-2020 240
GSTR 3B April 20-05-2019 02-12-2019 196
GSTR-1 May 11-06-2019 07-01-2020 210
GSTR 3B May 20-06-2019 09-12-2019 172
GSTR-1 June 11-07-2019 08-01-2020 181
GSTR 3B June 20-07-2019 12-12-2019 145
GSTR-1 July 11-08-2019 08-01-2020 150
GSTR 3B July 20-08-2019 28-12-2019 130
GSTR-1 August 11-09-2019 09-01-2020 120
GSTR 3B August 20-09-2019 31-12-2019 102
GSTR-1 September 11-10-2019 11-01-2020 92
GSTR 3B September 20-10-2019 09-01-2020 81
GSTR-1 October 11-11-2019 11-01-2020 61
GSTR 3B October 20-11-2019 13-01-2020 54
GSTR-1 November 11-12-2019 23-01-2020 43
GSTR 3B November 20-12-2019 17-01-2020 28
GSTR-1 December 11-01-2020 29-01-2020 18
GSTR 3B December 20-01-2020 04-02-2020 15
GSTR-1 January 11-02-2020 15-02-2020 4
GSTR-1 February 11-03-2020 22-07-2020 133
GSTR 3B February 20-03-2020 10-07-2020 112
GSTR-1 March 11-04-2020 07-10-2020 179
GSTR 3B March 20-04-2020 05-10-2020 168
GSTR-09 Annual 28-02-2021 31-03-2021 31
GSTR-09C Annual 28-02-2021 01-10-2021 215
2020-21
GSTR-1 April 11-06-2020 07-10-2020 118
GSTR 3B April 24-06-2020 06-10-2020 104
GSTR-1 May 16-06-2020 04-11-2020 141
GSTR 3B May 27-06-2020 08-10-2020 103
GSTR-1 June 14-07-2020 06-11-2020 115
GSTR 3B June 20-07-2020 09-10-2020 81
GSTR-1 July 11-08-2020 07-11-2020 88
GSTR 3B July 20-08-2020 13-10-2020 54
GSTR-1 August 10-09-2020 07-11-2020 58
GSTR 3B August 20-09-2020 13-10-2020 23
GSTR-1 September 10-10-2020 02-12-2020 53
GSTR 3B September 20-10-2020 21-11-2020 32
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GSTR-1 October 11-11-2020 26-12-2020 45
GSTR 3B October 20-11-2020 08-12-2020 18
GSTR-1 November 11-12-2020 02-01-2021 22
GSTR 3B November 20-12-2020 02-01-2021 13
GSTR-1 December 12-01-2021 28-01-2021 16
GSTR-1 January 10-02-2021 20-02-2021 10
GSTR-1 February 11-03-2021 17-03-2021 6
GSTR-1 March 09-04-2021 14-04-2021 5
GSTR 3B March 05-05-2021 06-05-2021 1
GSTR-9 Annual 31-12-2021 26-02-2022 57
GSTR-9C Annual 31-12-2021 28-02-2022 59
2021-22
GSTR-1 April 11-05-2021 15-06-2021 35
GSTR 3B April 20-05-2021 22-06-2021 33
GSTR-1 May 11-06-2021 25-06-2021 14
GSTR 3B May 20-06-2021 06-07-2021 16
GSTR-1 June 11-07-2021 29-07-2021 18
GSTR 3B June 20-07-2021 24-07-2021 4
GSTR-1 July 11-08-2021 20-08-2021 9
GSTR 3B July 20-08-2021 21-08-2021 1
GSTR 3B March 20-04-2022 21-04-2022 1
GSTR-09 Annual 30-12-2022 31-12-2022 1
GSTR-9C Annual 30-12-2022 31-12-2022 1
2022-23
GSTR 3B April 20-05-2022 24-05-2022 4
2023-24
GSTR-1 June 11-07-2023 12-07-2023 1
EPF Act
2019-20
PF April 15-05-2019 28-11-2019 197
PF May 15-06-2019 28-11-2019 166
PF June 15-07-2019 09-01-2020 178
PF July 15-08-2019 09-01-2020 147
PF August 15-09-2019 09-01-2020 116
PF September 15-10-2019 09-01-2020 86
PF October 15-11-2019 09-01-2020 55
PF November 15-12-2019 09-01-2020 25
PF December 15-01-2020 15-02-2020 31
PF January 15-02-2020 06-06-2020 112
PF February 15-03-2020 22-08-2020 160
PF March 15-04-2020 22-08-2020 129
2020-21
PF April 15-05-2020 15-12-2020 214
PF May 15-06-2020 15-12-2020 183
PF June 15-07-2020 15-12-2020 153
PF July 15-08-2020 15-12-2020 122
PF August 15-09-2020 15-12-2020 91
PF September 15-10-2020 15-12-2020 61
PF October 15-11-2020 15-12-2020 30
PF December 15-01-2021 27-03-2021 71
PF January 15-02-2021 15-04-2021 59
PF February 15-03-2021 03-05-2021 49
PF March 15-04-2021 27-05-2021 42
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2021-22
PF April 15-05-2021 08-06-2021 24
PF May 15-06-2021 11-08-2021 57
PF June 15-07-2021 28-08-2021 44
PF July 15-08-2021 13-09-2021 29
2023-24
PF May 15-07-2023 22-07-2023 7
ESI Act
2019-20
ESI April 15-05-2019 20-01-2020 250
ESI May 15-06-2019 20-01-2020 219
ESI June 15-07-2019 20-01-2020 189
ESI July 15-08-2019 20-01-2020 158
ESI August 15-09-2019 20-01-2020 127
ESI September 15-10-2019 20-01-2020 97
ESI October 15-11-2019 18-01-2020 64
ESI November 15-12-2019 18-01-2020 34
ESI December 15-01-2020 17-02-2020 33
ESI January 15-02-2020 06-06-2020 112
ESI February 15-03-2020 11-06-2020 88
ESI March 15-04-2020 11-06-2020 57
2020-21
ESI May 15-06-2020 16-01-2021 215
ESI July 15-08-2020 16-01-2021 154
ESI August 15-09-2020 16-01-2021 123
ESI September 15-10-2020 16-01-2021 93
ESI October 15-11-2020 01-02-2021 78
ESI November 15-12-2020 31-03-2021 106
ESI December 15-01-2021 31-03-2021 75
ESI January 15-02-2021 20-04-2021 64
ESI February 15-03-2021 26-04-2021 42
ESI March 15-04-2021 15-04-2022 365
2021-22
ESI April 15-05-2021 09-06-2021 25
ESI May 15-06-2021 20-08-2021 66
ESI June 15-07-2021 30-08-2021 46
ESI July 15-08-2021 15-09-2021 31
ESI October 15-11-2021 16-11-2021 1
2023-24
ESI May 16-06-2023 15-06-2023 1
TDS (24Q & 26Q)
2020-21
24Q Qtr4 30-06-2021 09-07-2021 9

16. We are dependent on our Individual Promoters and our management team and the loss of, or our inability to
hire, retain, train, and motivate qualified personnel could adversely affect our business, results of operations and

financial condition.

Our ability to compete and sustain in this highly competitive industry depends upon our ability to attract, motivate,
and retain qualified personnel. We are significantly dependent on the continued contributions and client
relationships of our management and the guidance and leadership of our Promoter, management team and key
managerial personnel. The loss of the services of our key personnel and any of our other executive officers, and our
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inability to find suitable replacements, could result in a decline in sales, delays in content development, and harm
to our business and operations.

We cannot guarantee that we will be able to recruit and retain qualified and capable employees. We may incur
significant costs to attract and recruit skilled personnel, and we may lose new personnel to our competitors or other
technology companies before we realise the benefit of our investment in recruiting and training them. If we fail to
attract new personnel or fail to retain and motivate our current personnel who are capable of meeting our growing
technical, operational, and managerial requirements on a timely basis or at all, our business may be harmed

Action pending from regulatory authorities in respect to overseas investment.

Our company had made overseas investment in Body corporate, Flight Express Travel Inc, acquiring 51%
shareholding. The same was communicated to our authorized dealer bank and RBI. The Company has already
disinvested from this, but APR (Annual Performance Report) and documentation are still not cleared at RBI records.
The same communication and paperwork is being done Clarifications and reply along with applicable returns were
filed and requisite fine and penalty as ordered by the Reserve Bank of India have been paid. Although, no final
communication has been received from Reserve Bank of India regarding closure of this issue in full and final
settlement. In the event of any further action is taken, we may be subject to penalties.

We operate in a significantly fragmented and competitive market and any failure on our part to effectively
compete may adversely affect our profitability and market share.

Competition in our business is fragmented. We face significant competition from local or regional and international
players in the business segment and geographical markets in which we operate, and our success depends to a
significant extent on our ability to ensure the continued quality, relevance and innovation of our technology and
services. Our in-house customer support and mode of advertisement plays an important role in to attract and retain
our existing and potential customers. Also, low-cost product can create price sensitivity among our target audience.
As a result, potential clients may be less willing to pay for our goods, even if we offer goods with improved quality.

Our Promoters, Directors have provided personal guarantees to loan facility availed by us, which if revoked may
require alternative guarantees, repayment of amount due or termination of the facilities.

Our Promoters, Directors have provided personal guarantees to certain loan facilities availed by us. In the event that
any of these guarantees are revoked or withdrawn, the lenders for such facility may require alternative guarantees,
repayment of amounts outstanding under such facilities, or may even terminate such facility. We may not be
successful in procuring alternative guarantees satisfactory to the lender, and as result may need to repay the
outstanding amounts under such facility or seek additional sources of capital, which may not be available on
acceptable terms or at all and any such failure to raise additional capital could affect our operations and our financial
conditions. For details regarding loan facilities, please refer to the chapter tiled “Financial Indebtedness” on page
259 of the Draft Red Herring Prospectus.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or
accurately report our financial risk.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively prevent and detect
any frauds or misuse of funds. Moreover, any internal controls that we may implement, or our level of compliance
with such controls, may decline over time. There can be no assurance that additional deficiencies or lacks in our
internal controls will not arise in the future, or that we will be able to implement and continue to maintain adequate
measures to rectify or mitigate any such deficiencies of lacks in our internal controls. If internal control weaknesses
are identified in a delayed manner, our actions may not be sufficient to correct such internal control weakness. Such
instances may also adversely affect our reputation, thereby adversely impacting our business, results of operations
and financial condition.
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Our Company may be subject to acquisition or actions relating to infringement or misappropriating intellectual
property rights or confidential know-how of third parties.

As on the date of this Draft Red Herring Prospectus, we own number of intellectual property rights, the status of
some of which is “Registered”, details of which are given on page no. 135 in the chapter “Our Business”. Any
claims by third parties that our Company is infringing or otherwise violating their proprietary technology or other
intellectual property rights could harm our business. A considerable number of businesses in our industry have or
have applied for a number of patents and have also taken measures to protect their copyrights, trade secrets and
other intellectual property rights.

As we face increasing competition, the possibility of receiving a larger number of intellectual properties claims
against us grows. Additionally, the intellectual property portfolios of our competitors may be wider than ours, and
this difference may increase the risk that our competitors may initiate action against us for intellectual property
infringement and may limit our ability to counterclaim for such infringement. In such a situation, we may also have
to additionally incur litigations expenses. In addition, in the event we recruit personnel from our competitors; we
may be subject to allegations that such personnel have divulged proprietary or other confidential information to us
Any sort of such action initiated against us, irrespective of such action having merit could require significant time
and attention from our senior management or compel us to execute unfavourable royalty or license agreements
which may not be on commercially reasonable terms, if at all or require us to indemnify our clients or third-party
service providers. Any of the foregoing could adversely affect our business, financial condition and results of
operations.

Our funding requirements and proposed deployment of the Net Proceeds have not been appraised by a bank or
a financial institution and if there are any delays or cost overruns, we may have to incur additional cost to fund
the objects of the Issue because of which our business, financial condition and results of operations may be
adversely affected.

We intend to use the Net Proceeds for the purposes described in chapter titled “Objects of the Issue” on page 80.
The funding requirements mentioned as a part of the objects of the Issue have not been appraised by any bank or
financial institution. The deployment of the funds as stated under chapter “Objects of the Issue” is at the discretion
of our Board of Directors and is not subject to monitoring by any external independent agency.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size above
10,000 Lakh. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds.
However, the Audit Committee of our Board will monitor the utilization of Issue proceeds. Further, our Company
shall inform about material deviations in the utilization of Issue proceeds to the stock exchange and shall also
simultaneously make the material deviations / adverse comments of the audit committee public.

Our profitability will suffer if we are not able to maintain our pricing, control costs or continue to expand our
business through more client engagements.

Our Company’s profit margins are majorly dependent on our goods or end product and the rates we charge for
providing the same. If we fail to maintain the pricing for end product without consistent cost reductions, our
profitability and business will be affected. The pricing of goods that we are able to achieve are influenced by number
of factors like the period of time the ads will be played, our clients feedback regarding our capability to add value
through our goods, competition we face in the industry, and needs and our ability to accurately forecast or estimate,
avail and sustain revenue from clients and general economic conditions prevailing at that time.

In the event of a slowdown due to any external factors, or if the number of our consumers reduces, we may be over-
staffed and required to carry excess employee-related expenses which could affect our financial condition.
Employee shortages could prevent us from carrying out various business process in a timely and effective manner,
which could adversely affect our profit margin and profitability.
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Business operation and stability depends on many factors, we may not be able to effectively implement our
business and growth strategy.

The success of our business inter alia depends on our ability to effectively implement our business and growth
strategy. In the past, we have generally been successful in the execution of our business plan but there can be no
assurance that we will be able to execute our strategy effectively and within the estimated budget in the future.

Following are factors that can affect our ability to effectively implement our business strategy:

Intense competition from other unlisted peer companies in the industry, domestic or foreign.
Changes in Ayurvedic Industry demand.

Our ability to attract and retain qualified personnel.

Our ability to maintain the quality of our services.

Our ability to maintain tie-ups and collaborations with national and international partners.
Our ability to successfully implement Marketing strategies.

Our ability to maintain brand image.

Our ability to update and adapt to new technology.
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If we are unable to address these factors, there could be a material adverse effect on our business and the results of
operations.

The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoter’s average cost of acquisition of Equity Shares in our Company is lower than the Issue Price of the
shares proposed to be offered through this Draft Red Herring Prospectus. For further details regarding the average
cost of acquisition of Equity Shares by our Promoters in our Company, please refer to page no. 25 of this Draft Red
Herring Prospectus.

We are required to maintain certain approvals and licenses required in the ordinary course of business and the
failure to obtain or renew them in a timely manner or at all may adversely affect our operations.

Our Company’s business is subject to government regulations, and we require certain approvals, licenses,
registrations and permissions for operating our business, some of which might have expired and for which we may
have either made or are in the process of making an application for obtaining the approval or its renewal. In addition,
we may not be in compliance with certain conditions prescribed by such approvals or licences. Our failure to obtain
such licences and approvals and comply with the applicable laws and regulations could lead to imposition of
sanctions by the relevant authorities, including penalties. For further details, please refer to chapter titled
“Government and Other Approvals” on page 268.

Further, renewal applications for approvals, licenses, registrations and permissions, for operating our business, need
to be made within certain timeframes. Additionally, if our manufactures are not able to comply with the requirement
and condition, there license may be revoked. There have been no fresh applications made for approvals or license
as on the date of the Draft Red Herring Prospectus. However, there may be instances in the future where fresh
applications for new approvals and licenses will be made by the company and we cannot assure you that the
company will receive these approvals in a timely manner or at all. If we are unable to make applications and renew
or obtain necessary permits, licenses and approvals on acceptable terms, in a timely manner or at all, we may be
required to face consequences due to which our business operations may be adversely affected.

In addition to normal remuneration, other benefits and reimbursement of expenses some of our directors and
Key Management Personnel are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Some of our Directors and Key Management Personnel are interested in our Company to the extent of their

shareholding and dividend entitlement in our Company, in addition to normal remuneration or benefits and
reimbursement of expenses. We cannot assure you that our directors or our Key Management Personnel would
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always exercise their rights as shareholders to the benefit and best interest of our Company, thereby adversely
affecting our business and results of operations and prospects.

Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements,
including prior shareholders’ approval.

We propose to utilise the Net Proceeds towards the objects of the Company as mentioned in chapter titled “Objects
of the Issue” beginning on page 80. At this stage, we cannot determine with any certainty if we would require the
Net Proceeds to meet any other expenditure or fund any exigencies arising out of competitive environment, business
conditions, economic conditions or other factors beyond our control. In accordance with Sections 13(8) and 27 of
the Companies Act, 2013, we cannot undertake any variation in the utilisation of the Net Proceeds without obtaining
the shareholders’ approval through a special resolution. In the event of any such circumstances that require us to
undertake variation in the disclosed utilisation of the Net Proceeds, we may not be able to obtain the shareholders’
approval in a timely manner, or at all. Any delay or inability in obtaining such shareholders’ approval may adversely
affect our business or operations.

Further, our Promoters would be liable to provide an exit opportunity to shareholders who do not agree with our
proposal to change the objects of the Issue or vary the terms of such contracts, at a price and manner as prescribed
by SEBI. Additionally, the requirement of our Promoters to provide an exit opportunity to such dissenting
shareholders may deter the Promoters from agreeing to the variation of the proposed utilisation of the Net Proceeds,
even if such variation is in the interest of our Company. Further, we cannot assure you that the Promoters or the
controlling shareholders of our Company will have adequate resources at their disposal at all times to enable them
to provide an exit opportunity at the price prescribed by SEBI.

An inability to maintain adequate insurance cover in connection with our business may adversely affect our
operations and profitability.

We have obtained a number of insurance policies in connection with our operations, for further information, please
refer to chapter titled “Our Business — Insurance” on page 135.

While we are of the opinion that the insurance coverage which our Company maintains would be reasonably
adequate to cover the general risks associated with the operations of our business, we cannot assure you that any
claim under the insurance policies maintained by us will be honoured fully, in part or on time, or that we have taken
out sufficient insurance to cover all our losses. Our Company’s insurance policies may not provide adequate
coverage in certain circumstances and are subject to certain deductibles, exclusions and limits on coverage. In
addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance coverage in
the normal course of our business, but we cannot assure you that such renewals will be granted in a timely manner,
at acceptable cost. To the extent that we suffer loss or damage for which we did not obtain or maintain insurance,
and which is not covered by insurance or exceeds our insurance coverage or where our insurance claims are rejected,
the loss would have to be borne by us and our results of operations, cash flows and financial condition may be
adversely affected.

Our Company has issued Equity Shares during the last twelve months at a price which may be lower than the
Issue Price.

We have, in the 12 months preceding the filing of this Draft Red Herring Prospectus, issued Equity Shares at prices
that may be lower than the Offer Price to Promoters and other shareholders.

The details of the allotment made during the preceding 12 months are as follows:

S. Date of Allotment Number  of Face Issue Consideration Type of Allotment
No. Equity Shares value Price

1. February 14, 2024 ' 21,00,000 10 NA NA Bonus Issue

2. May 16, 2024 93,019 10 215 Cash Private Placement
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3. June 20, 2024 86,79,057 10 NA NA Bonus Issue
For details, please refer to the chapter titled “Capital Structure” on page 60 of this Draft Red Herring Prospectus.

Significant differences exist between Indian GAAP and other accounting principles, such as Ind AS, IFRS and
U.S. GAAP, which may be material to investors’ assessments of our financial condition, result of operations and
cash flows.

Our restated summary statements of assets and liabilities, restated summary statements of profit and loss (including
other comprehensive income), cash flows and changes in equity for the and Fiscals 2024, 2023 and 2022 have been
prepared in accordance with Indian GAAP.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting principles on
the financial data included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial
statements to those of US GAAP, IFRS or any other accounting principles. US GAAP and IFRS differ in significant
respects from Ind AS and Indian GAAP. Accordingly, the degree to which the Restated Financial Information
included in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Ind AS, Indian GAAP and the SEBI ICDR Regulations. Any reliance by persons
not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red Herring
Prospectus should accordingly be limited.

Certain Agreements, deeds or licenses may be in the previous name of the company.

Our certain agreements, deeds or licenses may be in the name of the erstwhile name of the company Sat Kartar
Shopping Private Limited. In case we fail to change the name in the agreements, deeds or licenses it may cause
adverse effect on Our Company’s business & operations. Although, our Company have submitted requests to the
relevant regulatory bodies/ authorities to update the company’s name in licenses and other approvals such as
trademarks.

Our Company’s ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our Company has paid dividend in last financial year. Further, our ability to pay dividends in the future may be
affected by any material adverse effect on our future earnings, financial condition or cash flows.

Our company has not paid dividend in any of the financial year apart from preceding financial year i.e. 2023-24.
Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements.
Even though our company operates on asset light model, we have high capital requirement because of advertising
and marketing activities. Our company has developed dividend policy details of which are mentioned in chapter
“Dividend Policy” on page 214 of this DRHP, however declaration of dividend will depend upon financial
performance of our Company, future prospects at the time of declaration. We may be unable to pay dividends in the
near or medium term. Even though we have paid dividend in last financial year, there can be no assurance that our
Company will declare dividends in the future.

Industry information included in this Draft Red Herring Prospectus has been derived from an industry report
from various websites. The reliability on the forecasts of the reports could be incorrect and would significantly
impact our operations.

We have relied on the reports of certain independent third parties for purposes of inclusion of such information in
this Draft red Herring Prospectus. These reports are subject to various limitations and based upon certain
assumptions that are subjective in nature. We have not independently verified data from such industry reports and
other sources. Although we believe that the data may be considered to be reliable, their accuracy, completeness and
underlying assumptions are not guaranteed and their dependability cannot be assured. While we have taken
reasonable care in the reproduction of the information, the information has not been prepared or independently
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verified by us or any of our respective affiliates or advisors and, therefore, we make no representation or warranty,
express or implied, as to the accuracy or completeness of such facts and statistics. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice and other
problems, the statistics herein may be inaccurate or may not be comparable to statistics produced for other
economies and should not be unduly relied upon. Further, there is no assurance that they are stated or compiled on
the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from third parties that
involve estimates are subject to change, and actual amounts may differ materially from those included in this Draft
Red Herring Prospectus.

Our Company’s future funding requirements, in the form of further issue of capital or other securities and/or
loans that might be availed by us, may turn out to be prejudicial to the interest of the shareholders depending
upon the terms and conditions on which they are raised.

We may require additional capital from time to time depending on our business needs. Any further issue of Equity
Shares or convertible securities would dilute the shareholding of the existing shareholders and such issuance may
be done on terms and conditions, which may not be favourable to the then existing shareholders. If such funds are
raised in the form of loans or debt or preference shares, then it may substantially increase our fixed interest/dividend
burden and decrease our cash flows, thus adversely affecting our business, results of operations and financial
condition.

There are certain restrictions on daily movements in the price of Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Following the Issue, we will be subject to a daily circuit breaker imposed by NSE, which does not allow transactions
beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently
of the index-based, market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. The
percentage limit on our circuit breakers will be set by the stock exchange based on the historical volatility in the
price and trading volume of the Equity Shares. This circuit breaker will limit the upward and downward movements
in the price of the Equity Shares. As a result of this circuit breaker, no assurance can be given regarding your ability
to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:

Volatility in the Indian and global capital market;

Company’s results of operations and financial performance;

Performance of Company’s competitors,

Adverse media reports on Company or pertaining to our Industry;

Changes in our estimates of performance or recommendations by financial analysts; and
Significant developments in India’s economic and fiscal policies;

ocoukrwphE

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our
industry and our Company. There has been no public market for Equity Shares and the prices of the Equity Shares
may fluctuate after this Issue. There can be no assurance that an active trading market for the Equity Shares will
develop or be sustained after this Issue or that the price at which the Equity Shares are initially traded will correspond
to the price at which the Equity Shares will trade in the market subsequent to this Issue.

Equity Shares of our Company have never been publicly traded, and after the Issue, the Equity Shares may be
subject to price and volume fluctuations, and an active trading market for the Equity Shares may or may not
develop. Further, the Issue Price may not be indicative of the market price of the Equity Shares after the Issue.

Prior to this Issue of our Company, no public market existed for the Equity Shares, and an active trading market on
the Stock Exchanges may not develop or be sustained after the Issue. Listing and quotation of Equity Shares does
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not guarantee that a market for the same will develop, or if developed, the liquidity of such market for the Equity
Shares cannot be guaranteed. The Issue Price of the Equity Shares is proposed to be determined through a book
building process in compliance with Schedule XIII of the SEBI ICDR and the same may not be indicative of the
market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time
thereafter. The Issue Price will be based on numerous factors, as described in the section “Basis for Issue Price”
beginning on page 94. This price may not necessarily be indicative of the market price of our Equity Shares after
the Issue is completed. The market price of the Equity Shares may be subject to significant fluctuations in response
to, among other factors, variations in our operating results, market conditions specific to the industry we operate in.
Our Equity Shares are expected to trade on NSE and BSE after the Issue, but there can be no assurance that active
trading in our Equity Shares will develop after the Issue, or if such trading develops, that it will continue. Investors
may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares.

You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Capital gains arising from the sale of equity shares within 12 months in an Indian company are generally taxable in
India. Any gain realised on the sale of listed equity shares on a stock exchange held for more than 12 months will
not be subject to capital gain being long term capital gain amounting to up to one lakhs rupees provided Securities
Transaction Tax (“STT”) is paid on the transaction. STT is levied on and collected by a domestic stock exchange
on which equity shares are sold. Any gain realised on the sale of equity shares held for more than 12 months to an
Indian resident, which are sold other than on a recognized stock exchange and on which no STT has been paid, is
subject to long term capital gains tax in India. Further, any gain realised on the sale of listed equity shares held for
a period of 12 months or less will be subject to short term capital gains tax in India. Capital gains arising from the
sale of equity shares is exempt from taxation in India where an exemption from taxation in India is provided under
a treaty between India and the country of which the seller is resident.

Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other
countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale of equity shares.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after the submission of their Bid, and Retail Individual Investors
are not permitted to withdraw their Bids after closure of the Bid/ Issue Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid Amount
on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids
during the Bid/ Issue Period and withdraw their Bids until the Bid/ Issue Closing Date. While we are required to
complete all necessary formalities for listing and commencement of trading of the Equity Shares on all Stock
Exchanges where such Equity Shares are proposed to be listed, including Allotment, within three working days
from the Bid/ Issue Closing Date or such other period as may be prescribed by the SEBI, events affecting the
investors’ decision to invest in the Equity Shares, including adverse changes in international or national monetary
policy, financial, political or economic conditions, our business, results of operations, cash flows or financial
condition may arise between the date of submission of the Bid and Allotment. We may complete the Allotment of
the Equity Shares even if such events occur, and such events may limit the Investors’ ability to sell the Equity Shares
Allotted pursuant to the Issue or cause the trading price of the Equity Shares to decline on listing.

Sale of Equity Shares by our Promoters or other significant shareholder(s) or any future issue of Equity Shares
may dilute your shareholding and adversely affect the trading price of the Equity Shares.

Any future equity issues by us, including in a primary offering, or any instance of disinvestments of equity shares
by our Promoters or by other significant shareholder(s) may significantly affect the trading price of our Equity
Shares. Further, our market price may also be adversely affected even if there is a perception or belief that such
sales of Equity Shares might occur.
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Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase
in the Issue.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must
be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investors’
book entry, or ‘demat’ accounts with depository participants in India, are expected to be credited within one working
day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of Equity
Shares in the Issue and the credit of such Equity Shares to the applicant’s demat account with depository participant
could take approximately two working days from the Bid/ Issue Closing Date and trading in the Equity Shares upon
receipt of final listing and trading approvals from the Stock Exchanges is expected to commence within three
working days of the Bid/ Issue Closing Date. There could be a failure or delay in listing of the Equity Shares on the
Stock Exchanges. Any failure or delay in obtaining the approval or otherwise commence trading in the Equity
Shares would restrict investors’ ability to dispose of their Equity Shares. There can be no assurance that the Equity
Shares will be credited to investors’ demat accounts, or that trading in the Equity Shares will commence, within the
time periods specified in this risk factor. We could also be required to pay interest at the applicable rates if allotment
is not made, refund orders are not dispatched or demat credits are not made to investors within the prescribed time
periods.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and
thereby may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equity
shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing
ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have been waived
by adoption of a special resolution. However, if the laws of the jurisdiction the investors are located in does not
permit them to exercise their pre-emptive rights without our filing an offering document or registration statement
with the applicable authority in such jurisdiction, the investors will be unable to exercise their pre-emptive rights
unless we make such a filing. If we elect not to file a registration statement, the new securities may be issued to a
custodian, who may sell the securities for the investor’s benefit. The value the custodian receives on the sale of such
securities and the related transaction costs cannot be predicted. In addition, to the extent that the investors are unable
to exercise pre-emption rights granted in respect of the Equity Shares held by them, their proportional interest in us
would be reduced.

A third-party could be prevented from acquiring control of us post this Issue, because of anti-takeover provisions
under Indian law.

As a listed Indian company, there are provisions in Indian legal regime that may delay, deter or prevent a future
takeover or change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as
any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a
company, whether individually or acting in concert with others. Although these provisions have been formulated to
ensure that interests of investors/shareholders are protected, these provisions may also discourage a third party from
attempting to take control of our Company subsequent to completion of the Issue. Consequently, even if a potential
takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price or
would otherwise be beneficial to our shareholders, such a takeover may not be attempted or consummated because
of Takeover Regulations.

EXTERNAL RISK FACTORS

The Terrorist attacks, communal disturbances and regional conflicts in South Asia may have a material adverse
effect on our business and on the market for securities in India.

Terrorist attacks, whether in India or another country may adversely affect Indian and worldwide financial markets.
These acts may also result in a loss of business confidence and have other consequences that could adversely affect
our business, results of operations and financial condition. Some parts of India have experienced communal
disturbances and riots during recent years. If such events recur, our business and financial condition may be
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adversely affected.

South Asia has, from time to time, experienced instances of civil unrest. Military activity or terrorist attacks in the
future could adversely affect the Indian economy, and the financial condition and results of operations of Indian
companies, including us, which would have an adverse effect on the trading price of our Equity Shares.

The outbreak and after-effects of COVID-19, or outbreak of any other severe communicable disease could have
a potential impact on our business, financial condition, cash flows and results of operations.

The outbreak, of any severe communicable disease, as seen in the recent outbreak and aftermath of COVID- 19,
could materially and adversely affect business sentiment and environment across industries. In addition, our revenue
and profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak harms the
Indian and global economy in general. The outbreak of COVID-19 has resulted in authorities implementing several
measures such as travel bans and restrictions, quarantines, shelter in place orders, and lockdowns. These measures
have impacted and may further impact our workforce and operations and also the operations of our clients. A rapid
increase in severe cases and deaths where measures taken by governments fail or are lifted prematurely, may cause
significant economic disruption in India and in the rest of the world. The scope, duration and frequency of such
measures and the adverse effects of COVID-19 remain uncertain and could be severe.

During the lockdown period in response to the COVID-19 pandemic, our Company had put certain interim measures
in place to ensure business and operational continuity. Our employees worked remotely. However, certain of our
operations are dependent on various information technology systems and applications which may not be adequately
supported by a robust business continuity plan, which could impact our business in the event of a disaster of any
nature. Although we continue to devote resources and management focus, there can be no assurance that these
programs will operate effectively.

Natural disasters, epidemics, pandemics, acts of war, terrorist attacks and other events could materially and
adversely affect our business and profitability.

Natural disasters (such as earthquakes, fire, typhoons, cyclones, hurricanes and floods), pandemics, epidemics,
strikes, civil unrest, terrorist attacks and other events, which are beyond our control, may lead to global or regional
economic instability, which may in turn materially and adversely affect our business, financial condition, cash flows
and results of operations. Any of these occurrences could cause severe disruptions to our daily operations and may
warrant a temporary closure of our facilities. Such closures may disrupt our business operations and adversely affect
our results of operations. Our operation could also be disrupted if our clients are affected by such natural disasters
or epidemics. An outbreak or epidemic, such as SARS, the HIN1 and H5N1 viruses or COVID-19 could cause
general consumption or the demand for various products to decline, which could result in reduced demand for our
services. Such an outbreak or epidemic may significantly interrupt our business operations as health or
governmental authorities may impose quarantine and inspection measures on us or our clients.

Moreover, certain regions in India have witnessed terrorist attacks and civil disturbances and it is possible that future
terrorist attacks or civil unrest, as well as other adverse social, economic and political events in India could have a
negative effect on us. Transportation facilities, including vehicles, can be targets of terrorist attacks, which could
lead to, among other things, increased insurance and security costs. Regional and global political or military tensions
or conflicts, strained or altered foreign relations, protectionism and acts of war or the potential for war could also
cause damage and disruption to our business, which could materially and adversely affect our business, financial
condition, cash flows and results of operations. Such incidents could create the perception that investments in Indian
companies involve a higher degree of risk and such perception could adversely affect our business and the price of
the Equity Shares.

Financial instability in other countries may cause increased volatility in Indian and other financial markets.
The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States

and elsewhere in the world in recent years has affected the Indian economy. Although economic conditions are
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different in each country, investors’ reactions to developments in one country can have an adverse effect on the
securities of companies in other countries, including India. A loss in investor confidence in the financial systems of
other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian
economy in general. Any global financial instability, including further deterioration of credit conditions in the U.S.
market, could also have a negative impact on the Indian economy. Financial disruptions may occur again and could
harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This includes, but is
not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in Asia
and elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial instability
may cause increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian
economy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may
cause increased volatility across other economies, including India. Financial instability in other parts of the world
could have a global influence and thereby impact the Indian economy. Financial disruptions in the future could
adversely affect our business, prospects, financial condition and results of operations. The global credit and equity
markets have experienced substantial dislocations, liquidity disruptions and market corrections.

Changing laws, rules and regulations and legal uncertainties in India and other countries may adversely affect
our business and financial performance.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes may
adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably respond
to and comply with any such changes in applicable law and policy. For example, the Government of India
implemented a comprehensive national goods and services tax (“GST”) regime with effect from July 1, 2017, that
combined multiple taxes and levies by the Central and State Governments into a unified tax structure. Our business
and financial performance could be adversely affected by any unexpected or onerous requirements or regulations
resulting from the introduction of GST or any changes in laws or interpretation of existing laws, or the promulgation
of new laws, rules and regulations relating to GST, as it is implemented. The Government has enacted the GAAR
which have come into effect from April 1, 2017.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent
may be time consuming as well as costly for us to resolve and may impact the viability of our current businesses or
restrict our ability to grow our businesses in the future.

Under Indian legal regime, foreign investors are subject to investment restrictions that limit our Company’s
ability to attract foreign investors, which may adversely affect the trading price of the Equity Shares. Accordingly,
our ability to raise foreign capital may be constrained.

As a company incorporated in India, we are subject to exchange controls that govern the borrowings in foreign
currencies. Further, under applicable foreign exchange regulations in India, transfer of shares between non-residents
and residents are freely permitted (subject to compliance with sectoral norms and certain other restrictions), if they
comply with the pricing guidelines and reporting requirements specified under applicable laws. If share transfer is
not in compliance with such requirements and does not fall under any of the permissible exceptions, then prior
approval of the relevant regulatory authority is required. Such regulatory restrictions limit our financing sources
and could constrain our ability to obtain financings on competitive terms and refinance existing indebtedness.

Investors outside India subscribing to this Issue may not be able to enforce any judgment of a foreign court
against us, except by way of a suit in India.

Our Company is a limited liability company incorporated under the laws of India. Our Company’s assets are located

in India. As a result, it may be difficult for investors to effect service of process upon us or such persons in India or
to enforce judgments obtained against our Company or such parties outside India. India is not a party to any
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international treaty in relation to the recognition or enforcement of foreign judgments. India has reciprocal
recognition and enforcement of judgments in civil and commercial matters with a limited number of jurisdictions,
including the United Kingdom, Singapore, UAE, and Hong Kong. A judgment from certain specified courts located
in a jurisdiction with reciprocity must meet certain requirements of the Code of Civil Procedure, 1908, as amended
(“Civil Procedure Code”). The United States has not been notified as a reciprocating territory.

In addition, any person seeking to enforce a foreign judgment in India is required to obtain the prior approval of the
RBI to repatriate any amount recovered, and we cannot assure that such approval will be forthcoming within a
reasonable period of time, or at all, or that conditions of such approvals would be acceptable. Such amount may
also be subject to income tax in accordance with applicable law. Consequently, it may not be possible to enforce in
an Indian court any judgment obtained in a foreign court, or effect service of process outside of India, against Indian
companies, entities, their directors and executive officers and any other parties resident in India. Additionally, there
is no assurance that a suit brought in an Indian court in relation to a foreign judgment will be disposed of in a timely
manner.

Any adverse change or downgrading in ratings of India may adversely affect our business, results of operations
and cash flows.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely
affect our ability to raise additional overseas financing and the interest rates and other commercial terms at which
such additional financing is available. This could have an adverse effect on our ability to fund our growth on
favourable terms or at all, and consequently adversely affect our business and financial performance and the price
of our Equity Shares.

Regulatory, economic, political scenarios or other factors that are beyond our control may have an adverse effect
on our business and financial performance.

Our economy and its securities markets are influenced by economic developments, any adverse economic
developments or rising of fiscal or trade deficit may also affect investor confidence and cause increased volatility
in securities markets and indirectly affect our economy in general. Any of these factors could depress economic
activity and restrict our access to capital, which could have an adverse effect on our business, financial condition,
and results of operations. Further financial disruption could also have an adverse effect on our business, future
financial performance, shareholders’ equity and the price of our Equity Shares

Also, a change in the government or change in deregulation policies could adversely affect economic conditions
prevalent in the areas in which we operate in general and our business and high rates of inflation could increase our
costs without proportionately increasing our revenues

The requirements of being a listed company may strain our resources.

We are not a listed company and have not been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated by the virtue of being a listed company. As a listed company, we
will incur considerable legal, accounting, corporate governance and other expenses that we did not incur as an
unlisted company. We will be subject to the listing compliances and reporting requirements to the Stock Exchanges
on which equity shares of our Company will be listed, which require us to file audited annual and unaudited
quarterly reports with respect to our business and financial condition. If we experience any delays, we may fail to
satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report any changes
in our results of operations as timely as other listed companies.
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SECTION IV- INTRODUCTION

THE ISSUE

Particulars | Details of Number of Shares

Issue of Equity Shares by our Company

41,72,800 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Reserved for Market Makers

2,33,600 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Net Issue to the Public

A. QIB portion ™

Of which:

39,39,200 Equity Shares of face value of Rs.10/- each fully
paid-upfor cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Not more than 19,68,000 Equity Shares

Of which

(a) Anchor Investor Portion

Upto 11,79,200 Equity Shares of face value of Rs.10/- each
fully paid-up for cash at price of Rs. [®] /- per Equity Share
aggregating to Rs. [e] Lakhs

(b) Net QIB Portion (assuming the anchor
Investor Portion is fully subscribed)

Upto 7,88,800 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [®] /- per Equity Share
aggregating to Rs. [e] Lakhs

Of which:

(i) Available for allocation to Mutual Funds
only (5% of the Net QIB Portion)

Upto [e] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [@] /- per Equity Share aggregating
to Rs. [e] Lakhs

(i) Balance of QIB Portion for all QIBs
including Mutual Funds

Upto [e] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [@] /- per Equity Share aggregating
to Rs. [e] Lakhs

B. Non — institutional portion =

Not Less than 5,92,000 Equity Shares of face value of Rs.10/-
each fully paid-up for cash at price of Rs. [e] /- per Equity
Share aggregating to Rs. [e] Lakhs

C. Retail portion ™

Pre-and Post-Issue Equity Shares:
Equity Shares outstanding prior to the Issue

Not Less than 13,79,200 Equity Shares of face value of Rs.10/-
each fully paid-up for cash at price of Rs. [e] /- per Equity
Share aggregating to Rs. [e] Lakhs

1,15,72,076 Equity Shares of Rs.10/- each

Equity Shares outstanding after the Issue

1,57,44,876 Equity Shares of Rs.10/- each

Use of Proceeds

Please see the chapter titled “Objects of the issue” on page 80
of this Draft Red Herring Prospectus for information about the
use of Net Proceeds.

**4s per the Regulation 253 of the SEBI (ICDR) Regulations, 2018, as amended, as present issue is a Book Building
issue the allocation is the net offer to the public category shall be made as follows:

a) Not less than Thirty five percent to retail individual investor;
b) Not less than Fifteen percent to non-institutional investor
c) Not more than fifty percent to qualified institutional buyers, five percent of which shall be allocated to mutual

funds.
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Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated
to applicants in the other category.

Provided further that in addition to five percent allocation available in terms of clause (C), mutual funds shall be
eligible for allocation under the balance available for qualified institutional buyers.

Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on
a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly be reduced
for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for
domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity
Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for allocation
on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portions shall be available for
allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds,
subject to valid Bids being received at or above the Offer Price. In the event the aggregate demand from Mutual
Funds is less than as specified above, the balance Equity Shares available for Allotment in the Mutual Fund Portion
will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor
Investors) in proportion to their Bids. For details, see “Issue Procedure” on page 291.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except
the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories,
as applicable, at the discretion of our Company in consultation with the BRLM and the Designated Stock Exchange,
subject to applicable law.

Notes

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from
time to time. The issue is being made by our company in terms of Regulation 229 (2) of SEBI (ICDR)
Regulation, read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post issued paid-up equity
share capital of our company are being offered to the public for subscription.

2) The Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on June
26, 2024 and by our Shareholders pursuant to a resolution passed at the Extra Ordinary General Meeting
held on July 01, 2024. This Issue is made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as
amended from time to time. For further details please refer to section titled “Issue Structure” beginning on
page no. 325 of this Draft Red Herring Prospectus.
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SUMMARY OF OUR FINANCIAL INFORMATION
ANNEXURE- 1
RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Amount in Thousands)

Note As at As at As at

Particulars \[o} March 31,2024  31st March, 2023 31st March, 2022
EQUITY AND LIABILITIES:-
Shareholder's Funds
Share Capital 2 28,000.00 7,000.00 7,000.00
Reserves and Surplus 3 66,333.44 25,748.49 687.12
Non-Current Liabilities
Long Term Borrowings 4 5,206.54 24,223.36 63,600.67
Current Liabilities
Short Term Borrowings 5 12,592.28 13,300.33 17,873.93
Trade Payables 6
o Total outstanding dues of Micro 2,555.65 2,403.47 1,528.98

& Small Enterprises
e Total outstanding dues other 56,144.47 28,280.62 18,196.24
than Micro & Small Enterprises

Other Current Liablities 7 46,710.55 41,902.97 13,733.89
Short Term Provisions 8 - 4,260.43 1,312.11
TOTAL 217,542.93 147,119.66 123,932.94
ASSETS :-
Non-Current Assets
Fixed Assets (Tangible) 9 26,902.99 39,738.22 29,823.60
Non-Current Investment 10 10,489.00 - 16,340.66
Long Term Loans and Advances 11 55,464.21 38,731.36 7,101.49
Deferred Tax Assets 12 5,188.50 4,302.57 3,733.71
Current Assets
Current Investment 13 209.59 209.59 1,720.06
Trade Receivables 14 23,102.35 883.84 938.83
Inventories 20 5,624.83 3,360.46 3,715.48
Cash and Cash Equivalents 15 25,187.68 6,544.28 10,793.80
Short Term Loans and Advances 16 38,455.80 39,356.73 28,728.84
Other Current Assets 17 26,917.97 13,992.60 21,036.47
TOTAL 217,542.93 147,119.66 123,932.94
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ANNEXURE -2

STANDALONE FINANCIAL STATEMENT OF PROFIT & LOSS AS RESTATED

(Amount in Thousands)

Year Ended Year Ended
31st March, 31st March,

Note Period Ended
No. March 31, 2024

Particulars 2023 2022
. Revenue from Operations 18 12,79,093.27 8,29,695.53 5,19,189.18
Less: Excise Duty - - -
1. Other Incomes 19 2,002.85 78.27 3,885.32
I1l. | Total Revenue (I +11) 1,281,096.11 829,773.80 523,074.50
V. Expenses:
Cost of Material Sold 20 90,306.02 49,576.12 43,515.91
Employee Benefit Expenses 21 2,93,121.92 2,08,073.90 1,01,354.94
Finance Costs 22 5,178.94 4,784.82 4,601.30
Other Expenses 23 7,93,272.34 5,19,742.99 351,311.09
Depreciation and Amortization 9 13.271.13 13.160.61 7.241.18
Expenses
Total 1,195,150.34 795,338.45 508,024.43
Profit before Exceptional and
V. Extraordinary Items and Tax (I - 85,945.77 34,435.35 15,050.07
1V)
Exceptional Items - Prior Period
VI. - - -
Items
Profit before Extraordinary Items
VII. and Tax (V - V1) 85,945.77 34,435.35 15,050.07
Extra Ordinary Items- Change in
VIIIL. o ) - . 3
Depreciation Policy
IX. Profit before Tax (VII - VIII) 85,945.77 34,435.35 15,050.07
X. Tax Expense:
(1) Current tax 23,279.27 9,942.83 1,749.38
(2) Deferred Tax Asset (885.93) (568.85) (568.12)
(3) Mat Cerdit - - -
(4) Tax Adjustment for earlier years 497.47 - -
Profit/ (Loss) for the period from
XI. Continuing Operations (IX - X) 63,054.96 25,061.37 13,868.81
XIl ;13;;” (Loss) for the Period (X1 + 63,054.96 25,061.37 13,868.81
XII1. | Earnings Per Equity Share 24
(1) Basic 22.52 3.58 1.98
(2) Diluted 22.52 3.58 1.98
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STANDALONE FINANCIAL STATEMENT OF CASH FLOW AS RESTATED

Particulars

31-03-2024

SAT KARTAR

ANNEXURE -3

(Amount in Thousands)

31-03-2023 |

31-03-2022

Operating Activity:-

Net Profit Before Tax 85,945.77 34,435.35 15,050.07
Adjustment For:
Amount Written off 2,725.85 12.98 -
Finance cost 5,178.94 4,784.82 4,601.30
Depreciation 13,271.13 13,160.61 7,241.18
Profit / Loss on sale of Fixed Assets - - 3,955.32
Profit / Loss on sale of Investment (1,541.63) 296.70 (3,448.35)
Interest received - (114.52) (221.59)
Operating Profit Before Working Capital Change 1,05,580.05 52,575.95 27,177.94
Changes in working capital:- 5,603.23 34,088.20 (4,015.59)
(Increase)/Decrease in Inventories (2,264.37) 355.02 (1,203.03)
(Increase)/Decrease in Trade receivables (24,944.36) 42.02 33.92
(Increase)/Decrease in Current Investment - 1,510.47 58.54
'(Al\r(;crease)/Decrease in Short Term Loans and 90093 (6,710.74) 1,028.87
vances
(Increase)/Decrease in other Current Assets (11,411.00) 7043.84 1089.61
Increase/(Decrease) in Trade Payable 28,016.03 10,958.87 1,501.37
Increase/(Decrease) in short Term Borrowings (708.05) (4,573.60) 2,512.90
Increase/(Decrease) in Other Current Liabilities 4,807.59 25,462.33 (9,037.76)
Cash generated from Operation 99,976.82 86,664.15 23,162.35
Income Tax Paid / (Refund) 29,5651.54 6,994.52 437.28
Net Cash from Operating Activity 70,425.28 79,669.63 22,725.07
Investing activity: -
(Increase) / Decrease in Fixed Assets (5,096.38) (44,571.94) (28,882.69)
Sale of Fixed Assets 6,202.11 21,200.00 21,893.52
Purchase of Investments (25,506.40) (8,430.62) -
Cash advances and loans made to other parties (1,715.45) (3,317.92) (828.20)
Net Cash from Investing Activity (26,116.12) (35,120.48) (7,817.37)
Financing Activities:-
Finance cost (5,178.94) (4,784.82) (4,601.30)
Long Term Borrowings (19,016.82) (44,128.37) (7,488.85)
Interest received - 114.52 221.59
Other Inflows / (Outflows) of cash (1,470.00) - -
Net Cash from Financing Activity (25,665.76) (48,798.67) (11,868.50)
Net (Incrgase /(Decrease) in A, B & C) in Cash & 18.643.40 (4,249 52) 3,039.20
Cash equivalents
Opening Cash & Cash Equivalent 6,544.28 10,793.80 7,754.60
Closing Cash & Cash Equivalent* 25,187.68 6,544.28 10,793.80
* Comprises -
Cash in hand 1,028.23 3,569.36 1,179.46
Cheques in hand - - -
Balance with Banks 24,159.45 2,974.92 2,114.34
Fixed Deposit - 7,500.00
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GENERAL INFORMATION

Registered Office 603, 6" Floor, Mercantile House, KG Marg, New Delhi - 110001, India.
Tel.: +91-9319888634; Fax: N.A.

E-mail: Info@satkartar.in

Website: www.satkartar.in

Date of Incorporation June 29, 2012

CIN U52590DL2012PLC238241

Company Category Company Limited by Shares

Registrar of Companies, Delhi

4th Floor, IFCI Tower,61, Nehru Place, New Delhi-110019
Registrar of Companies Tel. No.: 011-26235703

Email: roc.delhi@mca.gov.in

Website: www.mca.gov.in

Company Secretary and BYSEnERSIRYETT

Compliance Officer Address: Flat No. 21, A Block, Banyan Tree Enclave, Khamardih,
Shankar Nagar, Raipur, Chattisgarh — 492001

Tel.: +91-9319888634; Fax: N.A.

E-mail: Info@satkartar.in

Chief Financial Officer Mr. Devender Kumar Arora

Address: 21-B, DDA Flats, Vikrant Enclave, Maya Puri, Delhi - 110064
Tel.: +91-9319888634; Fax: N.A.

E-mail: Info@satkartar.in

DN EICO RS ([0 A= I Emerge Platform of National Stock Exchange of India Limited
Address: Exchange Plaza, Plot no. C/1, G Block, Bandra — Kurla Complex,
Bandra (East), Mumbai — 400051

Bid/ Issue Programme Bid/lssue  Opens  [e] Bid/lssue Closes [e]
on: On:

Note: Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian
Standard Time) during the Issue Period at the Application Centres mentioned in the Application Form, or in the
case of ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date applications will
be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will be accepted only on
Working Days.
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DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Book Running Lead Manager to the Issue \ Registrar to the Issue

. ® W Jowerds Excellence
Narnolia Skylme
Financial Services Pvt. Ltd.

Narnolia Financial Services Limited Skyline Financial Services Private Limited

Address: 201, 2nd Floor, Marble Arch, 236 B A.J.C | Address: D-153 A, 1st Floor, Okhla Industrial Area,
Bose Road, Kolkata, West Bengal- 700020, India Phase - I, New Delhi-110020

Tel No.: 03340501500; +91- 8130678743 Telephone: +91-11-40450193-97, Fax No: +91-11-
26812683

Fax No.: Not Available Email: compliances@skylinerta.com

Email:pankaj.passi@narnolia.com; ipo@narnolia.com Website: www.skylinerta.com;

Website: www.narnolia.com Contact Person: Mr. Pawan Bisht

Contact Person: Mr. Pankaj Pasi SEBI Registration Number: INR000003241

SEBI Registration No. INM000010791 CIN: U74899DL1995PTC071324

Banker to the company Peer Review/ Statutory Auditor

0’0’0’ Bank M/s. Nidhi Bansal & Co., Chartered Accountants

ICICI Bank Limited Address: Commercial Complex 202, Amber Tower,

Azadpur, Delhi- 110033, India
Address: D-139, New Rajinder Nagar, Delhi - | Tel No.: +91- 9899154752

110060

IFSC: ICIC0001642 Email Id: info_canbc@yahoo.com
Tel No.: +91-9811640826 Contact Person: CA Varun Gupta
Contact Person: Mr. Pranveet Singh Peer Review No.: 016972

Website: www.icicibank.com Firm Registration No.: 022073N
Legal Advisor Banker to the Issue & Sponsor bank
Corp Legex Partners [®]

Address: 912, 9th Floor, Wave Silver Tower,
Sector 18, Noida — 201301

Tel: +91-9716406207

Email Id: afnaan@corplegax.com
Contact Person: Adv. Afnaan Siddiqui
Enroliment no.: D/2139/2018

[*]
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DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

S.N. | Name | Category | Designation

1. Mr. Ved Prakash 08591808 Executive Managing Director

2. Mr. Sanjay Kumar 08218434 | Executive Director

3. Ms. Richa Takkar 09055080 Non-Executive | Non-Independent Director
4, Mr. Sunil Kumar Mehdiratta 01963477 Non-Executive | Independent Director

5. Mr. Manoj Kumar Verma 10472822 | Non-Executive | Independent Director

For further details of our directors, please refer chapter titled “Our Management” beginning on page 181 of this
Draft Red Herring prospectus.

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Offer, Skyline
Financial Services Limited and/or the BRLM, i.e., Narnolia Financial Services Limited, in case of any pre-Offer or
post-Offer related problems, such as non-receipt of letters of Allotment, credit of allotted Equity Shares in the
respective beneficiary account, unblocking of amount in ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the
relevant SCSB to whom the Application was submitted (at ASBA Bidding Locations), giving full details such as
name, address of the applicant, number of Equity Shares applied for, Application Amount blocked, ASBA Account
number and the Designated Branch of the relevant SCSBs where the Application was submitted bythe ASBA
Applicants.

For all Issue related queries and for redressal of complaints, Applicants may also write to the BRLM. All
complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to the BRLM, who shall
respond to the same.

SELF-CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked
Amount (ASBA) Process are provided on the website of SEBI. For details on Designated Branches of SCSBs
collecting the Bid Cum Application Forms, please refer to the below mentioned SEBI link.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

REGISTERED BROKERS

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including
details such as postal address, telephone number and e-mail address, is provided on the website of the SEBI
(www.sebi.gov.in) and updated from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations, including
details such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.
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COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations, including
details such as name and contact details, are provided on the website of Stock Exchange. The list of branches of the
SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the Designated
Intermediaries  will be available on the website of the SEBI (www.sebi.gov.in) on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGER/STATEMENT OF
INTER SE ALLOCATION OF RESPONSIBILITIES

Since Narnolia Financial Services Limited is the sole Book Running Lead Manager (BRLM) to the Offer and all
the responsibilities relating to co-ordination and other activities in relation to the Offer shall be performed by them.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter 1X of SEBI ICDR Regulations, there is no requirement of
appointing an IPO grading agency.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinion:

Our Company has received written consent dated June 26, 2024 from Peer Review Auditor namely, M/s. Nidhi
Bansal & Co., Chartered Accountants (FRN: 022073N), and written consent dated June 26, 2024 from Corp Legex
Partners acting through Advocate Afnaan Siddiqui (Enrollment no.: D/2139/2018) to include their name as an expert

as defined under Section 2(38) of the Companies Act, read with Section 26(5) of the Companies Act 2013.

Further, Advocate Afnaan Siddiqui has given his legal due diligence report, as included in this Draft Red Herring
Prospectus, in relation to the Outstanding Litigations and Material Developments dated July 10, 2024.

Aforementioned consents have not been withdrawn as on the date of this Draft Red Herring Prospectus. However,
the term - expert shall not be construed to mean an - expert as defined under the U.S. Securities Act. All the
intermediaries including Merchant Banker has relied upon the appropriacy and authenticity of the same.
DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not mandatoryif the
Issue size is up to Rs. 10,000 Lakh. Since the Issue size is below Rs. 10,000 Lakh, our Company has not appointed

any monitoring agency for this Issue. However, as per section 177 of the Companies Act, 2013 the Audit Committee
of our Company, would be monitoring the utilization of the proceeds of the issue.
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BOOK BUILDING PROCESS

The book building, in the context of the Issue, refers to the process of collection of Bids on the basis of the Draft
Red Herring Prospectus/ Red Herring Prospectus within the Price Band, which will be decided by our Company, in
consultation with the BRLM, and will be advertised in [ ®] editions of the English national newspaper, [®] editions
of the Hindi national newspaper, Hindi being also a regional language of Delhi, where our Registered Office is
located, each with wide circulation, at least two working days prior to the Bid/ Offer Opening Date. The Offer Price
shall be finalized after the Bid/ Issue Closing Date. The principal parties involved in the Book Building Process
are:

All Bidders (except Anchor Investors) shall mandatorily participate in the Offer only through the ASBA process.
Pursuant to the UPI Circulars, Retail Individual Bidders may also participate in this Offer through UPI in the ASBA
process. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional
Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids (in
terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise
their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date.

Each Bidder by submitting a Bid in Offer, will be deemed to have acknowledged the above restrictions and the
terms of the Offer.

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation to
this Issue. In this regard, our Company has appointed the BRLM to manage this Issue and procure Bids for this
Issue. The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and
are subject to change from time to time. Bidders are advised to make their own judgement about an investment
through this process prior to submitting a Bid.

The process of Book Building is in accordance with the guidelines, rules and regulations prescribed by SEBI under
the SEBI ICDR Regulations and the Bidding Processes are subject to change from time to time. Investors are
advised to make their own judgment about investment through this process prior to submitting a Bid in this Offer.

Bidders should note that this Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus is
filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company shall
apply for after Allotment.

For further details, please refer to the chapters titled “Issue Structure” and “Issue Procedure” beginning on pages
325 and 291, respectively of this Draft Red Herring Prospectus.

ILLUSTARTION OF BOOK BUILDING PROCESS AND THE PRICE DISCOVERY PROCESS

For an illustration of the Book Building Process and the price discovery process, please refer to the chapter titled
“Offer Procedure” on page 291 of this Draft Red Herring Prospectus.

UNDERWRITING AGREEMENT

Our Company and BRLM to the issue hereby confirm that the Issue is 100% Underwritten. The Underwriting
agreement is dated [e]. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters
are subject to certain conditions specified therein. The Underwriters have indicated their intention to underwrite the
following number of specified securities being offered through this Issue:
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Name, Address, Telephone, Fax, and Email of | Indicative No. Amount % of the Total

the Underwriter of Equity | Underwritten Issue Size
Shares to Be (Rs. InLakh) Underwritten
Underwritten

[e] [e] [e] [e]

Address: [e]

Telephone: [e]

Email: [e]

Website: [o]

Contact Person: Mr. [e]

SEBI Registration No. [e]

In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter is
sufficient to enable them to discharge the underwriting obligations in full. The above-mentioned Underwriter is
registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges.

FILING OF PROSPECTUS

A soft copy of the Red Herring Prospectus and Prospectus shall be filed with SEBI through SEBI Intermediary
Portalat https://siportal.sebi.gov.in as per Regulation 246(1) of SEBI (ICDR) Regulations. Pursuant to Regulation
246(2) of SEBI ICDR Regulations, the SEBI shall not issue any observation on the offer document. A copy of the
Red Herring Prospectus and Prospectus along with the documents required to be filed under Section 26 read
with Section 32 of the Companies Act will be delivered to the Registrar of Companies, Delhi, 4th Floor, IFCI
Tower,61, Nehru Place, New Delhi-110019.

CHANGE IN THE AUDITOR DURING LAST 3 YEAR

No changes have taken place in the Auditors during the last three years preceding the date of this Draft Red Herring
Prospectus.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserves the right not to proceed with the Issue at any time after the
Issue Opening Date but before the Board meeting for Allotment. In such an event, our Company would issue a
public notice in the newspapers, in which the pre-Issue advertisements were published, within two (2) days of the
Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the
Issue. The BRLM, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the
ASBA Applicants within one (1) day of receipt of such notification. Our Company shall also promptly inform NSE
Emerge on which the Equity Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also
subject to obtaining the final listing and trading approvals from NSE Emerge, which our Company shall apply for
after Allotment. If our Company withdraws the Issue after the Issue Closing Date and thereafter determines that it
will proceed with an IPO, our Company shall be required to file a fresh Draft Red Herring Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the BRLM have entered into a tripartite agreement dated [e] with [e] the Market Maker for
this Issue, duly registered with NSE Emerge to fulfill the obligations of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)

Regulations, and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this
matter from time to time. Following is a summary of the key details pertaining to the Market Making arrangement:
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1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and
other particulars as specified or as per the requirements of NSE Limited and SEBI from time to time.

3. The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less than
Rs.1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the
selling broker.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the
guotes given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market Makersmay
compete with other Market Makers for better quotes to the investors.

6. On the first day of the listing, there will be pre-opening session (call auction) and thereafter the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the discovered
price during the pre-open call auction.

7. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All controllable
reasons require prior approval from the Exchange, while force-majeure will be applicable for non-controllable
reasons. The decision of the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s).
In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the BRLM to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 261 of
the SEBI (ICDR) Regulations, 2018. Further, our Company and the BRLM reserve the right to appoint other Market
Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations
applicable at that particulars point of time. The Market Making Agreement is available for inspection at our
registered office from 11.00 a.m. to 5.00 p.m. on working days.

9. Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all
margins which are applicable on the NSE Main Board viz., Mark-to-Market, Value- At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other
margins as deemed necessary from time-to-time.

10. Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the obligations
on a real time basis and punitive action will be initiated for any exceptions and/or non- compliances. Penalties
/ fines may be imposed by the Exchange on the Market Makers, in case he is not able to provide the desired
liquidity in a particular security as per the specified guidelines. These penalties/ fines will be set by the
Exchange from time to time. The Exchange will impose a penalty on the Market Maker(s) in case he is not
present in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will be
monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/ fines/
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Makers from time to time.
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Price Band and Spreads: Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27,2012,
limits on the upper side for Markets Makers during market making process has been made applicable, based on the
issue size and as follows:

Buy quote exemption threshold Re-Entry threshold for buy quote

Issue Size (including  mandatory initial (including mandatory initial
inventory of 5% of the Issue Size) inventory of 5% ofthe Issue Size)

Up to Rs. 20 Crore 25% 24%

Rs.20 Crore to Rs.50 Crore 20% 19%

Rs.50 Crore to Rs.80 Crore 15% 14%

Above Rs.80 Crore 12% 11%

The Marketing Making arrangement, trading and other related aspects including all those specified above shall be
subject to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.

The trading shall take place in TFT segment for first 10 days from commencement of trading. The price
band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within
10% or as intimated by Exchange from time to time.

This space has been left blank intentionally.
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CAPITAL STRUCTURE

The Equity Share Capital of our Company, As on The Date of This Draft Red Herring Prospectus is Set
Forth Below

(Amount in Lakhs)
Aggregate Aggregate Value

Particulars

Nominal Value at Issue Price

A. | Authorised Share Capital
1,80,00,000 Equity Shares of Rs.10/- each 1,800.00 -
B. | Issued, Subscribed and Paid-Up Share Capital before the Issue
1,15,72,076 Equity Shares of Rs.10/- each 1,157.20 -
Present Issue in terms of the Draft Red Herring Prospectus
Issue of 41,72,800 Equity Shares of face value of Rs.10/- each at a
. 417.28 [o]
premium of Rs. [@] /- per share
of which:
() | Reservation for Market Maker- 2,33,600 Equity Shares of Rs.10/-
each at a price of Rs. [e] /- per Equity Share reserved as Market 23.36 [®]
Maker Portion.
(1) | Net Issue to the Public — 39,39,200 Equity Shares of Rs.10/- each 393.92 [o]
at a price of Rs. [@] /- per Equity Share. '
C. | Of the Net Issue to the Public
I | Allocation to Qualified Institutional Buyer — 19,68,000 Equity 196.80 [o]
Shares of Rs.10/- each at a price of Rs. [®] per Equity Share. '
Of which:
(@) Anchor Investor Portion- Upto 11,79,200 Equity Shares of face
value of Rs.10/- each fully paid-upfor cash at price of Rs. [e] /- 117.92 [®]
per Equity Share aggregating to Rs. [e] Lakhs
(b) Net QIB Portion (assuming the anchor Investor Portion is fully
subscribed)- Upto 7,88,800 Equity Shares of face value of Rs.10/- 78.80 [o]
each fully paid-upfor cash at price of Rs. [e] /- per Equity Share '
aggregating to Rs. [e] Lakhs
Il | Allocation to Retail Individual Investors — 13,79,200 Equity
Shares of Rs.10/- each at a price of Rs. [®] /- per Equity Share shall
. . - 137.92 [e]
be available for allocation for Investors applying for a value of up
to Rs. 2.00 Lakhs.
I11 | Allocation to Non-Institutional Investors — 5,92,000 Equity
Shares of Rs.10/- each at a price of Rs. [@] /- per Equity Share shall
. . . 5.92 [e]
be available for allocation for Investors applying for a value of
above Rs. 2.00 Lakhs.
D. | Issued, Subscribed and Paid-up Share Capital after the Issue
1,57,44,876 Equity Shares of Rs. 10/- each 1574.48
E. | Securities Premium Account
Before the Issue Nil
After the Issue [e]
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The present issue has been authorized by our Board of Directors vide a resolution passed at its meeting held on
June 26, 2024 and by Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the Extra-
Ordinary General Meeting of our shareholders held on July 01, 2024.

Our Company has only one class of share capital i.e., Equity Shares of the face value of Rs. 10/- each only. All
Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this
Draft Red Herring prospectus.

This space has been left blank intentionally.
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NOTES TO THE CAPITAL STRUCTURE

1.  Details of increase in Authorised Share Capital:

Since the incorporation of our Company, the Authorised share capital of our Company has been altered in the
manner set forth below:

No. of Face Value = Cumulative Cumulative Whether
Shares (in Rs.) No. of Authorised Share AGM/EGM
Shares Capital (in Rs.)
1. | On Incorporation* 10,000 10 10,000 1,00,000 N.A.
2. | October 25, 2012 2,40,000 10 2,50,000 25,00,000 EGM

The Authorized Share Capital of the company is sub divided from Rs.10/- per equity share to Rs.1/- per equity
share by passing Special Resolution in Extra Ordinary General Meeting dated July 20, 2021.

3. | July 20, 2021 25,00,000 1 25,00,000 25,00,000 EGM
4. | October 19, 2021 1,75,00,000 1 2,00,00,000 2,00,00,000 EGM
The Authorized Share Capital of the company is consolidated from Rs.1/- per equity share to Rs.10/- per equity
share by passing Ordinary resolution in Extra Ordinary General Meeting dated January 09, 2024

5. | January 09, 2024 20,00,000 10 20,00,000 2,00,00,000 EGM

6. | January 09, 2024 1,60,00,000 10 1,80,00,000 18,00,00,000 EGM
*The Date of incorporation of the company is June 29, 2012.

2. History of Paid-up Equity Share Capital of our Company.

S. No. of Face Issue | Nature Natureof Cumulative | Cumulative Cumulative

No. Date of Equity  value Price of Allotment = number of Paid-up Securities
Allotment Shares  (Rs.) (Rs.) |consider Equity Shares Capital (Rs.) | premium

allotted ation (RED)

1. On 10000 10 10 Cash | Subscription 10,000 1,00,000 Nil
Incorporation to MOA

2. March 29, 90,000 10 77 Cash Private 1,00,000 10,00,000 | 60,30,000

2014 Placement

The Share Capital of the company is sub-divided from Rs.10/- per equity share to Rs.1/- per equity share by passing
Ordinary resolution in Extra Ordinary General Meeting dated July 20, 2021.

3. | July 20,2021 | 10,00,000 1 NA NA Sub- 10,00,000 10,00,000 | 60,30,000
division

4, March 26, 60,00,000 1 NA NA Bonus 70,00,000 70,00,000 30,000
2022 Issue

The Share Capital of the company is consolidated from Rs.1/- per equity share to Rs.10/- per equity share by passing
Ordinary resolution in Extra Ordinary General Meeting dated January 09, 2024

5. January 09, 7,00,000 10 NA NA Consolidati 7,00,000 70,00,000 30,000
2024* on

6. February 14, 21,00,000 | 10 NA NA Bonus 28,00,000 2,80,00,000 Nil
2024 Issue

7. | May 16, 2024 93,019 10 | 215 Cash Private 28,93,019 2,89,30,190 | 1,90,68,89

Placement 5
8. | June 20,2024 | 86,79,057 10 NA NA Bonus 1,15,72,076 | 11,57,20,760 Nil
Issue

* The Corporate action for Consolidation of Equity share has been completed on April 10, 2024.
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1. Initial Subscribers to Memorandum of Association hold 10,000 Equity Shares each of face value of Rs. 10/-

fully paid up as per the details given below:

Name of Person

No. of Shares Allotted

1. Manprit Singh Chadha 5,000
2. | Archana Chadha 5,000
Total 10,000

2. The Company thereafter Issued 90,000 Equity shares on March 29, 2014, for cash by way of Private

Placement, the details of which is given below:

No. of Shares Issued

Amarjit Kaur

1,000

1

2. Archana Chadha 43,500

3. Manprit Singh Chadha 43,500

4 Pramjit Singh Chadha 1,000

5 Manprit Singh Chadha (HUF) 1,000
Total 90,000

3. The Company thereafter allotted 60,00,000 Equity shares on March 26, 2022, as Bonus Issue in the ratio of

6:1, the details of which is given below:

No. of Shares Issued

1. Manprit Singh Chadha 15,60,000
2. Paramjit Singh Chadha 12,60,000
3. Amarjit Chadha 12,60,000
4, Ved Prakash 3,60,000
5. Sanjay Kumar 60,000
6. Rajesh khati 60,000
7. Jasjeet Kaur 4,80,000
8. Gurmeet Singh 60,000
9. Pranav Singh Chadha 4,20,000
10. Aryaman Singh Chadha 4,20,000
11. Yogesh Gaur 60,000

Total 60,00,000

4, The Company thereafter allotted 21,00,000 Equity shares on February 14, 2024, as Bonus Issue in the ratio
of 3:1, the details of which is given below:

. N. No. of Shares Issued
1. Ajooni Wellness Private Limited 10,71,000
2. Manprit Singh Chadha 4,80,000
3. Paramijit Singh Chadha 54,000
4, Amarjit Chadha 75,000
5. Aryaman Singh Chadha 75,600
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6 Pranav Singh Chadha 84,000
7. Shreya Jain 1,05,000
8. Ved Prakash 84,000
9. Rajendra Nalam 42,000
10. | Manjiv Singh Gandhoke 27,300
11. | Sanjay Kumar 2,100

Total 21,00,000

5. The Company thereafter Issued 93,019 Equity shares on May 16, 2024, for cash by way of Private

Placement, the details of which is given below:

No. of Shares Issued |

1. Vansha Comtrade LLP 9,302
2. Haryana Refractories Pvt Ltd 9,302
3. Vinod Somani 4,651
4. Utsav PramodKumar Shrivastava HUF 9,302
5. Jignesh Amrutlal Thobani 4,651
6. Sanjay Popatlal Jain 465
7. Balveer Singh Sankhla 4,651
8. Ajay Chamanlal Sareen 2,325
9. Adheesh Kabra 16,279
10. | Utkarsh Parasar 930
11. | Uma Agrawal 930
12. | Shinohub Traders LLP 5,350
13. | Ruchika Panda 1,162
14. | Gurmeet Singh 4,651
15. | Simrati Kaur 5,116
16. | Amarjit Chadha 6,511
17. | Paramjit Singh Chadha 6,511
18. | Varun Suri 930

Total 93,019

6. The Company thereafter allotted 86,79,057 Equity shares on June 26, 2024, as Bonus Issue in the ratio of

3:1, the details of which is given below:

N. ~ No. of Shares Issued
1. Adheesh Kabra 48,837
2. Ajay Chamanlal Sareen 6,975
3. Ajooni Wellness Private Limited 42,84,000
4. Amarjit Chadha 22,533
5. Archana Chadha 2,13,000
6. Aryaman Singh Chadha 2,12,700
7. Balveer Singh Sankhla 13,953
8. Gurmeet Singh 13,953
9. Haryana Refractories Pvt Ltd 27,906
10. | Jignesh Amrutlal Thobani 13,953
11. | Manjiv Singh Gandhoke 1,09,200
12. | Manprit Singh Chadha 24,72,840
13. | Paramjit Singh Chadha 21,693
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14. | Pranav Singh Chadha 2,12,700
15. | Rajendra Nalam 1,68,000
16. | Ruchika Panda 3,486
17. | Sanjay Kumar 8,400
18. | Sanjay Popatlal Jain 1,395
19. | Shinohub Traders LLP 16,050
20. | Shreya Jain 4,20,000
21. | Simrati Kaur 15,348
22. | Uma Agrawal 2,790
23. | Utkarsh Parasramka 2,790
24. | Utsav Pramod Kumar Shrivastava HUF 27,906
25. | Vansha Comtrade LLP 27,906
26. | Varun Suri 2,790
27. | Ved Prakash 2,94,000
28. | Vinod Somani 13,953

Total 86,79,057

Note: Corporate action for the bonus issue is pending for dematerialization of shares.
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As on the date of this Draft Red Herring Prospectus, our Promoters — Mr. Manprit Singh Chadha and M/s. Ajooni Wellness Private Limited holds aggregating to 90,09,010

Equity Shares representing 77.85% of the pre-issue paid up share capital of our Company.

Details of build-up of shareholding of the Promoters

Date of Allotment / acquisition Nature (Allotment/ Number  Face Value per Issue/ Transfer | Consideration Name of Transferor / Transferee % of pre issue
/ transactionand when made transfer) of Equity Equity price perEquity  (cash/ other capital of
fully paid up Shares Share (inRs.) Share (inRs.) thancash) Cumulative
Shares
Mr. Manprit Singh Chadha
June 29, 2012 Incorporation 5,000 10 10 Cash N.A. 0.04%
March 29, 2014 Private Placement 43,500 10 77 Cash N.A. 0.38%
July 08, 2021 Transfer to Mr. Paramjit (23,000) 10 8.70 Cash Transferee: Mr. Paramjit Singh (0.20%)
Singh Chadha. Chadha
July 08, 2021 Transfer to Mr. Rajesh (6,500) 10 8 Cash Transferee: Mr. Rajesh Khati (0.06%)
Khati
Total 19,000
July 20, 2021 Subdivision of shares 1,90,000 01 NA N.A. N.A. 1.64%
February 01, 2022 Transfer 70,000 01 01 Cash Transferor: Mr. Jaswinder Majithia 0.60%
March 26, 2022 Bonus Issue 15,60,000 01 NA Other than Cash N.A. 13.48%
February 2, 2024 Transfer to Mrs. Shreya | (2,20,000) 01 01 Cash Transferee: Mrs. Shreya Jain (1.90%)
Jain
Total 16,00,000
January 05, 2024* Consolidation 1,60,000 10 NA N.A. N.A. 1.57%
February 14, 2024 Bonus Issue 4,80,000 10 NA Other than Cash N.A. 4.15%
April 30, 2024 Gift from Mr. Paramijit 71,280 10 NA Gift Transferor: Mr. Paramjit Singh 0.62%
Singh Chadha Chadha
April 30, 2024 Gift from Mrs. Amarjit 99,000 10 NA Gift Transferor: Mrs. Amarjit Chadha 0.86%
Chadha
May 3, 2024 Transfer from Mr. Ved 14,000 10 285.71 Cash N.A. 0.12%
Prakash
June 20, 2024 Bonus Issue 24,72,840 10 NA Other than Cash N.A. 21.37%
Total 32,97,120 28.49%
AJOO ellness P ate ed
March 31, 2023 Transfer 11,20,000 01 01 Cash Transferor: Amarjit Chadha 9.68%
March 31, 2023 Transfer 11,90,000 01 01 Cash Transferor: Paramjit Singh Chadha 10.28%
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March 31, 2023 Transfer 2,10,000 01 01 ST EAREASh Transferor: Aryaman Singh Chadha 1.81%
March 31, 2023 Transfer 2,10,000 01 01 Cash Transferor: Pranav Singh Chadha 1.81%
March 31, 2023 Transfer 1,40,000 01 01 Cash Transferor: Ved Prakash 1.21%
March 31, 2023 Transfer 70,000 01 01 Cash Transferor: Gurmeet Singh 0.60%
March 31, 2023 Transfer 70,000 01 01 Cash Transferor: Rajesh Khati 0.60%
March 31, 2023 Transfer 5,60,000 01 01 Cash Transferor: Jasjeet Kaur 4.84%
Total
January 05, 2024* Consolidation 3,57,000 10 NA N.A. 3.09% 3.09%
February 14, 2024 Bonus Issue 10,71,000 10 NA Other than Cash 9.26% 9.26%
June 20, 2024 Bonus Issue 42,84,000 10 NA Other than Cash 37.02% 37.02%
Total 57,12,000 49.36%

* The Corporate action for Consolidation of Equity share has been completed on April 10, 2024.

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. None of the Equity Shares held by our Promoters
are under pledged.
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Page 67 of 395



SAT KARTAR

4. Our shareholding pattern

i.  The table below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date of this Draft Red Herring
Prospectus:

Number of  Number of
Shares shares held

pledged or in

otherwise  dematerialize

Number of
locked in
Shares

Shareholdi
ng as a %
of total no.
of share s

No. of Shareholding,
Shares asa%
Under lying assuming full
Outstandin| conversion of

No.
(0]
share
holde

Number of Voting Rights held in each class
of securities*

Categ Category of shareholder
ory
Code

No. of fully No. of No.of Total nos.
Partly shares shares held
paid up underly

equity

paid-up
equity

Shares ing

r Held share s Deposit (calculated g convertible encumbered d form
held ory as per SCR No. of Voting Rights Total as |convertible securities (asa/ No. (@) Asa No. | Asa
Receipt R, 1957) a % of | securities | percentage of % of (a) | % of
s As a % of (A+B+C) (including | diluted share total total
(A+B Class X |Class Y Total Warrants) | Capital) As a share s share s
+C2) % of held held
(A+B+C2) (B) (B)
VII=IV+V VI ‘ EV ‘ Xl X1
+VI +X
Promoters and | 7 99,19,288 - - 99,19,288 85.72 99,19,288 - 99,19,288 85.72 - 85.72 - - - - 24,79,822
(A) | Promoter Group
(B) | Public 21 | 16,52,788 - - 16,52,788 14.28 16,52,788 - 16,52,788 14.28 - 14.28 - - - - 4,13,197
| Non  Promoter- Non - - - - - - - - - - - - - - - - -
Public
(1) | Shares underlying DRs - - - - - - - - - - - - - - - - -
Shares held by | - - - - - - - - - - - - - - - - -
(2) | Employee Trusts
Total 28 | 1,15,72,076 - - 1,15,72,076 | 100.00 | 1,15,72,076 - 1,15,72,076 | 100.00 - 100.00 - - - - 28,93,019

*As on the date of this Draft Red Herring Prospectus 1 Equity Shares holds 1 vote.
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l. Shareholding Pattern of Promoters and Promoter Group

Category& name of shareholder(l)

PAN(II) No.

No. of
of fully
share paid up
holde equity

rs shares
(1 held
Q%

No. of
Partly
paid
up
equity

shares
held

V)

No. of
share
under
lying
Depos
itory

(V1)

Total nos.
shares held
i)

Sharehold
ing as a %
of totalno.
of shares
(calculated
as per
SCRR,
1957) As a
% of (A+B
+C2)
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Number of Voting Rights held in each
class of securities

No. of Voting Rights

Class

Class Total

s:Y

g
Total asa| Outstandi

% of (A+
B+C)

No. of
Shares
Underlyin

Shareholding,
asa%
assuming full
conversion of
convertible

ng securities (as a
convertibl | percentage of

e diluted share
securities | Capital) Asa
(including (% of (A+B+C2)
warrants)

(X)

Number of
locked in
Shares

No.
@

As a
% of
total
share
s held
(8)

Number
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of | Number of
Shares pledged
or otherwise
encumbered
No. (a) (Asa%

shares held
in
dematerializ
edform

0] [(DINIAD) (V) V) (V1) (IV)+(V) (V1) (1X) X) XD=(v (X1 [SID) (X1Vv)
+(VI) 1N+(X)
(M | Tndian
(a) | Individual/HUF 6
1 Manprit Singh Chadha 1 3297120 - - 3297120 28.49 3297120 - 3297120 | 28.49 - 28.49 - - - 824280
2 Amarjit Chadha 1 30044 - - 30044 0.26 30044 | - 30044 0.26 - 0.26 - - - 7511
3 Paramjit Singh Chadha 1 28924 - - 28924 0.25 28924 - 28924 | 0.25 - 0.25 - - - 7321
4 Pranav Singh Chadha 1 283600 - - 283600 2.45 283600 | - 283600 | 2.45 - 2.45 - - - 70900
5 Aryaman Singh Chadha 1 283600 - - 283600 2.45 283600 | - 283600 | 2.45 - 2.45 - - - 70900
6 Archana Chadha 1 284000 - - 284000 2.45 284000 | - 284000 | 2.45 - 2.45 - - - 71000
(0) | Cen. Gowt./ State Government(s) - - - - - - - - - - - - - - - -
(c) | Financial Institutions/Banks - - - - - - - -
(d)| Any other(Body Corporate) 1
Ajooni Wellness Private Limited 1 5712000 - - 5712000 49.36 5712000 - 5712000 | 49.36 - 49.36 - - - 1428000
Sub- total (A) (1) - - 99,189,28 - - 99,189,28 85.72 99,189,28 - 99,189,28 85.72 - 85.72 - - - 2479822
(2) | Foreign - - - - - - - -
(@ | Individual (NRI/ Foreign - - - - - - - -
Individual)
(b) | Government - - - - - - - -
(c) | Institutions - - - - - - - -
(d) | Foreign Portfolio Investor - - - - - - - - - -
(e) | Any Other(specify) - - - - - - - _
Sub- Total(A) (2) - - - - - - - - - - - - - - - -
Total Shareholding of Promoters and | 7 |99,19,288 - - 99,19,288| 85.72 99,19,288]| - 99,19,288| 85.72 - 85.72 - - - 2479822
Promoter Group (A)=(A)(1) +(A)(2)

This space has been left blank intentionally.
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#  Category& name of shareholder

O]

P A No.of No.offully No.of

N

share
holde
rs

Shareholding Pattern of the Public shareholder

paid up
equity
shares held

No. of
Partly  shares
paid up underlyin
equity ]
shares Depositor
held |y Receipts

Total nos.
shares held
(VI

(IV)+(V)
+(VI)

Sharehol
dingasa
% of
total no.
of shares
(calculat
edasper | class | Clas
SCRR, i X SS
1957) As -y
a % of
(A+B+
C2)

No. of
Shares
Underlying
Outstandin

Total g9

asa |convertible
0 of | Securities
(A+  (including
B+C) | Warrants)

Number of Voting Rights held in each
class of securities

No. of Voting Rights

Total

WD) (1X)

Shareholdin [Number of Number of  Number of
g,asa% |locked in Shares Shares pledged shares held in
assuming or otherwise dematerialized

full encumbered form
conversion No. Asa % of
of (@ total

convertible shares
securities ( held (B)

asa

percentage
of diluted

share
Capital) As a
% of

(A+B+C 2)

Xn=(v

1)+(X)

As a
% of total
shares
held (B)

\[e}
(@)

(X111

(XIV)

(X11)

Institutions

)

(a) |Mutual Funds

(b) [Venture Capital Funds

/Alternate Investment Funds

(c)

(d)

Foreign Venture Capital Investors

(€

Foreign Portfolio Investor

Financial Institutions/ Banks

®

(9)

Insurance Companies

Provident Funds/ Pension Funds

(h)

(i) |Any other (specify)

Sub-Total (B)(1)

(2) |Central Government/State Government

(s)/ President of India

~

Sub-Total (B) (2)

(3) |Non- Institutions

~

Individuals-

18

(a

=

i. Individual shareholders holding
nominal share capital up to Rs. 2 lakh.

11

112584

112584

112584 - 112584

58843

ii. Individual shareholders holding
nominal share capital in excess of Rs.2
lakh

1444388

1444388

1444388 | - 1444388

330400

NBFCs
registered with RBI

(b)

(©

Employee Trusts

(d)

Overseas Depositories (holding DRs)
(balancing figure)

—
@D
~

/Any Other (Body Corporate)

Haryana Refractories Private Limited

37208

37208

0.32 37208 - 37208 0.32 -

0.32 - - - - 9302

Shinohub Traders LLP

21400

21400

0.18 21400 - 21400 0.18 -

0.18 - - - - 5350

\Vansha Comtrade LLP

37208

37208

0.32 37208 - 37208 0.32 -

0.32 - - - - 9302

Sub-Total (B)(3)

1652788

1652788

14.28 1652788 | - 1652788 [14.28 -

14.28 - - - - 23954

Total Public Shareholding (B)-(B)(1)+(B)
@+B)A)

1652788

1652788

14.28 1652788 | - 1652788 [14.28 -

14.28 - - - - 413197
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I11. Shareholding pattern of the Non Promoter- Non Public shareholder

Category & name of PAN No.  of No. of No. of No. ol Total nos. Shareholding| Number of Voting Rights held in No. of Shares Total Number of Number of Shares Number  of]
shareholder shareholders full y Partly shares sharesheld asa % of total each class of securities Under lying Shareholding, locked in pledged or otherwise  shares held in
paid up paid up underlying no. of shares Outstanding | as a % Shares encumbered dematerialized
equity equity Depository (calculated as No. of Voting Rights convertible |assuming full No.| Asa % No. (Not As a % of form
shares shares Receipts per  SCRR, Class : Class : Total @Total as securities conversion ol (a) | of total Applicable) total shares
held held 1957) Asa % X \ a % of | (including | convertible shares held (Not
of (A+B+C2) Total |Warrants) | securities (as ECN(E)] Applicable)
Voting percentage o
rights diluted  shar
Capital) As a %
of (A+B+C 2)
(V= (X1)=(V
m ) D ) V) (V1) aV)+(v) | (vi) (IX) (X) 11)+(X) ) D) (XIv)
+(VI)

(1) | Custodian /DR Holder - -

(a) Name of DR - - - - - - - - - - - - - - - - - -
Holder (if applicable)

(2) | Employee Benefit  Trust
(Under SEBI (Share based |- R - - - - - - - - - - R R R R R R
Employee Benefit)
Regulations, 2014)

Total Non- Promoter —Non
Public Shareholding |
1=1(1)+1(2)

Note:

[1 In terms of SEBI circular bearing No. CIR/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing No. SEBI/CIR/ISD/ 05 /2011, dated September 30, 2011, the Equity Shares

held by the Promoters/Promoters Group Entities and 50% of the Equity Shares held by the public shareholders, shall be dematerialized. The Corporate action for the bonus issue

is pending for dematerialization of shares, and we confirm to do it before filling of Red Herring Prospectus.

PAN of the Shareholders will be provided by our Company prior to Listing of Equity Share on the Stock Exchange.

[ Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, 2015, one day prior to the listing
of the equity shares. The shareholding pattern will be uploaded on the website of NSE Emerge before commencement of trading of such Equity Shares.

|
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5. As on the date of this Draft Red Herring Prospectus, there are no partly paid-up shares/outstanding
convertiblesecurities/warrants in our Company.

6. Following are the details of the holding of securities of persons belonging to the category “Promoters and

7.  The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the
table below:
Name of the Promoters No. of Shares held | Average cost of Acquisition (in
Rs.)
Mr. Manprit Singh Chadha 32,97,120 2.27
M/s Ajooni Wellness Private Limited 57,12,000 0.63
As certified by auditor M/s Nidhi Bansal & Co., Chartered Accountants, dated July 10, 2024.
8.  Details of Major Shareholders:

Promoter Group” and “public” before and after the Issue:

Pre issue Post issue
S Name of shareholder No. ofequity | As a % of No.ofequity As a % of
N. shares Issued shares Issued
Capital Capital

Promoters

1. | Manprit Singh Chadha 32,97,120 28.49% 32,97,120 20.94%
2. | Ajooni Wellness Private Limited 57,12,000 49.36% 57,12,000 36.28%
Total - A 90,09,120 77.85% 90,09,120 57.22%
Promoter Group

3. | Paramjit Singh Chadha 28,924 0.25% 28,924 0.18%
4. | Amarjit Chadha 30,044 0.26% 30,044 0.19%
5. | Archana Chadha 2,84,000 2.45% 2,84,000 1.80%
6. | Pranav Singh Chadha 2,83,600 2.45% 2,83,600 1.80%
7. | Aryaman Singh Chadha 2,83,600 2.45% 2,83,600 1.80%
Total -B 9,10,168 7.87% 9,10,168 5.78%
Public

v8. | Public 16,52,788 14.28% 16,52,788 10.50%
9. | IPO - - 41,72,800 26.50%
Total-C 16,52,788 14.28% 58,25,588 37.00%
Grand Total (A+B+C) 1,15,72,076 100.00% | 1,57,44,876 100.00%

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of this
Draft Red Herring Prospectus:

S. No. Name of shareholders No. of Equity 9% of Paid up
Shares held* Capital**
1 Ajooni Wellness Private Limited 57,12,000 49.36%
2 Manprit Singh Chadha 32,97,120 28.49%
3 Shreya Jain 5,60,000 4.84%
4 Ved Prakash 3,92,000 3.39%
5 Archana Chadha 284,000 2.45%
6 Aryaman Singh Chadha 283,600 2.45%
7 Pranav Singh Chadha 283,600 2.45%

Page 72 of 395




SAT KARTAR

8 Rajendra Nalam 224,000 1.94%
9. Manjiv Singh Gandhoke 1,45,600 1.26%

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days
prior to the date of the Draft Red Herring Prospectus:

S. No. Name of shareholders No. of Equity % of Paid up

Shares held* Capital**

1 Ajooni Wellness Private Limited 57,12,000 49.36%
2 Manprit Singh Chadha 32,97,120 28.49%
3 Shreya Jain 5,60,000 4.84%
4 | Ved Prakash 3,92,000 3.39%
5 Archana Chadha 284,000 2.45%
6 Aryaman Singh Chadha 283,600 2.45%
7 Pranav Singh Chadha 283,600 2.45%
8 Rajendra Nalam 224,000 1.94%
9. Manijiv Singh Gandhoke 1,45,600 1.26%

(C) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one

year prior to the date of this Draft Red Herring Prospectus:

Name of shareholders

of Equity

Shares held*

% of Paid up

Capital**

1 Ajooni Wellness Private Limited 35,70,000 51.00%
2 Manprit Singh Chadha 1,82,000 26.00%
3 Amarjit Chadha 3,50,000 5.00%
4 Pranav Singh Chadha 2,80,000 4.00%
5 Ved Prakash 2,80,000 4.00%
6 Aryaman Singh Chadha 2,52,000 3.60%
7 Paramjit Singh 2,10,000 3.00%
8 Rajendar Nalam 1,40,000 2.00%
9 Sanjay Kumar 70,000 1.00%

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two

years prior to the date of this Draft Red Herring Prospectus:

Name of shareholders

% of Paid up

No. of Equity
Shares held*

Capital**

1 Manprit Singh Chadha 18,20,000 26.00%
2 Amarjit Chadha 14,70,000 21.00%
3 Paramijit Singh 14,70,000 21.00%
4 Jasjeet Kaur 5,60,000 8.00%
5 Pranav Singh Chadha 4,90,000 7.00%
6 Aryaman Singh Chadha 4,90,000 7.00%
7 Ved Prakash 4,20,000 6.00%
8 Rajesh Khati 70,000 1.00%
9 Sanjay Kumar 70,000 1.00%
10 Gurmeet Singh 70,000 1.00%
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| 1

| Yogesh Gaur

70,000

1.00% |

*The Company has not issued any convertible instruments like warrants, debentures etc. since its
incorporation and there are no outstanding convertible instruments as on date of this Draft Red Herring

Prospectus.
**the % has been calculated based on existing (pre-issue) Paid up Capital of the Company.

9. Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual of cash

resources.

10. Our Company has not issued any Equity Shares during a period of one year preceding the date of this

Draft Red Herring Prospectus at a price lower than the Issue Price except the following:

Name ofAllottees N[} of | Face | Issue Date of Reason for Benefit
Shares Value Price | Allotment Allotment  occurred
Allotted (Rs.) (Rs.) to Issuer
1. | Ajooni Wellness | 10,71,000
Private Limited
2. | Manprit Singh Chadha | 4,80,000
3. | Paramjit Singh Chadha 54,000
4. | Amarjit Chadha 75,000
5. | Aryaman Singh 75,600 Capitaliza
Chadha 10 NA February 14, Bonus tion of
6. | Pranav Singh Chadha 84,000 2024 Issue reserve
7. | Shreya Jain 1,05,000
8. | Ved Prakash 84,000
9. | Rajendra Nalam 42,000
10 | Manjiv Singh 27,300
Gandhoke
11 | Sanjay Kumar 2,100
Total 21,00,000
Name ofAllottees N[} of | Face | Issue Date of Reason for Benefit
Shares Value Price | Allotment Allotment  occurred
Allotted (Rs.) (Rs.) to Issuer
1. | Adheesh Kabra 48,837
2. | Ajay Chamanlal 6,975
Sareen
3. | Ajooni Wellness
Private Limited 42,84,000
4. | Amarjit Chadha 22,533 Bonus | Capitaliza
5. | Archana Chadha 2,13,000 | 10 | NA | June 20,2024 lssue | Hon - of
6. | Aryaman Singh | 2,12,700 reserve
Chadha
7. | Balveer Singh Sankhla 13,953
8. | Gurmeet Singh 13,953
9. | Haryana Refractories 27,906
Pvt Ltd
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10 | Jignesh Amrutlal 13,953
Thobani
11 | Manjiv Singh | 1,09,200
Gandhoke
12 | Manprit Singh Chadha | 24,72,840
13 | Paramjit Singh Chadha 21,693
14 | Pranav Singh Chadha 2,12,700
15 | Rajendra Nalam 1,68,000
16 | Ruchika Panda 3,486
17 | Sanjay Kumar 8,400
18 | Sanjay Popatlal Jain 1,395
19 | Shinohub Traders LLP 16,050
20 | Shreya Jain 4,20,000
21 | Simrati Kaur 15,348
22 | Uma Agrawal 2,790
23 | Utkarsh Parasramka 2,790
24 | Utsav Pramod Kumar 27,906
Shrivastava HUF
25 | Vansha Comtrade LLP 27,906
26 | Varun Suri 2,790
27 | Ved Prakash 2,94,000
28 | Vinod Somani 13,953
Total 86,79,057

Except as disclosed in this Draft Red Herring Prospectus, our Company presently does not have any intention
or proposal to alter its capital structure for a period of six (6) months from the date of opening of the Issue, by
way of spilt/consolidation of the denomination of Equity Shares or further issue of Equity Shares (including
issue of securities convertible into Equity Shares) whether preferential or otherwise. However, during such
period or a later date, it may issue Equity Shares or securities linked to Equity Shares to finance an acquisition,
merger or joint venture or for regulatory compliance or such other scheme of arrangement if an opportunity
of such nature is determined by its Board of Directors to be in the interest of our Company.

We have 28 shareholders as on the date of filing of this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, our Promoters and Promoters’ Group holds a total of
99,19,288 Equity Shares representing 85.72% of the pre-issue paid up share capital of our Company.

None of our Promoters, their relatives and associates, persons in Promoter Group or the directors of the
Company which is a promoter of the Company and/or the Directors of the Company have purchased or sold
any securities of our Company during the past six months immediately preceding the date of filing this Draft
Red Herring Prospectus.

The members of the Promoters Group, our directors and the relatives of our Directors have not financed the
purchase by any other person of securities of our Company, other than in the normal course of the business of
the financing entity, during the six months immediately preceding the date of filing this Draft Red Herring
Prospectus.

Details of Promoter’s Contribution locked in for 3 years:

As per Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the
post-Issue Capital shall be considered as Promoter’s Contribution.
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Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute
20.00% of the post-issue Equity Share Capital of our Company as Promoters Contribution and have agreed not to
sell or transfer or pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of filing
of this Draft Red Herring Prospectus until the completion of the lock-in period specified above.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoters Contribution
as mentioned above shall be locked-in for a period of 3 years from the date of commencement of commercial
production or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The expression “date of commencement of commercial production” means the last date of the month
in which commercial production of the project in respect of which the funds raised are proposed to be utilized as
stated in the offer document, is expected to commence.

We further confirm that Minimum Promoters Contribution of 20.00% of the post issue paid-up Equity Shares
Capital does not include any contribution from Alternative Investment Fund.

The Minimum Promoters Contribution has been brought into to the extent of not less than the specified minimum
lot and has been contributed by the persons defined as Promoters under the SEBI (ICDR) Regulations, 2018.

The lock-in of the Minimum Promoters Contribution will be created as per applicable regulations and procedure
and details of the same shall also be provided to the Stock Exchange before listing of the EquityShares.

The details of the Equity Shares held by our Promoters, which are locked in for a period of 3 years from the date of
Allotment in the Offer are given below:

Name of Date of Nature of No. of Issue/ Percentage | Lock
Promoter Transaction Transactio Equity Acquisition of post-  in
and when n Shares Price per Offer paid- | Period

made fully Equity Share | up capital
paid-up (Rs.) (%)

The Equity Shares that are being locked in are not ineligible for computation of Promoters contribution interms of
Regulation 237 of the SEBI ICDR Regulations. Equity Shares offered by the Promoters for the minimum Promoters
contribution are not subject to pledge. Lock-in period shall commence from the dateof allotment of Equity Shares
in the Public Issue.

We confirm that the minimum Promoters contribution of 20.00% which is subject to lock-in for 3 years does not
consist of:

a) Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of
assets or capitalization of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by utilization of
revaluation reserves or Unrealised profits of the issuer or from bonus issue against equity shares which are
ineligible for minimum Promoters contribution;

c) Equity Shares acquired by Promoters during the preceding one year at a price lower than the Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution are not subject
to any pledge.

e) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of
their subscription in the minimum Promoters Contribution subject to lock-in.
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In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of
Equity Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-
in period and in case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded
by the Depository.

Equity Shares locked-in for one year.

In addition to above Equity Shares that are locked-in for three years as the minimum Promoters’ contribution, the
promoters and public pre-issue shareholding of Equity Share capital of our Company, i.e. [®] Equity Shares shall
be locked in for a period of one year from the date of Allotment in the Public Issue. Further, such lock-in of Equity
Shares would be created as per the bye laws of the Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our
Promoters can be pledged only with any scheduled commercial banks or public financial institutions as collateral
security for loans granted by such banks or financial institutions, subject to the following:

o In case of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its subsidiary
(ies) for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of
the terms of sanction of the loan.

e In case of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge of
equity shares is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock in period stipulated has expired.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable:

¢ The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations,
2018 may be transferred to another Promoters or any person of the Promoters‘ Group or to a new promoter(s)
or persons in control of our Company, subject to continuation of lock-in for the remaining period with
transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

e The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI
(ICDR) Regulations, 2018 may be transferred to any other person (including Promoter and Promoters* Group)
holding the equity shares which are locked-in along with the equity shares proposed to be transferred, subject
to continuation of lock-in for the remaining period with transferee and such transferee shall not be eligible to
transfer them till the lock- in period stipulated has expired.

17.  Our Company, our Promoters, our Directors and the BRLM to this Offer have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares from any person.

18. Our Company has not issued shares for consideration other than cash or out of revaluation of reserves,
including Bonus Shares, at any point of time since Incorporation except the following:

19. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 234
of the Companies Act, 2013.
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20.

21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

31

32.

33.

34.

35.

Our Company has not re-valued its assets since inception and has not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme forour
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme
/ Employee Stock Purchase Scheme from the proposed issue. As and when options are granted toour
employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based
Employee Benefits) Regulations, 2014.

There are no safety net arrangements for this public Offer.

As on the date of filing of this Draft Red Herring Prospectus, there are no outstanding warrants, options or
rights to convert debentures, loans or other financial instruments into our Equity Shares.

As per Regulation 268(2) of SEBI (ICDR) Regulations, 2018, an over-subscription to the extent of 10% of
the Issue can be retained for the purpose of rounding off while finalizing the basis of allotment to the nearest
integer during finalizing the allotment, subject to minimum allotment lot. Consequently, the actual allotment
may go up by a maximum of 10% of the Issue, as a result of which, the post issue paid up capital after the
Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares held
by the Promoters and subject to lock-in shall be suitably increased to ensure that 20% of the post issue paid-
up capital is locked-in.

All the Equity Shares of our Company are fully paid up as on the date of this Draft Red Herring Prospectus.
Further, since the entire money in respect of the Offer is being called on application, all the successful
applicants will be allotted fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

There is no Buyback, stand by, or similar arrangement by our Company/Promoters/Directors/BRLM for
purchase of Equity Shares issued / offered through this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, none of the shares held by our Promoters/ Promoter

Group are pledged with any financial institutions or banks or any third party as security for repayment of
loans.

Investors may note that in case of over-subscription, the allocation in the Issue shall be as per the requirements
of Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category or
combination of categories at the discretion of our Company, in consultation with the BRLM and NSE.

The Issue is being made through Book Building Method.

BRLM to the Issue viz. Narnolia Financial Services Limited and its associates do not hold any Equity Shares
of our Company.

Our Company has not raised any bridge loan against the proceeds of this Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to
time.
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An Applicant cannot make an application for more than the number of Equity Shares being Issued/Offered
through this Draft Red Herring Prospectus, subject to the maximum limit of investment prescribed under
relevant laws applicable to each category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be
made either by us or our Promoters to the persons who receive allotments, if any, in this Offer.

Our Promoters and the members of our Promoter Group will not participate in this Issue.
Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing the Draft Red Herring Prospectus and the Offer Closing Date shall be reported to
the Stock Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during the
year ended on March 31, 2024, March 31, 2023 & March 31, 2022, please refer to paragraph titled -Related
Party Transaction in the chapter titled “Financial Information” beginning on page number 217 of this Draft
Red Herring Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated in the
chapter titled “Our Management” beginning on page number 181 of this Draft Red Herring Prospectus.

This place has been left blank intentionally
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OBJECTS OF THE ISSUE

Our Company proposes to utilize the funds which are being raised towards funding the following objects and
achieve the benefits of listing on the Emerge Platform of NSE.

The objects of the Issue are: -
1. To meet out the expenses of Unidentified Acquisition (In India or Abroad)
To meet out the expenses Marketing and Advertisement
To meet out the capital expenditures
To meet out the expenditure on Investment in Technology
To meet out the General Corporate Purposes; and
To meet out the Issue Expenses.

o gk wn

Our Company believes that listing will enhance our Company’s corporate image, brand name and create a public
market for its Equity Shares in India. The main objects clause of our Memorandum enables our Company to
undertake the activities for which funds are being raised in the Issue. The existing activities of our Company are
within the objects clause of our Memorandum. The fund requirement and deployment are based on internal
management estimates and has not been appraised by any bank or financial institution.

REQUIREMENT OF FUNDS

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be X [@] thousand (the “Net Issue
Proceeds™).

The following table summarizes the requirement of funds:

S. No. \ Particulars Rupees in Lakhs
1. Gross Issue Proceeds [@]*
2. Less: Issue Related Expenses** [e]*

Net proceeds [e]*

*Subject to finalization of basis of allotment.

**4s per the certificate given by M/s Nidhi Bansal & Co., Chartered Accountant, dated July 09, 2024, the Company
has not incurred any amount towards issue expenses as on July 09, 2024.

UTILISATION OF FUNDS:
Fund Requirements

Our funding requirements are dependent on a number of factors which may not be in the control of our management,
changes in our financial condition and current commercial conditions. Such factors may entail rescheduling and /
or revising the planned expenditure and funding requirement and increasing or decreasing the expenditure for a
particular purpose from the planned expenditure.

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:

1. Unidentified Acquisition (In India & Abroad) 500.00
2. Marketing and Advertisement 1,100.00
3. Capital Expenditures 800.00
4, Investment in Technology 500.00
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5. General Corporate Purposes [o]
Total [o]
**The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue.

Note: Any Additional cost will be borne by the company through internal accruals.

The requirements of the objects detailed above are intended to be funded from the proceeds of the Issue.
Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised from
the proposed Issue.

The fund requirement and deployment are based on internal management estimates and have not been appraised
by any bank or financial institution. These are based on current conditions and are subject to change in light of
changes in external circumstances or costs, other financial conditions, business or strategy, as discussed further
below.

In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing will
be through our internal accruals and/or debt.

We may have to revise our fund requirements and deployment as a result of changes in commercial and other
external factors, which may not be within the control of our management. This may entail rescheduling, revising or
cancelling the fund requirements and increasing or decreasing the fund requirements for a particular purpose from
its fund requirements mentioned below, at the discretion of our management. In case of any shortfall or cost
overruns, we intend to meet our estimated expenditure from internal accruals and/or debt. In case of any such re-
scheduling, it shall be made by compliance of the relevant provisions of the Companies Act, 2013.

Details of Utilization of Issue Proceeds

1. Unidentified Acquisition

Our company intends to deploy an amount aggregating to Rs. 600.00 lakhs out of net proceeds for acquisitions yet
to be identified. Further we confirm that we are in compliance with Regulation 230(3), of SEBI (ICDR) Regulations,
2018.

With a view to obtain the benefits of inorganic growth, we are on the course of identifying target business
acquisition in India or outside India, particularly in United States of America, in the same line of business. Such
acquisition will help us to create further presence and recognition, domestic or international, reaching wider
audience and in scaling up operations. Strategically this will help in tapping unexplored potential markets which
might help in increasing revenue, benefiting from economies of scale and borrowing funds at lower cost. Such
acquisition might help in areas of technology, work force and business environment.

As ayurveda sector is growing day by day due to its inherent characteristics and benefits as explained
comprehensively in the chapter “Industry Overview” on page no. 106, the company is intensively searching the
target acquisition that will add value to the company and its business.

Evaluation Criteria

Our management and our Audit Committee (comprising of Independent Directors) in compliance of SEBI (ICDR)
Regulation, 2018 would review and evaluate such acquisition opportunities and other business or technology
initiatives, and only upon being satisfied that such proposed use of the Net Proceeds will be for our benefit, shall
our Audit Committee make recommendations to our Board for further action, as appropriate. The amount of Net
Proceeds to be used for any acquisition will be based on such evaluation by our management and our Audit
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Committee and may not be the total value or cost of any such acquisitions but is expected to provide us with
sufficient financial leverage to pursue such acquisitions.

2. Marketing and Advertisement

Our company intends to deploy out of net proceeds an amount aggregating to Rs. 1,100.00 Lakhs for marketing
and advertising activities. Since our company operates on B2C and asset light business model, marketing, and
advertising play a significant role in our business strategy.

We intend to incur following expenditures under the Marketing and advertisement:

Particulars Amount (in
Lakhs)

a) | Digital Marketing 600.00

b) | TV Advertising 300.00

c) | Other advertisement i.e., Advertissment material 200.00

Total 1,100.00

Our company undertakes marketing and advertising activities, electronically, which can be classified in three
categories as follows:

a) Digital Marketing: Our company intends to deploy out of net proceeds an amount aggregating to Rs. 600.00
Lakhs towards digital marketing and advertising activities. In online marketing, our company advertises using
various platforms like Google and YouTube, wherein YouTube we have selected “Skippable and In — feed video”
mode of advertising while on Google the company uses “Search Ads and Display Ads” mode of advertising.
Further, online marketing also includes native advertising where the company contacts other network platforms to
advertise our products on various websites and applications such as Sharechat where personalized advertising is
carried out. Such applications and websites hand-picked based on the nature of the product and the category of
consumer accessing such websites or applications.

Details of the expenditure incurred pertaining to the digital marketing, for the three immediately preceding financial
year are as follows:
(amount in thousands)

S No. | Platform FY 23-24 FY 22-23 | FY 21-22

1. | Online Marketing 2,61,509.23 1,76,987.00 56,405.54

Note: The company proposes to utilize the IPO proceeds in digital marketing, by advertising through social media
platform such as Facebook, Google, and YouTube and other network platform. We have asked for quotations from
Facebook and Google, but as per their policy, they do not provide any quotations and raise invoices after the
services.

b) TV Advertising: Our Company intends to deploy amount aggregating to Rs. 300.00 Lakhs from Net Proceeds of
the Issue towards TV advertisement expenses and Rs. 49.48 Lakhs is to be incurred by the company from its
internal sources. In this mode we advertise on various regional TV channels. It can be either normal full-fledged
advertisements or sometimes they are in the form of scroller that runs continuously at the bottom of the screen at
agreed slots during the day. Further, we have obtained quotations from advertising and media agency for
advertisement of our products for the period July 01, 2024, to June 30, 2025, details of which are mentioned below.

S No. Name of Advertiser/ Media Agency Amount IPO Proceeds

(in INR Lakhs) (in INR Lakhs)
1. KayDee Advertising Private Limited 349.48 300.00
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The detailed bifurcation of the quotation is as follows:

Channel Name No. of Slots Net Rate Annual Outlay
(Per Day) (in INR Per Day) (in INR in Lakhs)
Projected Channel’s Activities
S Channel Name No. of Slots Net Rate Annual Outlay
No. (Per Day) (in INR Per Day) (in INR in Lakhs)
1. Public Movies 3 38,250/- 139.61
2. Zee Telugu Movies 2 14,000/- 51.10
3. Zee Tamil 1 20,000/- 73.00
4. T News Telugu 1 15,000/- 54.75
5. Makkal TV 1 8,500/- 31.02
Total 349.48
Note:

1. The quotations are valid as on the date of DRHP and valid till December 31, 2024.

2. The said quotation is for the calendar year from July 01, 2024 to June 30, 2024.

3. The value of the quotation is exclusive of GST. Further any change in the net rate due to any reason shall be
met by the company through internal accrual.

Content creation for the advertisement: Our company intends to deploy out of net proceeds an amount
aggregating to Rs. 200.00 Lakhs towards content creation for the advertisement activities. In order to facilitate
advertisements in aforementioned modes and on various platforms, we have to develop and create various content
and material which act as the source of raw material for such advertisements. It involves script writing, small video
clips, shoots, involvement of celebrity or influencers. All these are then circulated on aforementioned mode and
platforms of advertising based on the product.

Details of the expenditure incurred pertaining to the content creation, for the three immediately preceding financial
year are as follows:
(Amount in thousands)

S No. | Platform FY 23-24 FY 22-23 FY 21-22

1. | Content creation for the advertisement 5,449.99 3,891.02 1,527.32

Note: The company proposes to utilize the IPO proceeds in Content creation. The company in the past and currently
also avails the services of various influencers. We also associate celebrities for advertising and promotion of our
product. On the basis of the expenses incurred in last 3 years, we intend to deploy 200.00 lakhs on the content
creation.

3. Capital Expenditure

We propose to deploy issue proceeds amounting to Rs. 800.00 Lakhs by acquiring industrial building/property
which will be used in carrying out business operations. As on the date of this DRHP the registered office as well as
all other place of businesses as mentioned in Place of business under chapter Our Business at page number 135 are
taken on lease by the company. This proposed expenditure will not only lead to creation of an asset for the company
but will also add to the profitability of the company as the annual rental expenditure borne on properties taken on
lease by the company will be reduced and risk associated with rented/leased property also gets minimised. Further
such rental expenditure can be utilised by the company in funding or carrying out its other activities or expenditures.
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The company with this acquisition will expand its operations by hiring approx. 1000 people. Further, creation of
studio is also being considered which will be utilised for shooting advertisements or short clips, or content creation
activities for promotional or marketing purposes for our company and its product.

The company has received quotation for two properties. The details of the vendor and of the properties are
mentioned herein below:

e Details of the Vendor

Table A
S No. Particulars Details
1. Name of the vendor Proliving Advisors
2. Address of the vendor House No 44, Gali No 1, Sai Kunj, Nayagaon,
Gurugram, Haryana - 122102

3. Descriptions of the vendor Sole Proprietorship

4. Occupation of the vendor Real Estate Consultant

5. The amount paid or payable in cash, shares or | Since quotations have been received for 2
debentures to the vendor and, where there is more | properties. The price payable for purchase
than one separate vendor, or the issuer is a sub | consideration is Rs. 8.50 Crore for option 1 and
purchaser, the amount so paid or payable to each | Rs. 9.00 crore for option 2.
vendor, specifying separately the amount, if any,
paid or payable for goodwill The complete details of the properties mentioned

in quotations are provided below in “Table B”.

6. Nature of the title or interest in such property | The property to be acquired by the Company is
acquired or to be acquired by the issuer freehold property.

7. Short particulars of every transaction relating to the | Not applicable
property completed within the two preceding years,
in which any vendor of the property to the issuer or
any person who is, or was at the time of the
transaction, a promoter, or a director or proposed
director of the issuer had any interest, direct or
indirect, specifying the date of the transaction and
the name of such promoter, director or proposed
director and stating the amount payable by or to
such vendor, promoter, director or proposed
director in respect of the transaction.

8. The property to which the above clauses apply is a | The details of the properties are provided below
property purchased or acquired by the issuer or | in “Table B”, along with all necessary
proposed to be purchased or acquired, which is to | information.
be paid for wholly or partly out of the proceeds of
the issue or the purchase or acquisition of which
has not been completed as of the date of the draft
offer document or offer document, as the case may
be.

e Details of the Properties as mentioned in quotations
Table B

Option
No.

Plot size of the Builtup area
Property

payable
(in INR Crore)
8.50

250 sg. mtr. 7500 sq. ft.

Purchase
consideration

Location Funded by
Issue proceeds

(in INR Crore)

8.00
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2. 8000 sq. ft. 9.00 Udyog Vihar | 8.00
Phase \YJ
Gurgaon.

Note:

1. The purchase price of the property above mentioned are tentative. The rates/purchase consideration may
change due to factors including but not limited to market or economic conditions.

2. In case of any increase in purchase consideration, the same will be funded by the company through internal
accruals.

3. The quotation received are valid as on the date of DRHP and valid till September 05, 2024.

4. The purchase consideration does not include any applicable statutory or regulatory fee, duty, charges. It is
exclusive of all registration charges and stamp duties. The same will be met by the company through internal
accrual.

Both the properties mentioned in above “Table B” consist of Basement, Stilt Parking, Ground Floor, First Floor,
Second Floor. However, distinguishing features/factors of the properties are as follows:

a) Property mentioned option no. 1 was built around 5-10 years old while the property mentioned in option no. 2
is a newly constructed property.

b) The property mentioned in option no. 1 is located on small internal road of Udyog Vihar Phase V while the
property mentioned in option no. 2 is located on main Road of Udyog Vihar Phase V.

c) Further, the width of the road mentioned in above point (b) is 15 meters where property mentioned in option
no. 1 is located while the same is 30 meters in case of the property mentioned in option no. 2 is located.

Thus, above mentioned features/factors are the reason why there is difference in purchase consideration of the
properties so mentioned above in “Table B” despite being located in same location.

4. Investment in Technology

Our company intends to deploy Rs. 500.00 Lakhs out of net proceeds in towards Investment in Technology. The
bifurcation of Rs. 500.00 lakhs shall be as follows:

S No. Particular Amount
in INR in Lakhs

A Development of Application 125.00
B. Information technology Infrastructure setup 275.00
C. Artificial Intelligence Voice BOT 100.00

Total 500.00

Note: the excess amount of quotation will be borne by the company from internal accruals.
A. Development of Application

Our company out of Rs. 500.00 Lakhs intends to deploy Rs. 125.00 lakhs in development of application. This is the
app for health-conscious individuals. For the development of app, we are required to set up IT infrastructure and
human resources. The individuals to be hired shall be permanent employees of the company. This employment is
for the purpose of development of app and its continuous upgradation and maintenance to keep it running at all
times and meeting the customer’s needs based on the feedback received. The app will contain following features:

1. User Authentication and Profiling: The first step is to create a secured database of our customers with health
history, problems and treatments/goals. This will be achieved by creating a basic profile of the individuals
containing basic information such as Name, Date of Birth, Gender, contact information. Thereafter to cater better
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to the individual a brief description of their medical history, allergies, chronic conditions, current medication
and course of treatment will be captured.

2. Ayurveda Medicine Catalog: Once a profile is created, the user will be able to see and access all the ayurvedic
products (medicines and supplements) offered by our company with detailed product description such as dosage,
ingredients, usage instruction and how to carry out the intended purchase.

3. Virtual consultations: We also intend to provide consultations from ayurveda doctors on a real time basis. The
consumer can choose the time as per their convenience. Both voice and video consultation will be provided, and
calls shall be encrypted. The app will also provide reminders by way of notification for follow up consultations.

4. Test reports and Health metrics: Individuals can also securely upload their test reports such as lab reports,
imaging results and other documents.

5. Personalization: As in the beginning a medical profile is created, the app will be able to provide personalized
experience. The experience shall be in the form of health recommendations, personalized health advice,
notification to upload health metrics, follow up on consultations.

6. Artificial Intelligence Bot: An artificial intelligence BOT will be created in the app itself that will provide
tailored information to the patients. Identify trends and patterns in the health data and user behavior and offer
predictive analysis.

The resources required for the development of app are mentioned herein below:

(Amount in Lakhs)
S. No. Resource / Infrastructure Requirement Qty. Salary Total

(p.a.p.p) Amount

Product Management
1 Product Manager 1 18 18
2 Project Manager 1 16 16
Engineers
3 SDE — Mobile App 2 8.5 17
4 SDE - API 3 8 24
5 SDE - Al 1 12 12
6 UX 1 7.5 7.5
7 Ul 2 6.5 13
8 QA 2 7.5 15
9 DevOps 1 7.5 7.5
Content Developer
10 | Writers | 2 | 3] 6
Hardware and Infrastructure
11 AWS Server and Services 22.3
Total 158.3

The quotations of AWS servers and services are available on amazon the link and details of the same is mentioned
herein below:
(https://calculator.aws/#/estimate?1d=8a5270110577c457191bc1c5b8afe942665¢c7¢e13)

Region Description | Service Configuration summary Monthly

(\[o}
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Asia Web AWS Web | Number of Web Access Control Lists (Web | $9.60
Pacific Application | Application | ACLs) utilized (1 per month), Number of
(Mumbai) | Firewall Firewall Rules added per Web ACL (1 per month),
(WAF) Number of Rule Groups per Web ACL (1
per month), Number of Rules inside each
Rule Group (1 per month), Number of
Managed Rule Groups per Web ACL (1 per
month)
Asia Application | Application | Number of Application Load Balancers (1) | $23.29
Pacific Load Load
(Mumbai) | Balancer Balancer
Asia NAT VPN Working days per month (22), Number of | $36.50
Pacific Gateway Connection | Site-to-Site VPN Connections (1)
(Mumbai)
Asia Web app Amazon Tenancy (Shared Instances), Operating | $302.76
Pacific servers EC2 system (Linux), Workload (Consistent,
(Mumbai) Number of instances: 2), Advance EC2
instance (c6a.2xlarge), Pricing strategy (On-
Demand Utilization: 100 %Utilized/Month),
Enable monitoring (disabled), EBS Storage
amount (100 GB), DT Inbound: Not selected
(0 TB per month), DT Outbound: Not
selected (O TB per month), DT Intra-Region:
(0 TB per month)
Asia Amazon Amazon Storage amount (100 GB), Storage volume | $1,513.22
Pacific RDS for RDS for (General Purpose SSD (gp3)), Nodes (1),
(Mumbai) | PostgreSQL | PostgreSQL | Instance Type (db.m5.2xlarge), Utilization
(On-Demand only) (100 %Utilized/Month),
Deployment Option (Multi-AZ), Pricing
Model (OnDemand), Additional backup
storage (100 GB)
Asia VPN Server | Amazon Tenancy (Shared Instances), Operating | $8.91
Pacific EC2 system (Linux), Workload (Consistent,
(Mumbai) Number of instances: 1), Advance EC2
instance (t3.micro), Pricing strategy (On-
Demand Utilization: 100 %Utilized/Month),
Enable monitoring (disabled), EBS Storage
amount (8 GB), DT Inbound: Not selected
(0 TB per month), DT Outbound: Not
selected (0 TB per month), DT Intra-Region:
(0 TB per month)
Asia Bandwidth | AWS Data | DT Inbound: Not selected (0 TB per month), | $10.93
Pacific Transfer DT Outbound: Internet (100 GB per month),
(Mumbai) DT Intra-Region: (0 TB per month)
Asia Backup S3 Standard | S3 Standard storage (300 GB per month), | $7.55
Pacific PUT, COPY, POST, LIST requests to S3
(Mumbai) Standard (10000), GET, SELECT, and all
other requests from S3 Standard (10000)
Asia Simple Standard DT Inbound: Not selected (0 TB per month), | $1.04
Pacific Notification | topics DT Outbound: Not selected (0 TB per
(Mumbai) | Service month), Requests (1 million per month),

HTTP/HTTPS Notifications (1 million per
month), Mobile Push Notifications (1
million per month)
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10.| Asia CloudWatch | Amazon Number of Metrics (includes detailed and | $3.48
Pacific CloudWatch | custom metrics) (5), GetMetricData:
(Mumbai) Number of metrics requested (10000),
GetMetricWidgetimage: Number of metrics
requested (10000), Standard Logs: Data
Ingested (1 GB), Logs Delivered to
CloudWatch Logs: Data Ingested (1 GB),
Logs Delivered to S3: Data Ingested (1 GB),
Number of Dashboards (2)
11.| Asia CloudTrail | AWS Management events units (millions), Write | $1.00
Pacific CloudTrail | management trails (1), Read management
(Mumbai) trails (1), Data events units (millions), S3
trails (1), Lambda trails (1), Insight events
units (millions), Trails with Insight events
(1), Write management events (1 per
month), Read management events (1 per
month), S3 operations (1 per month),
Number of write management events
analyzed ( per month)
12.| Asia GuardDuty | Amazon EC2 VPC Flow Log Analysis (2 GB per | $4.40
Pacific GuardDuty | month), EC2 DNS Query Log Analysis (2
(Mumbai) GB per month)
13.| Asia Amazon Amazon Cache memory size (GB) (None), | $5.67
Pacific API API WebSocket message units (millions), REST
(Mumbai) | Gateway Gateway APl request units (millions), Average
message size (32 KB), HTTP API requests
units (millions), Average size of each
request (34 KB), Requests (1 per month),
Requests (1 per month), Messages (1 per
month), Average connection duration (5
seconds), Average connection rate (2 per
second)
14.| Asia AWS AWS Architecture (x86), Amount of ephemeral | $0.08
Pacific Lambda Lambda storage allocated (2 GB), Architecture
(Mumbai) (x86), Invoke Mode (Buffered), Number of
requests (10000 per day)
15.| Asia Amazon Amazon Number of speech requests (Request and | $258.50
Pacific Lex Lex Response Interaction) (15000), Number of
(Singapore) text requests (Request and Response
Interaction) (50000), Number of speech
intervals (4000), Number of text requests
(Streaming Conversation) (30000), Number
of training minutes (Automated Chatbot)
(150)
Monthly Cost (USD) $2,186.93
Montly Charges in INR INR
1,85,889.05

B. Setting up Information Technology infrastructure

Our company out of Rs. 500.00 Lakhs intends to deploy Rs. 275.00 lakhs in setting up information technology
infrastructure. This infrastructure will improve our existing information technology infrastructure. Currently all the
desktops used in each department and every function are on lease and might become obsolete in the near future in
terms of configuration. This improvement and introduction will revamp the existing system and will allow us to
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improve our day-to-day functioning, particularly in customer support. Further the rent paid on these leased desktops
will reduce significantly and will add to the EBITDA thereby increasing operating profit. The infrastructure shall
involve the purchase of new desktops, servers, dialers and CRM software.

1.

Desktops: The purchase of a desktop will be for our customer support team and developers. The desktop for
customer support will be with the latest processors for carrying out day to day activities involved in customer
support such as handling calls, use order management software to assist customers in place orders, run heavy
software. High configured PC/Desktops are being considered for developers as they are required to do editing,
development of software, graphic designing, and to handle much more complex tasks with ease.

Servers for Dialer Software: In order to provide smooth and effective connectivity, these dialers servers will
be needed to host dialing software. The server will function as a centralized command center, managing and
arranging the dialing procedure across various computers and calling devices. Increased scalability and
flexibility for future expansion is ensured by having two application servers and two database servers, which
also improve data security and redundancy.

Servers for CRM software: CRM software is a tool that businesses use to manage their interactions and
relationships with customers. Customers' contact information, past exchanges, and purchase history are among
the details it keeps on record. CRM makes it easier for companies to manage the questions, concerns, and
preferences of their clients, which enables them to gradually improve client relations and deliver better service.
Server of CRM will be required that will act as a central point where all the information regarding customers
will be stored and managed.

Note: Our company has received quotations from 2 vendors details of which are mentioned herein below. The
quotation is valid on the date of DRHP. Furthermore, in case of any increase in the price of the quotation the
incremental amount shall be funded by the company through internal accrual.

Bin2Green Solutions Pvt Ltd

Vendor — 1

Item and description Quantity Rate Amount
(per piece) (in INR in lakhs)
1. Dell Processor 13th Gen i5-13500; 300 pieces 66,500.40 199.50

RAM (GB) 8; SSD (GB) 256 NVMe;
Monitor 20 inches; Warranty 4 year.

2. PCs for Developers: Dell Processor 13th | 10 pieces 1,21,500.00 12.15
Gen Intel Core i7- 13700K;

RAM (GB) 16; Graphics Card 4;
SSD (GB) 512 NVMe;

Monitor 22 inches; Warranty 5 year.
3. Asterix Server- Dell (Server Dialler) | 2 pieces 5,28,969.20 10.58
Processor Intel Xeon Silver 4310 Core 24;
RAM (GB) 32; SSD (GB) 460;
Warranty 3 year (Basic).

4. Database Server -Dell (Server Dialler) 2 pieces 10,79,846.04 21.60
Processor Intel Xeon Gold 6338 Core 32;
RAM (GB) 64; SSD (GB) 480;
Warranty 3 year (Basic).

5. Application Server-Dell (Server CRM) 2 pieces 5,33,769.57 10.68
Processor Intel Xeon Silver 4314

Core 16; RAM (GB) 32;

SSD (GB) 480; Warranty 3 year (Basic).
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6.

Database Server -Dell (Server CRM)
Processor Intel Xeon Gold 6338

Core 32; RAM (GB) 64; SSD (GB) 480;
Warranty 3 year (Basic).

2 pieces

10,79,846.04

21.60

Total

276.10

Diginet Solutions
VVendor — 2

Item and description

Desktop For Agents-HP Processor Intel
Core i5- 12400; RAM (GB) 8;

SSD (GB) 256 NVMe;

Monitor 19.5 inches; Warranty 3 year;

Quantity

300 pieces

Rate

(per piece)
55,900.00

Amount
(in INR in lakhs)
167.70

PCs For Developers-HP

Processor Intel Core i9-12900;
RAM (GB) 8; Graphics Card 8;
SSD (GB) 256; Monitor 24 inches;
Warranty 3 years.

10 pieces

1,55,000.00

15.50

Asterix Server- HP (Server Dialler)
Processor INT Xeon-G 6342;

CPU for HPE; Core 24;

RAM (GB) 32; SSD (GB) 960;
Warranty 5 year,

2 pieces

11,21,500.00

22.43

Database Server -Dell (Server Dialler)
Processor INT Xeon-G 6342;

CPU for HPE 2;

Core 32; RAM (GB) 64; SSD (GB) 600;
Warranty 5 year.

2 pieces

11,71,000.00

23.42

Application Server-HP (Server CRM)
Processor INT Xeon-G 6346;

CPU for HPE; Core 24;

RAM (GB) 32; SSD (GB) 960;
Warranty 5 years

2 pieces

12,94,000.00

25.88

Database Server -HP (Server CRM)
Processor Intel Xeon-G;

6242 FIO Kit for DL580 G10 Core 64;
RAM (GB) 128; SSD (GB) 960 (NVMe);
Warranty 5 years.

2 pieces

25,58,000.00

51.16

Total

306.09

C. Artificial Intelligence Voice BOT: Our company intends to deploy an Artificial Intelligence voice BOT. This
voice BOT is basically an artificial assistant that is powered by advanced natural language processing (NLP)
and machine learning algorithms, who talks to the individual on the opposite end of the call just like a normal
human being does. The BOT up to a certain level will handle and hold the customer on its own. This installation
will help the company in handling the potential consumers who are inadvertently abstained from connecting
to our customer support due to long waiting time or off business hours. Furthermore, this bot will also provide
the transcript of the calls handled by it, thereby making us aware of consumers, their inquiries and follow-up

action.

This is multi-lingual BOT will be able to handle sales queries and provide customer support in Hindi, English
and regional languages. The BOT integrates with our existing systems to provide a unified and efficient
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experience. Our company has obtained quotations which is valid on the date of this DRHP. Any appreciation
in price of the quotation, the same shall be met by internal accrual.

1. Haloocom HEXA Al VOICE BOT 2,723,000 4 Unit 108.92
solution & supports Sip / PRI Trunk as well
(120 Channel Support) -

6 Languages Option included (2 is default)

2. Additional 3 Months Implementation & 250,000 | Lumpsum (L/S 2.50
Support Cost (Machine Training/Learning
time required is total 90 days,)

3. Basic CRM Integration (Lead Push & Post Lumpsum (L/S) Free
Call API)

Total | 111.42

Note:

a) Name of the vendor is Haloocom Technologies Private Limited.

b) The quotation is valid as on this date of DRHP.

c) The validity of the quotation is for 90 days from the date of issue i.e. 12.07.2024.

d) The purchase price mentioned is exclusive of GST.

e) L/S (Lump sum) is used where unit of cost / no users can not defined.

f) In case of any appreciation in purchase price, the same shall be met through internal accrual.

5. General Corporate Purpose

Our Company intends to deploy the balance Net Proceeds aggregating Rs. [®] Lakh for General Corporate Purposes
subject to such utilization not exceeding 25% of the Gross Proceeds, in compliance with the SEBI Regulations,
including but not limited or restricted to, strategic initiatives, strengthening our marketing network & capability,
meeting exigencies, brand building exercises in order to strengthen our operations. Our management, in accordance
with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for General Corporate
Purposes.

6. Issue Related Expenses
The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal advisor fees,

printing and distribution expenses, advertisement expenses, depository charges and Iisting fees to the Stock
Exchange, among others. The total expenses for this Issue are estimated not to exceed Rs. [e] Lakh.

Particulars Amount of Total
(Rs. in Lakhs) Expenses

Book Running Lead manager(s) fees including underwriting

commission.
2 Brokerage, selling commission and upload fees. [e] [e]
3 Registrars to the issue [o] [e]
4 Legal Advisors [o] [e]
5 Printing, advertising and marketing expenses [e] [e]
6 Regulators including stock exchanges [o] [e]
7 Others, if any [o] [e]

(Peer Review Auditors, and other misc. expenses like printing &
stationery etc.)

Page 91 of 395



SAT KARTAR

Total [o] [e]

MEANS OF FINANCE
(Rs. in Lakh)

IPO Proceeds []
APPRAISAL BY APPRAISING AGENCY

The fund requirement and deployment are based on internal management estimates and has not been appraised by
any bank or financial institution.

SCHEDULE OF IMPLEMENTATION

We propose to deploy the Net Proceeds for the previously mentioned purposes in accordance with the
estimated schedule of implementation and deployment of funds set forth in the table below.
(Rs. in Lakh)
Particulars Amount to be | Expenses Estimated Estimated
funded from | incurred till [ Utilisation of | Utilisation of

Net Proceeds | July 09, 2024 | Net Proceeds | Net Proceeds
(F.Y. 2024-25) | (F.Y. 2025-26)

1 Unidentified Acquisition (In 500.00 Nil - 500.00
India & Abroad)

2 Marketing and Advertisement 1,100.00 Nil 825.00 275.00

3 Capital Expenditures 800.00 Nil 800.00 -

4 Investment in Technology 500.00 Nil 350.00 150.00

5 General Corporate Purposes [®] [®] [®] [e]
Total [e] [e] [e] [e]

Note: The figures are indicative only, it may vary. The final figures will be given in RHP.

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the Objects, as per the
estimated schedule of deployment specified above, our Company shall deploy the Net Proceeds in the subsequent
Financial Years towards the Objects.

DEPLOYMENT OF FUNDS

The Company has received the Sources and Deployment Funds Certificate dated July 09, 2024, from M/s Nidhi
Bansal & Co., Chartered Accountants. The Company has not incurred any amount towards issue expenses as on
July 09, 2024.

INTERIM USE OF FUNDS

Pending utilization for the purposes described above, our Company intends to invest the funds in with scheduled
commercial banks included in the second schedule of Reserve Bank of India Act, 1934. Our management, in
accordance with the policies established by our Board of Directors from time to time, will deploy the Net Proceeds.
Further, our Board of Directors hereby undertake that full recovery of the said interim investments shall be made
without any sort of delay as and when need arises for utilization of process for the objects of the issue.

Page 92 of 395



SAT KARTAR

BRIDGE FINANCING FACILITIES

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending on business
exigencies, our Company may consider raising bridge financing for the Net Proceeds for Object of the Issue.

MONITORING UTILIZATION OF FUNDS

As the Net Proceeds of the Issue will be less than Rs. 10,000 Lakh, under the SEBI (ICDR) Regulations it is not
mandatory for us to appoint a monitoring agency. Our Board and the management will monitor the utilization of
the Net Proceeds through its audit committee. Pursuant to Regulation 32 of the SEBI (Listing Obligation and
Disclosures Requirements) Regulations 2015, our Company shall on half-yearly basis disclose to the Audit
Committee the applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement
of funds utilized for purposes other than stated in this Draft Red Herring Prospectus and place it before the Audit
Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been utilized
in full. The statement will be certified by the Statutory Auditors of our Company. No part of the Issue Proceeds
will be paid by our Company as consideration to our Promoter, our Directors, Key Management Personnel or
companies promoted by the Promoter, except as may be required in the usual course of business.

VARIATION IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company
shall not vary the objects of the Issue without our Company being authorised to do so by the Shareholders by way
of a special resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the
passing of such special resolution (the Postal Ballot Notice or E-Voting) shall specify the prescribed details as
required under the Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published
in the newspapers, one in English and one in the vernacular language of the jurisdiction where the Registered Office
is situated. Our Promoters or controlling Shareholders will be required to provide an exit opportunity to such
Shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS
No part of the issue proceeds will be paid as consideration to promoters, directors, key managerial personnel,
associates or group companies except in the normal course of business and as disclosed in the sections titled. Our

Promoters, Our Promoters Group and Our Management as mentioned on page nos. 198, 204 and 181 of this Draft
Red Herring Prospectus.

This space has been left blank intentionally.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors”, the details about our Company
under the section titled "Our Business™ and its financial statements under the section titled "Financial Information
of the Company™ beginning on page 27, 135 and 217 respectively of the Draft Red Herring Prospectus. The trading
price of the Equity Shares of our Company could decline due to these risks and the investor may lose all or part of
his investment.

The Price Band/ Issue Price shall be determined by our Company in consultation with the Book Running Lead
Manager on the basis of the assessment of market demand for the Equity Shares through the Book Building Process
and on the basis of qualitative and quantitative factors. The face value of the Equity Shares is ¥ 10/- each and the
Issue Price is [@].

QUALITATIVE FACTORS

Some of the qualitative factors, which form the basis for computing the price, are:

Operating in B2C segment with Asset light as business model.
Good track record

Effective market anticipation.

Cordial relations with our customers.

Having PAN India Presence.

Emerging segment in India.

ok~ wnE

For further details, refer heading chapter titled -Our Business beginning on page 135 of this Draft Red Herring
Prospectus.

QUANTITATIVE FACTORS

Information presented below relating to the Company is based on the Restated Financial Statements. Some of the
guantitative factors which form the basis or computing the price are as follows:

1. Basic & Diluted Earnings Per Share (EPS):
Financial Year EPS (Basic & Diluted) Weight
2023-24 22.52 3.00
2022-23 3.58 2.00
2021-22 1.98 1.00
Weighted Average EPS 12.78
Note:

a) EPS Calculations have been done in accordance with Accounting Standard 20 - Earning per share issued
by the Institute of Chartered Accountants of India.

b)  Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Partly paid
equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate
in dividends relative to a fully paid equity share during the reporting year.
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c)  Weighted Average number of Equity Shares is the number of Equity Shares outstanding at the beginning
of the year/period adjusted by the number of Equity Shares issued during year/period multiplied by the time
weighting factor. The time weighting factor is the number of days for which the specific shares are
outstanding as a proportion of total number of days during the year.

d)  For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. [e] per Equity Share of face value Rs.
10/- each fully paid up.

Particulars P/E Ratio

P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-2023 [e]
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2021-2022 [e]
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2020-2021 [e]
P/E ratio based on the Weighted Average EPS, as restated [e]

*Not Annualized

Industry P/E
*Highest \ 39.29
**|_owest 39.29
***Average 39.29

*We have taken the lowest P/E from the P/E of Listed Industry Peers.
** We have taken the highest P/E from the P/E of Listed Industry Peers.
*** Average of Lowest and Highest Industry P/E.

3. Return on Net Worth (RONW)
Financial Year Return on Net Worth (%) Weight
2023-24 66.84% 3
2022-23 76.53% 2
2021-22 180.42% 1
Weighted Average RONW 89.00%
Note:

a) Return on Net Worth (%) = Net Profit after tax attributable to owners of the Company, as restated /Net
worth as restated as at year end.

b) Weighted average = Aggregate of year-wise weighted RoONW divided by the aggregate of weights i.e.
(RoONW x Weight) for each year/Total of weights

c) Networth is aggregate value of the paid-up share capital of the Company and reserves and surplus, excluding
revaluation reserves and attributable to equity holders.

4. Net Asset Value per Equity Share
NAYV as on March 31, 2024 33.69
NAYV as on March 31, 2023 4.68
NAYV as on March 31, 2022 1.10
NAYV after the Offer- at Cap Price [e]
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NAYV after the Offer- at Floor Price [o]
Issue Price [e]

Note: Net Asset Value has been calculated as per the following formula:
NAV = Net worth excluding preference share capital and revaluation reserve/Outstanding number of Equity
shares outstanding during the year or period

5. Comparison with industry peers
Valcs PAT
Name of the company (Per CMP** Rs. Per  (Amountin
Share) share) Lakhs)
| SatKartar Shopping 10 | 21.99 - 66.84% |  33.69 630.55
Limited
Peer Group*
2 iﬁi:‘;esd'kho Lifecare 10 | 1,003.70 | 27.84| 39.29|(0.84%)| 77.33|  6,920.63
3 Kerala Ayurveda Limited 10| 376.20 | (0.25) - 136.00% (27.05)

*Sourced from Annual Reports, Audited Financials, NSE or BSE.

**Current Market Price is taken as closing on July 10, 2024.

***We have calculated P/E Ratio by diving the Current Market Price on July 10, 2024 and EPS as on March 31,
2024.

Note: Industry Peer may be modified for finalization of Issue Price before filing Draft Red Herring Prospectus with
ROC.

Notes:

. Considering the nature and turnover of business of the Company the peer are not strictly comparable.
However, the same has been included for broader comparison.

. The figures for Sat Kartar Shopping Limited are based on the restated financial results for the year ended
March 31, 2024.

. The figures (except PE) for the peer group are based on standalone audited results for the respective year

ended March 31, 2024.

For further details, see section titled Risk Factors beginning on page 27 and the financials of the Company including
profitability and return ratios, as set out in the section titled Auditors Report and Financial Information of Our
Company beginning on page 217 of this Draft Red Herring Prospectus for a more informed view.

Key financial and operational performance indicators (“KPIs”)

Our company considers that KPIs included herein below have a bearing for arriving at the basis for Offer Price.
The KPIs disclosed below have been approved by a resolution of our Audit Committee date July 09, 2024. Further,
the KPIs herein have been certified by M/s Nidhi Bansal & Co., Chartered Accountants, by their certificate dated
July 09, 2024 vide UDIN 24503070BKDEYG7234. Additionally, the Audit Committee on its meeting dated July
09, 2024 have confirmed that other than verified and audited KPIs set out below, our company has not disclosed to
earlier investors at any point of time during the three years period prior to the date of the Draft Red Herring
Prospectus.

For further details of our key performance indicators, see “Risk Factors, “Our Business”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 27, 135 and 249 respectively.
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We have described and defined them, where applicable, in “Definitions and Abbreviations” section on page 2. Our
Company confirms that it shall continue to disclose all the KPIs included in this section “Basis for Offer Price”, on
a periodic basis, at least once in a year (or for any lesser period as determined by the Board of our Company), for a
duration that is at least the later of (i) one year after the listing date or period specified by SEBI; or (ii) till the
utilization of the Net Proceeds. Any change in these KPIs, during the aforementioned period, will be explained by
our Company as required under the SEBI ICDR Regulations.

1. Key metrics like revenue growth, EBIDTA Margin, PAT Margin and few balance sheet ratio are
monitored on a periodic basic for evaluating the overall performance of our Company.

KPI indicators

(Amount in Thousands, except EPS, % and ratios)
P

Particulars Financial Year | Financial Year | Financial
ended March | ended March | Year ended

31st, 2024 31st, 2023 March 31st,
2022

Revenue from operations 12,79,093.27 8,29,695.53 5,19,189.18
Growth in Revenue from Operations @ 54.16% 59.81% -
EBITDA® 1,02,392.99 52,302.51 23,007.24
EBITDA (%) Margin® 8.01% 6.30% 4.43%
EBITDA Growth Period on Period® 95.77% 127.87% -
ROCE (%)® 91.55% 68.84% 27.57%
Current Ratio” 0.68 0.53 0.92
Operating Cash flow® 70,425.28 79,669.63 22,725.14
PAT® 63,054.96 25,061.37 13,868.81
ROE/ RoNW®% 66.84% 76.53% 180.42%
EpS™ 22.52 3.58 1.98
Notes:

(U Revenue from operations is the total revenue generated by our Company.

@ Growth in Revenue in percentage, Year on Year

@) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses - Other Income
@ EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

©) EBITDA Growth Rate Year on Year in Percentage

© ROCE: Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’ equity plus
long term debt

) Current Ratio: Current Asset over Current Liabilities

® Operating Cash Flow: Net cash inflow from operating activities.

@) PAT is mentioned as PAT for the period

1% ROE/RoNW is calculated PAT divided by shareholders’ equity

) EPS is mentioned as EPS for the period

KPI Explanation
Revenue from | Revenue from Operations is used by our management to track the revenue profile of
operation the business and in turn helps to assess the overall financial performance of our

Company and volume of our business.

Revenue Growth Rate | Revenue Growth rate informs the management of annual growth rate in revenue of
% the company in consideration to previous period

EBITDA EBITDA provides information regarding the operational efficiency of the business
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EBITDA Margin (%) | EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business

EBITDA Growth Rate | EBITDA Growth Rate informs the management of annual growth rate in EBITDA of
% company in consideration to previous period

ROCE % ROCE provides how efficiently our Company generates earnings from the capital
employed in the business.

Current ratio indicate the company’s ability to bear its short term obligations
Operating cash flow shows whether the company is able to generate cash from day to
day business

PAT Profit after Tax is an indicator which determine the actual earning available to equity
shareholders

It is an indicator which shows how much company is generating from its available
shareholders’ funds

EPS Earning per shares is the company’s earnings available of one share of the Company
for the period

Current Ratio
Operating Cash Flow

ROE/RoNW

2. GAAP Financial Measures

GAAP Financial measures are numerical measures which are disclosed by the issuer company in accordance with
the Generally Accepted Accounting Principles (GAAP) applicable for the issuer company i.e., measures disclosed
in accordance with Indian Accounting Standards (“Ind AS”) or Accounting Standards (“AS”) notified in accordance
with Section 133 of the Companies Act, 2013, as amended (the “Act”). These measures are generally disclosed in
the financial statements of the issuer company.

On the basis of Financial statements.

(Amount in Thousands)

Particulars

Financial Year
ended March

Financial Year
ended March

Financial Year
ended March

31st, 2024

31st, 2023

31st, 2022

Revenue from operations 12,79,093.27 8,29,695.53 5,19,189.18
Profit after tax 63,054.96 25,061.37 13,868.81
Cash flow from operating activities 70,425.28 79,669.63 22,725.07
Cash Flow from investing activities (26,116.12) (35,120.48) (7,817.37)
Cash Flow from financing activities (25,665.76) (48,798.67) (11,868.56)
Net Change in Cash and cash equivalents 18,643.40 (4,249.53) 3,039.21

3. Non- GAAP Financial measures

Non-GAAP Financial measures are numerical measures of the Technical Guide on Disclosure and Reporting of
KPIs issuer company’s historical financial performance, financial position, or cash flows that:

i Exclude amounts, or are subject to adjustments that have the effect of excluding amounts, that are included
in the most directly comparable measures calculated and presented in accordance with GAAP in the financial
statements of the issuer company; or

Include amounts or are subject to adjustments that have the effect of including amounts, that are excluded from the
most directly comparable measures so calculated and presented. Such adjustment items should be based on the
audited line items only, which are included in the financial statements. These Non-GAAP Financial measures are
items which are not defined under Ind AS or AS, as applicable. Generally, if the issuer company takes a commonly
understood or defined GAAP amount and removes or adds a component of that amount that is also presented in the
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financial statements, the resulting amount is considered a Non-GAAP Financial measure. As a simplified example,
if the issuer company discloses net income less restructuring charges and loss on debt extinguishment (having
determined all amounts in accordance with GAAP), the resulting performance amount, which may be labelled
“Adjusted Net Income,” is a Non-GAAP Financial measure.

On the basis of Restated financial statements.

(Amount in Thousands, except %)
Particulars Financial Year | Financial Year Financial Year

ended March | ended March ended March

31st, 2024 31st, 2023 31st, 2022
EBITDA 1,02,392.99 52,302.51 23,007.24
Gross margin 92.94% 94.02% 91.62%
EBITDA margin 8.01% 6.30% 4.43%
Working capital (57,204.84) (56,484.40) (5436.88)
PAT Margin 4.93% 3.02% 2.67%
Net worth 94333.44 32748.49 7687.12

Apart from the above, Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, has issued
certain amendments to the Schedule 111 to the Act. Pursuant to these amendments, the below ratios are also required
to be presented in the financial statements of the companies:

On the basis of Restated financial statements.

Particulars Financial Year | Financial Year Financial Year
ended March | ended March ended March
31st, 2024 31st, 2023 31st, 2022

Current ratio 0.68 0.53 0.92

Debt-equity ratio 0.19 1.15 10.60

Debt service coverage ratio 20.16 10.95 5.84

Inventory turnover ratio 16.05 14.75 11.71

Trade receivables turnover ratio 55.37 938.74 553.02

Trade payables turnover ratio 1.58 1.60 2.27

Net capital turnover ratio 13.56 25.34 67.54

Net profit ratio 0.05 0.03 0.03

Return on equity ratio 2.25 3.58 1.98

Return on capital employed 0.92 0.69 0.28

Current Ratio Current Assets divided by Current Liabilities

Debt-equity ratio Long Term Debt divided by Net Worth

Debt service coverage ratio EBIT divided by Total Debt + Finance Cost

Inventory turnover ratio Revenue from operation divided by closing inventory

Trade receivables turnover ratio | Revenue from Operations divided by Closing Debtors

Trade payables turnover ratio Total Operating Expenses divided by Closing Creditors

Net capital turnover ratio Revenue from Operations divided by Working Capital

Net profit ratio Profit after Tax divided by Revenue from Operations

Return on equity ratio Profit after Tax divided by Net Worth

Return on capital employed EBIT divided by Networth Plus Long Term Debt
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4. Comparison of KPI with listed industry peers.

(Amount in ¥ thousands, except %)
Particulars Sat Kartar Shopping Limited Kerala Ayurveda Ltd. Jeena Sikho Lifecare Limited

Mar-24 Mar-23 Mar-22 Mar-24 Mar-23 Mar-22 Mar-24 ‘ Mar-23 Mar-22
Revenue from 12,79,093.27 | 8,29,695.53 | 5,19,189.18 | 6,76,213.00 | 5,91,240.00 5,57,991.00 | 32,44,089.00 | 20,38,963.00 | 14,64,532.00
Operations'"
Growth in 54.16% 59.81% - 14.37% 5.96% - 59.10% 39.22% -
Revenue from
Operations ®
EBITDA ® 1,02,392.99 52,302.51 23,007.24 | 44,432.00 | 45,582.00 75,843.00 | 9,29,877.00 | 4,60,773.00 | 1,81,245.00
EBITDA 8.01% 6.30% 4.43% 6.57% 7.71% 13.59% 28.66% 22.60% 12.38%
Margin ¥
PAT® 63,054.96 25,061.37 13,868.81 | (2,705.00) 28,907.00 8,895.00 | 6,92,063.00 | 3,37,444.00 | 1,12,724.00
PAT Margin © 4.93% 3.02% 2.67% (0.40%) 4.89% 1.59% 21.33% 16.55% 7.70%
Net Worth ? 94,333.44 32,748.49 7,687.12 | 3,21,636.00 | 1,45,326.00 1,12,754.00 | 19,22,479.00 | 12,57,996.00 | 3,65,552.00

**All the information for listed industry peers mentioned above are on a standalone basis and is sourced from their respective audited/ unaudited financial results and/or

annual report.
*The figures for the peers given in the above table are converted into rupees in thousand for the comparison.

Notes:
@ Revenue from Operations as appearing in the Restated Financial Statements/ Annual Reports of the respected companies.
@ Growth in Revenue from operations (%) is calculated as Revenue from operations of the relevant period minus Revenue from operations of the preceding period, divided
by Revenue from operations of the preceding period.
) EBITDA is calculated as Profit before tax + Depreciation + Finance Cost- Other Income
) EBITDA Margin’ is calculated as EBITDA divided by revenue from operations
®) EBITDA Growth Rate is calculated period on period.
) PAT is mentioned as PAT for the period.
) PAT Margin’ is calculated as PAT divided by Revenue from Operations
) Net Worth is calculated as total of share capital and reserve and surplus excluding the revaluation reserve
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5. Weighted average cost of acquisition.

a) The price per share of our Company based on the primary/ new issue of shares.

The details of the Equity Shares excluding shares issued under ESOP/ESOS and issuance of bonus shares during
the 18 months preceding the date of this draft red-herring prospectus where such issuance is equal to or more than
5 per cent of the fully diluted paid-up share capital of the Issuer Company (calculated based on the pre-issue capital
before such transaction), in a single transaction or multiple transactions combined together over a span of rolling
30 days; and

Date of | No of equity Issue Nature of allotment = Nature of
allotment shares price consideration
allotted*** (Adjusted
for Bonus
Shares)
On Incorporation 10000 10 10 2.5 Subscription to MOA | Cash
March 29, 2014 90,000 10 77 19.25 Private Placement Cash

The Share Capital of the company is sub-divided from Rs.10/- per equity share to Rs.1/- per equity share by
passing Ordinary resolution in Extra Ordinary General Meeting dated July 20, 2021.
July 20, 2021 10,00,000 1 NA 0 Sub-division NA
March 26, 2022 60,00,000 1 NA 0 Bonus Issue Other than cash
The Share Capital of the company is consolidated from Rs.1/- per equity share to Rs.10/- per equity share by
passing Ordinary resolution in Extra Ordinary General Meeting dated January 09, 2024

January 09, 2024* 7,00,000 10 NA 0 Consolidation NA
February 14, 2024 21,00,000 10 NA 0 Bonus Issue Other than cash
May 16, 2024 93,019 10 215 53.75 Private Placement cash

b) The price per share of our Company based on the secondary sale/ acquisition of shares.

There have been no secondary sale / acquisitions of Equity Shares, where the promoters, members of the promoter
group or shareholder(s) having the right to nominate director(s) in the board of directors of the Company are a party
to the transaction (excluding gifts), during the 18 months preceding the date of this certificate, where either
acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company (calculated
based on the pre-issue capital before such transaction/s and excluding employee stock options granted but not
vested), in a single transaction or multiple transactions combined together over a span of rolling 30 days.

c) Weighted average cost of acquisition, floor price and cap price:

Type of transaction Weighted average Weighted average cost of = Floor Price | Cap Price
cost of acquisition acquisition after Bonus

R per equity sharesadjustment

shares)  per equity shares)
Weighted average cost of [o] [o]
primary / new issue 1.73 0.43
acquisition
Weighted average cost of NA NA [o] [o]
secondary acquisition

*Calculated for last 18 months
**Calculated for Transfer of Equity Shares.
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6. Explanation for Offer Price / Cap Price being [e] times and [e] times price of weighted average cost

of acquisition of primary issuance price / secondary transaction price of Equity Shares (set out in (d) above)
in view of the external factors which may have influenced the pricing of the Offer.

Not Applicable.

This space has been left blank intentionally.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors,

Sat Kartar Shopping Limited

603, 6th Floor, Mercantile House,
KG Marg, New Delhi — 110001, India

Dear Sirs,

Sub: Statement of possible Special tax benefit (‘the Statement’) available to Sat Kartar Shopping Limited
and its shareholders prepared in accordance with the requirements under Schedule VI-Clause 9L of the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018
as amended (the ‘Regulations’)

We hereby confirm that the enclosed annexure, prepared by “Sat Kartar Shopping Limited” (‘the Company”)
states the possible special tax benefits available to the Company and the shareholders of the Company under the
Income — tax Act, 1961 (‘Act’) as amended time to time, the Central Goods and Services Tax Act, 2017, the
Integrated Goods and Services Tax Act, 2017, the State Goods and Services Tax Act as passed by respective State
Governments from where the Company operates and applicable to the Company, the Customs Act, 1962 and the
Foreign Trade Policy 2015-2020, as amended by the Finance Act, 2021, i.e., applicable for the Financial Year 2022-
23 relevant to the assessment year 2023-24, presently in force in India for inclusion in the Draft Red Herring
Prospectus (“DRHP”) / Red Herring Prospectus (“RHP”) / Prospectus for the proposed public offer of equity shares,
as required under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (“ICDR Regulations”).

Several of these benefits are dependent on the Company or its sharecholders fulfilling the conditions prescribed
under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the tax
benefits is dependent upon fulfilling such conditions, which based on the business imperatives, the company may
or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and its
Shareholders and do not cover any general tax benefits. Further, these benefits are neither exhaustive nor conclusive
and the preparation of the contents stated is the responsibility of the Company’s management. We are informed that
this statement is only intended to provide general information to the investors and hence is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax consequences, the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax
implications arising out of their participation in the issue. We are neither suggesting nor are we advising the investor
to invest money or not to invest money based on this statement.

Our views are based on the existing provisions of the Act and its interpretations, which are subject to change or
modification by subsequent legislative, regulatory, administrative or judicial decisions. Any such change, which
could also be retroactive, could have an effect on the validity of our views stated herein. We assume no obligation
to update this statement on any events subsequent to its issue, which may have a material effect on the discussions
herein.

We do not express any opinion or provide any assurance as to whether:

. the Company or its Shareholders will continue to obtain these benefits in future;
. the conditions prescribed for availing the benefits, where applicable have been/would be met;
. The revenue authorities/courts will concur with the views expressed herein.
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We hereby give our consent to include enclosed statement regarding the tax benefits available to the Company and
to its shareholders in the DRHP for the proposed public offer of equity shares which the Company intends to submit
to the Securities and Exchange Board of India provided that the below statement of limitation is included in the
offer document.

Limitations

Our views expressed in the statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the information, explanations and representations obtained from the Company and on the basis of our
understanding of the business activities and operations of the Company and the interpretation of the existing tax
laws in force in India and its interpretation, which are subject to change from time to time. We do not assume
responsibility to update the views consequent to such changes. Reliance on the statement is on the express
understanding that we do not assume responsibility towards the investors who may or may not invest in the proposed
issue relying on the statement.

The enclosed Annexure is intended solely for your information and for inclusion in the Draft Red Herring
Prospectus / Red Herring Prospectus/ Prospectus or any other issue related material in connection with the proposed
issue of equity shares and is not to be used, referred to or distributed for any other purpose without our prior written
consent.

The certificate is issued solely for the limited purpose to comply with Indian [ICDR Regulations]. Our work has
not been carried out in accordance with auditing or other standards and practices generally accepted in jurisdictions
outside India (including in the United States of America), and accordingly should not be relied upon as if it had
been carried out in accordance with those standards and practices. This report should not be relied upon by
prospective investors outside India (including persons who are Qualified Institutional Buyers as defined under (i)
Rulel44A or (ii) Regulation S under the United States Securities Act of 1933, as amended) participating in the
Offering. We accept no responsibility and deny any liability to any person who seeks to rely on this report and who
may seek to make a claim in connection with any offering of securities on the basis that they had acted in reliance
on such information under the protections afforded by United States of America law and regulation or any other
laws other than laws of India.

Signed in terms of our separate report of even date.

Yours faithfully,

For Nidhi Bansal & Co.,
Chartered Accountants
Firm Reg No: 022073N

Sd/-

CA Varun Gupta

Partner

Membership Number: 503070

Place: Delhi

Date: July 09, 2024
UDIN: 24503070BKDEYH7204
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Annexure to the statement of possible Tax Benefits

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the Income
Tax Act, 1961 presently forced in India. It is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications
of an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may
not have a direct legal precedent or may have different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATION.

1. Special Tax Benefits available to the Company under the Act:

The Company is not entitled to any Special tax benefits under the Act.

2. Special Tax Benefits available to the shareholders of the Company

The Shareholders of the company are not entitled to any Special tax benefits under the Act.

Notes:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name
holder where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax

law benefits or benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes. We do not assume responsibility
to update the views consequent to such changes. We shall not be liable to any claims, liabilities or expenses relating
to this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have
resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of
this statement.

Signed in terms of our separate report of even date.

Yours faithfully,

For Nidhi Bansal & Co.,
Chartered Accountants
Firm Reg No: 022073N

Sd/-
Membership Number: 503070
Place: Delhi

Date: July 09, 2024
UDIN: 24503070BKDEYH7204
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SECTION V - ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. None of the
Company and any other person connected with the Issue have independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from believed to
be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their reliability
cannot be assured. Industry sources and publications are also prepared based on information as of specific dates
and may no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projection forecasts and assumptions that may prove to be incorrect. Accordingly,
investors should not place undue reliance on information.

GLOBAL OUTLOOK
Disinflation amid Economic Resilience

Economic activity was surprisingly resilient during the global disinflation of 2022—-23. Growth in employment and
incomes has held steady as favorable demand and supply developments have supported major economies, despite
rising central bank interest rates aimed at restoring price stability. As inflation converges toward target levels and
central banks pivot toward policy easing, a tightening of fiscal policies aimed at curbing high government debt
levels, with higher taxes and lower government spending, is expected to weigh on growth. The pace of expansion
is also expected to remain low by historical standards as a result of factors including the long-term consequences
of the COVID-19 pandemic, Russia’s invasion of Ukraine, weak growth in productivity, and increasing
geoeconomic fragmentation.

In late 2023, headline inflation neared its prepandemic

Figure 1.1. Global Inflation Falling as Output Grows level in most economies for the first time since the start of
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economies.

As global inflation descended from its peak, economic activity grew steadily, defying warnings of stagflation and
global recession. During 2022 and 2023, global real GDP rose by a cumulative 6.7 percent.

The resilience in global economic activity was compatible with falling inflation thanks to a postpandemic expansion
on the supply side. A greater-than-expected rise in the labor force amid robust employment growth supported
activity and disinflation in advanced economies and several large emerging market and middle-income economies.
The labor force expansion reflected, in some economies, increased inflows of migrants, with faster growth in the
foreign-born than in the domestic-born labor force since 2021, as well as higher labor force participation rates.
Exceptions to this pattern include China, where labor market weakness, in the context of subdued demand, was
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broad based across sectors, and lower-income countries, where supply-side challenges held job creation back.
Greater-than-expected additions to the stock of physical capital, with business investment responding to the strength
in product demand, further bolstered the supply side in most regions, with exceptions including the euro area, where
interest-rate-sensitive business investment, particularly in manufacturing, was subdued.

The price of energy fell faster than expected from its peak, Figure 1.5. Global Encrgy Price and Oil Supply
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insurance added further to the world energy supply.

Interest Rates Restrictive, but Set to Fall

To f:our'lter rising inflation, major central banks .haye raised Figure 1.9. Monetary Tightening: Nominal and Real
policy interest rates to levels estimated as restrictive. As a  (Percent
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