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CONSERVATIVE FIXED INCOME ADVISORY PORTFOLIO

OBJECTIVE

Reasonable Capital Appreciation while
minimizing the risk - Target Return of 7.5%
annualized while maintaining positive returns on
quarterly basis.

STRATEGY

The portfolio recommends investing primarily
into low volatility mutual funds. Tactical allocation
is suggested towards mid volatility schemes to
ensure capital appreciation
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No. of Schemes
4-6

Time Horizon
1 Year

Expected CAGR
7%

Minimum Investment Amt.
1,00,000

Top-up /Withdrawal Amt.

50,000

PROCESS - Fundamental Bottom Up Research

Rigorous research process on quantitative

attributes for all the MF scheme on a regular basis.

Fundamental attribute and macro thesis are

assessed every month to ascertain scheme /

weightage reshuffle

MUTUAL FUND SCHEMES
Low volatility schemes
¢ Low Volatile Schemes include funds Return-Risk Current #1 Best #2 Worst #3
which have an annual standard deviation ¢ p-period
of less than 2%. These funds are rarely 2months 08% > 7% 08%
market linked and hence provide stable 6 months 1 6% 5 0% 16%
and consistent returns. ' ' '

_ _ 1 year 4.2% 9.9% 4.2%
e The funds under this category consist of 2 year 5.4% 9.5% 5.4%
Liquid Funds, Overnight Funds, Ultra 3 year 6.0% 9 .4% 6.0%
Short term funds, Floater Funds, : ' '
. 5 year 6.5% 9.1% 6.4%
Arbitrage funds.
e el L e Rl = Return-Risk Current #1 Best #2 Worst #3
* Mid Volatile Schemes include funds Sub-Period
which have an annual standard deviation 3 months e E— e
of greater than 2% but less than 10% Ep——— 4 .60‘; o 12; 1.82‘;
. (] . (] =1 (]

* The funds under this category consist of 7 year 10.88% 1514% 5 81%
Dynamic Bond Funds, Banking & % veat 10.48% 12.79% 4.80%
Corporate Funds, Equity Savings fund & 3 yoar 8.75°/ 11'67"/ 6.10°/
debt with duration greater than 7 years. 5 yoar 8.720/0 10' 120/0 7'500/0




HIGH VOLATILITY SCHEMES

e High Volatile Schemes include funds
which have an annual standard
deviation of greater than 10%.

e These funds are always market linked
and cannot guarantee consistent
returns. Mostly equity funds falls in this
category

Investment Overview

The advisory aims to achieve a positive
total return for the investor over a period
of time without taking any equity
exposure by investing in debt oriented
low volatility and mid volatility mutual
funds. Portfolio advisory objective is to
seek capital preservation and still
generate return closer to 8%. Capital
preservation here is seeking to limit
the negative drawdown returns to a
maximum of 3 months.

The fixed Income Portfolio will be
diversified across four to six debt mutual
funds with varying risk and return
expectations.

Why Multiple Schemes?

Each mutual fund is managed with
different risk-return expectations.
Different macroeconomic environments
favour different funds which makes case
for an optimal and dynamic asset weight
across sector/capitalization/theme for an
investor’s portfolio success story.

Narnolia India Conservative Fixed Income
Advisory Portfolio makes a right mix of
debt mutual fund schemes from the
category of stable ‘low volatility’ schemes
and adds few tactical ‘mid volatility’
schemes.
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Return-Risk Current #1 Best #2 Worst #3
Sub-Period
3 months 2.6% 9.5% -12.1%
6 months 2.9% 15.1% -9.6%
1year 11.6% 21.3% -111%
2 year 11.9% 14.9% -3.7%
3 year 10.0% 14.9% -0.1%
5 year 9.8% 12.4% 2.7%
|
Quantitative Screening
» Volatility
1 » Upside-Downside Capture
» Jensen’s Alpha
» Information Ratio
|
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Continuous Multi-Frame Analysis

» Swing Return~Risk analysis

» Multiple time frame excess return
over the benchmark over last 10
years.

Scheme’s Protfolio Analysis

» Duration

» Credit profile

» Concentration

» Industry exposure

» Attributes of other funds managed
by the same fund manager

Scheme’'s Security Analysis

» Issuers pedigree
» Issuers Solvency parameters

Macro Economics Trend

» Monetary policy
» Fiscal policy

» Money flow

» Yield curve

» Curvature

» Credit spread

Manager’s Attribute

» Pro activeness towards-duration,
» Credit & concentration
» Risk Management framework



Bl Debt Funds with duration
less than 1 year

B Floating Rate Fund

B Debt Funds with duration
3-7 years

[ Credit Risk Fund
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50 % Low Vol MF Schemes

25% Debt Fund with duration <1 year
(ICICI Prudential Savings Fund)

25% Debt Funds with 1 year<duration<3 year
(ICICI Prudential Floating Interest Fund)
50% Mid Vol MF Schemes

25% Debt Funds with duration 3-7 years
(HDFC Medium Term Debt Fund)

25% Credit Risk Funds

(ICICI Prudential Credit Risk Fund)

0% High Vol MF Schemes

Please Note: Data as on January 2021. The above portfolio allocation will be assessed every month. Kindly contact your RM for the latest allocation.

NARNOLIA FINANCIAL ADVISORS LTD. is an AMFI REGISTERED MF DISTRIBUTOR- ARN 3087, CINU51909WB1995PLC072876. Registered office: Marble Arch, 2nd Floor, Office 201, 236B, A J C
Bose Road, Kolkata 700020,033 40501500 Correspondence Office: 703/803, A wing, Kanakia Wall Street, Chakala, Andheri East, Mumbai - 400093, Maharashtra; PHONE NO.: +91 22 6839 1200,
NARNOLIA INVESTMENT ADVISORS PRIVATE LTD. is a SEBI Registered Investment Advisor, SEBI Registration No.INA300005439 valid till 24.08.2021, ROC CINU67120JH2007PTCO012791,
Registered office: 58, 2nd Floor, A. C. Market, Gel Church Complex, Main Road, Ranchi, Jharkhand 834001, Correspondence Office: 703/803, A wing, Kanakia Wall Street, Chakala, Andheri East,
Mumbai - 400093, Maharashtra; PHONE NO.: +91 22 6839 1200. Investment in Securities Market is subject to Market risks, read all the related documents carefully before investing. Past performance
may not be indicative of future results and no promise or guarantee can be given for the same. Performance related information is not verified by SEBI. For detailed disclosures & disclaimers please

refer to our website at www.narnolia.com
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