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THE COMPASS
CIL: No pressure from new players, but outlook stays weak

Govt'splan tosell e sum

The gavernimen's nid t= the ardinance,
which allews other players m mine coal
for open-marketales, Impacted the ok
of Coal India negarively an Wednesd

VOLUME PERFORMANCE

Figures in million tomnes
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Despite the benchamark ndices seeing
FeCovery il the chose of the rading,
the Coal India (CIL) ook was dowm
37 per cexn owe thela couple of seasions,
witel e e S enee gained aho 1.4 [ cent
The liatess develop et Fes onkywies
e senimenr, with & likely negative
b vt foe CIL. whilch b alneadly
repamiad domal wilumnes forihe Be nins:
midn®a ol 20020 (FEXT) during which
prducrion and offake refeced ascund
ey et each
Flrs, thee: gooed e the bad. Wil thene
s Bacromrad i b s vy L el B nrms,
the development & unlfcy w hun CIL
Tyt s @nd o large pam of s sales
also remeina proteced. Accoeding e
WVimesta Shamma head (resessch) o
Marnolla Finsencial Advisoes: "Langs por-
Tion of CIL's bsiness & under lomgtem
Tuel sappdy agresrnent (FSA), wiich wold
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i s s bvepecn (i theaonal vol usoss
il i 600 sl B coanes, i NEE-D, orver

oo OIS e i ok
s prdhacmon and ofT ke gowth for FY20
el as 2O20-20 (FY2 1) s expectsd 10 he
diamal Ahhough December's pesfor
Erance WS henes, the velumes (peoduc:
by and ofifakis] abe unlBely 1o ge1 ma
wiad et esriiesss T power seoior picksup
shasply, calmions. Shams
Fist FY 21, woluimes are expectad 1o (2l
B 3.5 pit cenr The anlysolecs Eidunthis
Bower hase would make FYZL volims
roeth Jowik a Bimle beies. AdSdriomal pain
wild sem frnen weak imes naional ol
prices, imparnng realaarions of CILs
e-aaction besiness, which earse higher
snargin, compared 1o Fli-hased coal
supplisi. Some Sappar e non-powe
s ks mon pulbed our though,.
Thegreermment's plan o sl any sake
weimadng an overkuangg for ke spock. bn G,

IS o e W Lmicher FSA_ The i
15 per cerm and incremenial velumes are
thie oo ot ek Pumihes, an analver fom
& domesii: beoking howse believes thar
new plapers would take ar keast fAve-six
RIS b SR peoducTian.
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The sock i anlikely o see a shaep
apside despite MERCTIve valuations of
around 4x the enerprise vabe: 1 Ehiuda
andl & bigh dividend oot ratio





