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I Indian Stock Market Returns

1 Year Jan-23 18,197 17% 17% 1 Year Jan-07 4,007 53% 53%
2 Year Jan-22 17,625 21% 10% 2 Year Jan-06 2,836 117% A47%
3 Year Jan-21 14,019 52% 15% 3 Year Jan-05 2115 190% 43%
4 Year Jan-20 12,183 74% 15% 4 Year Jan-04 1,912 221% 34%
5 Year Jan-19 10,910 95% 14% 5 Year Jan-03 1,100 458% 41%

Indian Stock markets crossed levels of 22000 Nifty 50 Index values. The Index crossing milestone levels gives
a sense of heated up markets and hence it raises questions amongst investors whether to book profits or stay
invested or Invest more. However, Nifty at 21240 is delivering a return of 14% CAGR over a 5 year period which is the
normal return one should expect from Indian Stock Markets. In 2008, Nifty 1 yr return was 53%, 2 yr CAGR return was
47% ,5 yr CAGR was 41%. In this context, we can see that market is not over heated. Hence we believe that there is
enough steam left in the Indian stock markets before we think that the market is heated up for profit booking.
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I India in Context to the World

World India India as a % of World
GDP ($Tn) 103 3.7 3.7%
Gross Debt ($ tn) 98 3.1 3.1%
Wealth ($ tn) 463 14.2 3.1%
Market Cap ($ tn) 109 4.33 3.9%
Expected GDP Growth % ~2% ~6%
Population (Bn) 8 1.4 18%

India's GDP is ~3.7% of the world. India's Debt to World Debt is 3.1% and similarly our Wealth is 3.1% of the World's
Wealth. Now our stock market capitalization is also similar 3.9% of the world. These figures suggest, that Indian
stock market is not yet costly. Instead, India's GDP is growing at a much faster rate to the World. Going forward, our
GDP ratio will be higher that what it is today. When compared on Population parameter, Our population to the World's
population is 18%. For all ratio to remain in tandem, We expect Indian Stock market to outperform World Indices
going ahead.
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I Journey to ‘Good’' Completed | Next-‘Good to Great’

India's GDP as % of World's GDP
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During 1960s, India's GDP was 3% of the world's GDP but then by 1990s, the ratio kept falling upto 1.1% of world GDP.
After 1990, the ratio of India's contribution to the world GDP has started increasing and this has gained back its lost
share by 2018 onwards and is again hovering around 3.3% of the world's GDP. This suggests that the current onward
journey of GDP has only been a reclamation of the lost share. As GDP of India grows at a faster rate than the world,
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the ratio to the world is expected to go much higher
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I Nifty PE - Suggestive Price Range
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We expect the market to trade within a PE range of 19 to 24 times EPS. As EPS is growing @10-12% CAGR, Nifty

lower range is expected to keep moving higher. With FY24E EPS at 970, we expect the market to trade in the range of
19800-23280 for Q1CY24.

Narnolia Market Perspective-Feb 2024



I India's Fundamentals=Low Beta

e | 1-year rolling beta MSCI India vs. MSCI EM
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Source: ECI website, CEIC, World Bank, Haver, Napoleancat,

Facebook, Media Articdes, MS Research

Nifty has outperformed the MSCI Emerging market Index by around ~10% for the CY2023. As we see that the beta
with Emerging market Index is falling, the gains in Indian indices are a result of the alpha which has been a factor of
strong GDP growth and better macro economic stability vis a vis World.
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I India in Context to the World

EVENT UKRAINE Crisis CoVvID GFC NASDAQ Bubble
Peak Year Jan 2022 Jan 2020 Jan 2008 Jan 2000
SPX -1% 46% 228% 226%
DAX 3% 24% 108% 145%
CAC 40 3% 23% 52% 31%
FTSE 100 % 2% 31% 20%
NIFTY 50 27% 85% 260% 1235%

Indian Stock Market has delivered better returns even for Investments made during the peak before a crisis year.
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I Indian Stock Market

Real Estate Fixed Deposit

p=o) e e Ea EoH s

Nifty has multiplied 20x over a 20 year period. Indian stock markets have delivered better returns than any other
asset classes.
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I India is a Higher Top-Higher Bottom Market
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Use Swings to your advantage and not go in decision paralysis mode
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I Industry Wise Ccope for Appreciation

Global Market Cap by Sector in $ billion Compared to India (x)

SECTOR INDIA | (Ex India) | EUROPE | AMERICAS ASIA (Ex India) | EUROPE | AMERICAS
BANKS 142 219 144 392 2x 1x 3x
FOOD COMPANIES 70 28 289 186 - 4x 3x
TELECOMMUNICATION 64 176 107 163 3x 2x 3x
INSURANCE 46 105 93 486 2x 2x 11x
AUTO 38 237 79 659 6x 2x 17x
PHARMA 32 51 418 532 2x 13x 17x
RETAIL 29 66 107 433 2x 4x 15x
BEVERAGE COMPANIES 14 288 106 239 20x b 17x
HEALTHCARE 8 23 54 486 3x X 58x
CHEMICALS 8 61 181 31 8x 23x 4x
TRANSPORTATION 5 20 32 115 4x 6x 23x
EXCHANGES 3 45 54 75 15x 18x 25x
RESTAURANT CHAIN 3 22 2 186 8x 1x 69x
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I Swings are the Toll/Opportunity we Pay/Utilize to Invest
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Statistics suggest that Indian Stock market gives a correction of ~5% , 3times in a
year. Once Market Correct by 5% from its peak, Going All-In in the Market for long term
investment is being Rationale
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