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April 2026 month started under intense pressure, with the Nifty touching fresh lows in
the first week as geopolitical anxieties around the US-Iran conflict sent volatility
sharply higher. India VIX pierced 25 and touched a high of 28.9, approaching levels
that have historically signalled capitulatory panic selling. Market breadth deteriorated
to nearextreme readings, with only 18% of Nifty 500 stocks trading above their
200-day moving average, and just 13% above their 50-day moving average —
conditions that are rare and typically precede meaningful recoveries. Also as we noted
last month- the history reminds us that attractive market entry points rarely coincide
with positive headlines. Evaluating the range of possible outcomes, we believe the
balance of probabilities and risk-reward is now turning favourable enough to justify
gradual capital deployment. And the turn came mid-month. By month-end, the Nifty
had recovered meaningfully off its April lows, closing around 24,093.

Market volatility spiked in April but
conditions now indicate favourable
risk-reward for gradual capital
deployment.

India's energy dependence is reducing;
strong fiscal & monetary buffers provide
near-term support.

@ long-term resilience. India currently consumes around 41,000 petajoules (PJ) of Egggﬂfﬁggggeﬁ;gmth and
energy, with crude and its derivatives accounting for about 28.5% of this )
demand—down from 34.3% in 2015-16. This indicates a gradual reduction in the
country's relative dependence on imported crude. In the near term, strong fiscal and
monetary fundamentals should provide adequate buffers, enabling India to navigate
the current crisis with limited disruption. Despite the strong medium to long term
picture, energy supply disruptions persisting for about two months, even a swift
resolution in peace negotiations is unlikely to normalize supply chains immediately.
Restoring flows to pre-February levels could take another couple of months, as
vessels diverted to alternate routes will need time to realign. This suggests at least
one full quarter of disruption, which is likely to weigh on the FY27 earnings trajectory.
That said, markets typically price in forward twelve-month earnings rather than
focusing strictly on a financial year, which should help absorb some of the near-term
impact.

Positive on large banks and insurance;
valuations have corrected and offer
reasonable return potential.

Expecting mid-teen earnings growth over
the next two years; Nifty positioned for
~15% annualized returns.

We do not see any reason why the West Asian crisis should materially impair India’s @ Investment-led growth phase ahead,

elevated crude prices. We expect the economy to enter a strong investment-led
growth phase, supported by improving bank credit growth and healthy balance
sheets. And towards the end of the calendar year, the benefits from recently signed
trade agreements should begin to materialize. That said, for Indian equity markets to
reflect underlying structural strength, uncertainties linked to the Strait of Hormuz Chief Investment Officer
need to recede. Narnolia Financial

Services Ltd.
Insurance stocks have seen a sharp correction over the past two months, driven by g/ / ‘
a spike in the 10-year bond yield that has weighed on their investment income. A/ Ereltsa
However, we believe the bulk of the yield up-move is behind us, and valuations 74

/

have corrected to levels from which reasonable returns can be expected. lehas

@ India's macro fundamentals remain broadly solid, with the key overhang being

Sector-wise, we remain constructive on both large banks and insurance companies.

Nifty has recovered only about 9% from the lows seen during the peak of the

@ US-Iran conflict in March. We believe the likelihood of the index revisiting those
lows is quite low. We continue to expect mid-teen earnings growth over the
next two years. Given current valuations, there is a strong likelihood that the
Nifty could deliver ~15% annualized returns over this period.

DISCLAIMER: NARNOLIA FINANCIAL SERVICES LTD. is a SEBI REGISTERED PMS- INP000006420, CIN- U51909WB1995PLC072876. Registered office: Marble Arch, 2nd Floor, Office 201, 2368, AJ C Bose Road,
Kolkata 700 020,033 40501500; Corporate Office: 803, A wing, Kanakia Wall Street, Chakala, Andheri East, Mumbai - 400093, Maharashtra; Phone No.: +91 22 6270 1200.Investment in Securities Market is subject
to Market risks, read all the related documents carefully before investing. Past performance may not be indicative of future results and no promise or guarantee can be given for the same. Performance related
information is not verified by SEBI. For detailed disclosures & disclaimers please refer to our website atwww.narnolia.com. For grievances kindly mail us at ig@narnolia.com or call us at 022-6270 1200. “Please note
that performance of your portfolio may vary from that of other investors and that generated by the Investment Approach across all investors because of the timing of inflows and outflows of funds and/or differences
in the portfolio composition because of restrictions and other constraints. This report is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential
and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of the Company. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media
or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness
No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The Company reserves the right to make
modifications and alterations to this statement as may be required from time to time. The Company or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to
any person from any action taken based on the above information or inadvertent error in the information contained in this report/message



