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AHLU IN

FY17 FY18 FY19E FY20E
CMP 319 Roe% 17% 19% 19% 20%
Target 351 Roce% 29% 31% 30% 29%
Upside 10% EV/EBITDA 11.5 11.1 8.2 6.7
Rating ACCUMULATE P/E 24.1 21.8 13.0 9.7

P/B 4.1 4.0 2.4 2.0

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Inflow 1,450        1,505        4,036        2,500        705           411           1,400        

Order Book 3,550        3,074        5,259        5,522        3,575        4,325        5,206        

Financial

Sales 1,427        1,647        1,911        2,247        361 439 520

Sales Gr 14% 15% 16% 18% 1% 31% 44%

Ebdita 173           219           249           292           62 57 68

Ebdita Gr 8% 27% 13% 17% 32% 15% 8%

Net Profits 86              115           137           168           37 31 38

Profit Gr% 2% 34% 19% 22% 52% 21% 2%

EbditaM% 12.1% 13.3% 13.0% 13.0% 17.3% 13.1% 13.0%
Net Mgn% 6.0% 7.0% 7.2% 7.5% 10.3% 7.1% 7.3%

*Yearly Consolidated and Quarterly Standalone Fig in Rs Cr

Ahluwalia Contracts India Ltd. Infrastructure

Key Trackable this Quarter 
 Update on Delhi Redevelopment project 

 EBITDA Margin as 35% of the order book is fixed price contract 

 We value the stock at 14x FY20E EPS. ACCUMULATE 

 The quarter is expected to witness a revenue growth of 44% on the back of healthy order book 
and sustained execution rate.   

 EBITDA margin is expected to be 13% which is in line with the full year range. While EBITDA 
growth will be 8% YoY.  

 Adj. PAT is expected to remain flat YoY (2%) to Rs. 38 Cr.   

  Order inflow is expected to be sluggish in first half of the next year due to general election. So, 
considering that company is looking to cash in current opportunities.  Work on all the projects have 
started except Delhi redevelopment a project which was facing tree cutting permission issue. 
Company has submitted design after proposed change for Kolkata project and project has started 
again. 

Management is focused on Hospital orders as the government spending is high and company has 
expertise in it with lower competitive intensity. 

Current debt on book is Rs.53 Cr and by the year end Company will be debt free.   

Current occupancy level of Kota projects is 62% which is expected to go up and management has 
guided 75-80 lakh rent per month from FY20. 
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AGLL IN

FY17 FY18 FY19E FY20E
CMP 109 Roe% 13% 9% 11% 12%
Target 130 Roce% 14% 10% 12% 13%
Upside 19% EV/EBITDA 9.3 9.7 6.1 5.5
Rating BUY P/E 17.4 20.8 11.3 9.8

P/B 2.3 1.8 1.2 1.1

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
MTO Volume Gr % 11% 15% 20% 10% 7% 20% 20%

Realization/ TEU 93,254      91,717      87,251      90,207      91,749      88,438      88,438      

CFS Volume Gr %(Adj) 7% 3% 11% 3% -5% 22% 9%

Realization/ TEU 14,789      13,667      13,464      13,484      13,163      13,484      13,484      

Revenue

MTO 4,756        5,375        6,158        7,004        1,327        1,541        1,535        

CFS 431           409           447           463           94              119           105           

PE 457           314           368           469           71              94              99              

EBIT M %

MTO 3% 4% 4% 4% 4% 4% 4%

CFS 24% 29% 30% 29% 29% 33% 29%

PE 7% -16% 0% 7% -15% -1% 2%
Financials

Sales 5,583        6,047        6,954        7,956        1,480        1,737        1,744        

Sales Gr -1% 8% 15% 14% 5% 12% 18%

Ebdita 465           375           468           526           93              125           117           

Ebdita Gr -8% -19% 25% 12% -6% 19% 25%

Net Profits 238           174           237           273           32              63              57              

Profit Gr% -4% -27% 36% 15% -35% -4% 77%

EbditaM% 8.3% 6.2% 6.7% 6.6% 6.3% 7.2% 6.7%
Net Mgn% 4.3% 2.9% 3.4% 3.4% 2.2% 3.6% 3.3%

Conso/Fig in Rs Cr

Allcargo Logistics Ltd. Logistics

 Strong growth in MTO business, higher share in DPD cargo will lead to revenue growth in 
Q3FY19. We have anticipated 18% YoY revenue growth.      

 MTO expected to report strong cargo volume growth of 20% on back of increased focus on FCL 
cargo. 

 Higher share in DPD cargo and Kolkata CFS expected to boost CFS volume by 9%.  

 EBITDA /EBIT margin will improve by 40/80 bps as the losses from PE segment will narrow down 
on account of improvement in revenue and no further requirement of bad debt provision. 

 Similarly, PAT is also expected to improve by 100 bps to 3.3% on account of better revenues and 
improved EBIT margin.     

 Capex requirement for H2FY19 is Rs.100-150 Cr. Projected capital outlay of Rs.1000 Cr over 
next 3-5 years to develop multi model logistic parks and warehouse facilities.  

Key Trackable this Quarter 
 Revenue and EBIT of PE business 

 Volume growth of CFS segment 

We value the stock at 6.5x FY20E EV/EBITDA. BUY 
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ASBL IN

FY17 FY18 FY19E FY20E
CMP 124 Roe% 10% 12% 12% 13%
Target 157 Roce% 10% 12% 15% 16%
Upside 27% D/E 0.1 0.1 0.1 0.2
Rating BUY P/E 17.1 16.7 13.2 11.3

P/B 1.7 2.1 1.6 1.5

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Book

Roads BOT 2629 2237 4824 2763 2306 5372 5126
Roads EPC 2485 2019 762 189 1921 2623 950
Power T&D 1891 1593 757 302 1716 1769 1246
Financials

Sales 2006 2463 3547 4410 659 764 1054
Sales Gr 4% 22% 45% 24% 26% 102% 60%

Ebdita 243           293           422           532           80              104           119           

Ebdita Gr -2% 21% 44% 26% 28% 105% 49%

Net Profits 176           237           268           312           52              62              71              

Profit Gr% 19% 35% 13% 16% 22% 90% 37%

EbditaM% 12.1% 12.0% 11.9% 12.1% 12.1% 13.6% 11.3%
Net Mgn% 8.7% 9.7% 7.5% 7.1% 7.9% 8.1% 6.7%

Std/Fig in Rs Cr

Ashoka Buildcon Ltd. Infrastructure

Key Trackable this Quarter 
 Financial closure of the HAM projects and appointment dates for the same 

 Execution of Power T&D projects 

 Receivables from GVR 

We value Std. business at 10x FY20 EPS and Rs.46 per share for BoT/HAM business.  

 Revenue growth expected to be 60% YoY led by execution ramp up of ongoing road projects and 
Power T&D. State government pushing hard for early completion of T&D projects . For the full year 
FY19 management has guided revenue growth of 35-40%.  

 We have estimated 8% YoY growth in toll collection on account of improved toll collection of key 
projects Dhankuni Kahargapur and Belgaum Dharwad. 

 EBITDA growth expected to be 49% YoY mainly led by strong revenue growth. EBITDA margin 
expected to be around 11%. 

 PAT growth is expected to in line with revenue growth and we have estimated 37% YoY growth. 

 Company has won order worth Rs 749 Cr from Rail Vikas Nigam Ltd and has received LOA on 
same. 

 Company is expecting to receive completion certification for Ratnagiri CGD project in short 
period. 

 Equity requirement for new 5 HAM projects is Rs.440 Cr and Rs.350 Cr for two new City gas 
distribution (CGD) projects. For CGD Projects Company has tied up with Morgan Stanley India 
Infrastructure fund for equity investment of Rs.150 cr. 

 Ashoka has given loan of Rs.82 Cr to GVR Infra and currently it is under NCLT. Company is 
holding securities against the loan and expect to recover claim.  
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CAPACITE IN

FY17 FY18 FY19E FY20E
CMP 247 Roe% 23% 11% 12% 14%
Target 300 Roce% 38% 17% 18% 23%
Upside 21% EV/EBITDA 0.3 10.2 6.1 5.0
Rating BUY P/E 0.0 25.8 16.7 12.3

P/B 0.0 2.7 2.0 1.8

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Inflow 2,496        2,722        2,979        3,242        825           675           578           

Order Book 4,289        5,682        6,759        7,844        5,240        6,507        6,629        

Financials

Sales 1,155        1,341        1,760        2,157        366           443           455           

Sales Gr 35% 16% 31% 23% 16% 38% 24%

Ebdita 204           204           266           330           50              65              71              

Ebdita Gr 78% 0% 31% 24% 9% 35% 42%

Net Profits 70              80              100           136           23              23              25              

Profit Gr% 43% 14% 26% 36% 40% 31% 9%

EbditaM% 17.7% 15.2% 15.1% 15.3% 13.6% 14.6% 15.5%
Net Mgn% 6.0% 5.9% 5.7% 6.3% 6.2% 5.2% 5.4%

Std/Fig in Rs Cr

Capacit'e Infraprojects Ltd. Infrastructure

Key Trackable this Quarter 
 Execution Run rate 

 Uncertified bills (At the end of Q2FY19 Other financial assets has increased from Rs.128 Cr to 
Rs.344 Cr) 

 

We value the stock at 15x FY20E EPS. BUY 

 The Revenue for Q3FY19 is expected to grow at 24% YoY on account of healthy execution rate 
of the projects under construction. 

 EBITDA for the quarter is also expected to be up by 42% mainly on account of revenue growth. 
EBITDA margin will be up by 190 bps and for the full year it will be 15.5-16%.  

 Higher depreciation will restrict the PAT growth at 9% YoY.  

 Depreciation will be higher due to increased amortization of on site establishment. Earlier it was 
amortized at lower rate. 

 Order inflow in Q3FY19 is expected to be Rs.580 Cr.  

 Current order book is quite robust so management will be selective in terms geography and 
higher margin new orders. 

 65% orders received during the H2FY19 are repeat orders, which is evident of strong relationship 
with its clientele.    
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DBL IN

FY17 FY18 FY19E FY20E
CMP 416 Roe% 19% 25% 24% 21%
Target 613 Roce% 31% 32% 33% 32%
Upside 47% D/E 1.2 1.1 1.0 0.9
Rating BUY P/E 13.2 22.2 7.4 6.6

P/B 2.6 5.6 1.8 1.4

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Book 17,568      23,931      22,388      23,551      12,357      23,935      21,530      

Revenue

Roads & Bridges 4,570        6,578        8,612        9,891        1,692        1,414        2,161        

Irrigation 303           161           38              -            28              3                -            

Urban Development 70              32              78              29              2                8                29              

Mining 140           841           815           917           218           183           215           

Financials

Sales 5,098        7,746        9,640        11,051      1942 1624 2445

Sales Gr 25% 52% 24% 15% 40% 3% 26%

Ebdita 992           1,403        1,765        2,110        345 282 461

Ebdita Gr 24% 41% 26% 20% 24% -1% 34%

Net Profits 361           620           774           861           165 83 176
Profit Gr% 63% 72% 25% 11% 51% -28% 7%

EbditaM% 19.5% 18.1% 18.3% 19.1% 17.7% 17.3% 18.8%

Net Mgn% 7.1% 8.0% 8.0% 7.8% 8.5% 5.1% 7.2%

Standalone data Std/Fig in Rs Cr

Dilip Buildcon Ltd. Infrastructure

Key Trackable this Quarter 
 Appointment date of New HAM projects 

 Management commentary on order Inflow 

We value Std. business at 9x FY20 EPS and Rs.47 per share for BoT/HAM business. BUY 

 Revenue for 3QFY19 is expected to be up by 26% YoY on as the existing projects being in full 
swing and some new HAM projects expected to start contribute from the 3QFY19. 

 EBIDTA is   also expected to be up by 34% YoY on account of strong revenue growth, while the 
margin is expected to improve by 110 bps. 

 PAT growth is expected to be up 7% YoY while margin is expected to be down by 120 bps on the 
back of the higher tax rate. 

 The company has received appointment date for the Rewa sidhi project, while has submitted the 
sanction letter for Sangli to Borgaon, Borgaon to Watambare, Mangalwedha to Solapur.  

DBL’s equity requirement is Rs.1300 Cr out of this Rs.610 Cr will be received from Shrem Group 
as part of assets sales transaction. 

Rs.1500 Cr of Mobilisation advances are expected to receive in H2FY19 based on the 
appointment date of new HAM projects. 
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IRB IN

FY17 FY18 FY19E FY20E
CMP 164 Roe% 14% 16% 14% 10%
Target 193 Roce% 12% 11% 11% 10%
Upside 18% D/E 2.5 2.3 2.5 2.8
Rating BUY P/E 10.8 10.3 6.4 8.9

EV/EBITDA 6.4 7.9 6.5 8.0

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Book 9,959        15,080      13,674      16,274      7,402        13,219      12,172      

Revenue

EPC 3,565        3,964        4,406        5,400        832           965           1,047        

BOT 2,371        1,847        2,237        1,821        460           521           586           

Financials

Sales 5,846        5,694        6,544        7,221        1,296        1,432        1,633        

Sales Gr 14% -3% 15% 10% -8% 28% 26%

Ebdita 3,048        2,679        3,104        2,952        630 670 813

Ebdita Gr 15% -12% 16% -5% -15% 17% 29%

Net Profits 715           920           902           649           207 173 218

Profit Gr% 12% 29% -2% -28% 13% -26% 5%

EbditaM% 52.1% 47.1% 47.4% 40.9% 48.6% 46.8% 49.7%
Net Mgn% 12.2% 16.2% 13.8% 9.0% 16.0% 12.1% 13.4%

Conso/Fig in Rs Cr

IRB Infrastructure Developers Infrastructure

Key Trackable this Quarter 
 Appointment date of HAM projects 

 Order inflow: - Order Inflow was NIL till date in FY19 as against Management guidance of 
Rs.7000 Cr. 

Toll collection on Ahemdabad Vadodara (last quarter SPV has witness strong traffic growth after 
issue with parallel state highway)   

 

We value the stock at 8.4x EV/EBITDA. BUY 

 Revenue is expected to increase by 26.4% YoY as all EPC projects being in full swing and HAM 
projects expected to start contributing from H2FY19. 

EPC revenue expected to grow at 26% YoY on back of execution ramp up of ongoing projects and 
construction commencement on 3 HAM projects.    

EBITDA is expected to have a growth of 29% YoY in line with revenue growth.  

 PAT margin is expected to be down by 240 bps on account of higher depreciation and increase 
interest cost as the couple of BoT projects operationalise during the quarter. 

 The Land status on 3 HAM projects is 80-90% and execution is expected to start in Q3FY19. 

 Company has achieved financial closure of Vadodara Kim expressway, Poondiyankuppam to 
Sattanathapuram and Puducherry to Poondiyankuppam. 

From mid of September Mumbra bypass is open for traffic and hence Mumbai Pune expected to 
report growth in traffic on QoQ basis.  
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KNRC IN

FY17 FY18 FY19E FY20E
CMP 213 Roe% 18% 24% 15% 13%
Target 250 Roce% 16% 18% 13% 14%
Upside 17% D/E 0.1 0.2 0.2 0.2
Rating BUY P/E 15.9 12.9 14.9 13.9

P/B 2.8 3.0 1.9 1.7

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Book 3,766        6,302        6,886        7,077        7,308        5,807        6,368        

Financials

Sales 1,541        1,932        1,915        2,309        433           416           424           

Sales Gr 71% 25% -1% 21% 13% 6% -2%

Ebdita 230           386           363           355           98 83 77

Ebdita Gr 50% 68% -6% -2% 71% 1% -22%

Net Profits 157           272           196           209           66 45 32

Profit Gr% -2% 73% -28% 7% 114% -24% -52%

EbditaM% 14.9% 20.0% 19.0% 15.4% 22.7% 20.0% 18.2%

Net Mgn% 10.2% 14.1% 10.2% 9.0% 15.2% 10.8% 7.4%

Std/Fig in Rs Cr

KNR Constructions Ltd. Infrastructure

Key Trackable this Quarter 
Land acquisition status of HAM projects 

Appointment Date of HAM projects 

Equity investment deal 

 

We value Std. business at 13x FY20E EPS and Rs.57 per share for BoT/HAM business. 

Revenue expected to have a flat growth as compared to corresponding quarter last year on 
account of lower executable order book. 

EBITDA margin is expected to be 18%, this is above normal level of 13-14% on account of high 
margin Irrigation projects.   

 Higher depreciation and tax rate will result into 52% YoY de growth in bottom line. PAT margin 
will be 7.4% v/s 15.2%. 

The Appointment date for Trichy to Kallingam and Chittor to Mallavaram expected in December, 
for Meensurutti to Chidambaram and Ramsanpalle to Mangloor expected in January 2019. 

 The Land availability in Trichy to Kallagam project and Chittoor to Mallavaram is 60-65%, 60% on 
Meensurutti to Chidambaram and Magadi to Somwarpeth. Ramsanpalle to Mangloor has 40-45% 
and facing some delay from forest department. 

Equity requirement is Rs.440 Cr and management is having dialog with investors for equity 
investment into new 5 HAM projects. 

 Management is exploring various opportunities in urban infrastructure development, Railway and 
Mining to de-risk its order book. Management expects to receive Rs.2500 Cr of new projects in 
H2FY19. 

 Capex requirement in FY19 and FY20 will be Rs.130 Cr each.   
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NBCC IN

FY17 FY18 FY19E FY20E
CMP 58 Roe% 19% 19% 17% 19%
Target 53 Roce% 24% 21% 16% 22%
Upside -9% EV/EBITDA 35.6 38.6 26.0 17.5
Rating NEUTRAL P/E 48.1 47.9 29.5 24.3

P/B 9.2 9.1 4.9 4.6

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Revenue

PMC 6,485        6,085        7,296        9,485        1,302        1,307        1,628        

Real Estate 185           25              364           400           2                34              100           

EPC 684           780           775           969           196           24              245           

Financials

Sales 7,424        6,942        8,520        10,938      1,512        1,406        1,984        

Sales Gr 27% -7% 23% 28% -11% 6% 31%

Ebdita 405           422           344           498           75 45 82

Ebdita Gr 28% 4% -19% 45% -1% -47% 10%

Net Profits 326           372           353           429           74 73 80

Profit Gr% 13% 14% -5% 22% 29% -11% 9%

EbditaM% 5.4% 6.1% 4.0% 4.5% 5.0% 3.2% 4.2%
Net Mgn% 4.4% 5.4% 4.1% 3.9% 4.9% 5.2% 4.0%

Conso/Fig in Rs Cr

NBCC Infrastructure

Key Trackable this Quarter 
 Delhi High Court judgment on redevelopment colony projects  

 Outcome of JPINFRA bidding process 

 Financing Option of Amrapali project 

We value the stock at 22x FY20E EPS. NEUTRAL 

 Revenue is expected to increase 31% YoY on account of increased revenue from PMC business. 
Couple of AIIMS projects progressing well and redevelopment of railway station has started 
contributing in revenue. We have expected 25% YoY revenue growth in PMC. 

 EBITDA margin is expected to be down by 80 bps YoY on account of lower margin in PMC 
segment. Earlier company was booking design fees upfront but after implication of the IND AS 115 it 
will be recognized over period of project life.    

 PAT margin is expected to decline by 90 bps YoY in line with EBITDA margin. 

 Delhi high court has given nod to 2 redevelopment projects out of 3 and work is expected to start 
from January 2019. Approval for reaming one project is expected by December 2018.    

NBCC was not able to consolidate HSCL account due to HR related issue but now issue has been 
resolved and account are expected to consolidate in Q3FY19. Currently, we have not accounted the 
change in our estimate. 

 NBCC is working on stalled Amrapali project as consultant but financing of the project is key 
concern area. Supreme Court is exploring various options for financing the project. 

 Company is eyeing on 3000 acres of land of JPINFRA and has submitted its bid to acquired 

company. JPINFRA has debt of Rs.10000 Cr.  
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PNCL IN

FY17 FY18 FY19E FY20E
CMP 147 Roe% 13% 14% 12% 12%
Target 175 Roce% 10% 12% 14% 16%
Upside 19% D/E 0.1 0.1 0.3 0.3
Rating BUY P/E 11.4 15.9 15.2 14.1

P/B 1.5 2.2 1.9 1.7

FY17 FY18 FY19E FY20E 3QFY18 2QFY19 3QFY19E
Order Book 5,379        10,217      14,846      15,570      9795 14572 13972

Financials

Sales 1,689        1,857        2,895        4,277        472           559           600           

Sales Gr -16% 10% 56% 48% 2% 108% 27%

Ebdita 221           319           414           560           66 75 79

Ebdita Gr -17% 44% 30% 35% 10% 88% 19%

Net Profits 210           251           247           267           93 35 38

Profit Gr% -11% 20% -1% 8% 21% 113% -59%

EbditaM% 13.1% 17.2% 14.3% 13.1% 14.0% 13.4% 13.1%
Net Mgn% 12.4% 13.5% 8.5% 6.2% 19.7% 6.3% 6.3%

Std/Fig in Rs Cr

PNC Infratech Ltd. Infrastructure

Key Trackable this Quarter 

 Appointment Date of HAM projects 

Execution of EPC projects (Koliwar Bhojpur and Bhojpur buxar) 

Update on BoT assets sales  

 

We value Std. business at 13x FY20E EPS and Rs.40 per share for BoT/HAM business.  

 Revenue for the quarter is expected to be up by 27% YoY on account of strong execution of 
existing projects and Nagpur Mumbai & Lucknow Ghazipur EPC projects are expected to start 
contributing from Q3FY19. For the full year FY19 management expect 50% revenue growth. 

Adj. EBITDA will be up by 24% YoY in line with Revenue growth. EBITDA margin is expected to 
remain stable at 13.1%.    

Tax rate for the quarter will be higher on account of completion of 80 IA benefited projects. .   

Adj. PAT is expected to be down by 57% YoY.  

PNCINFRA has completed financial closure of all the HAM projects and waiting for Appointment 
date. 

Land availability status of New HAM projects:- Chakeri to Allahabad 89%, Aligarh-Kanpur 90%, 
Challakere to Hariyur 80%. 

 Management is focused on EPC projects and conservative on HAM projects going ahead. 

 Management expect to close BoT assets sales deal by the quarter end. 

 Capex requirement in H2FY19 is Rs.150 Cr and Rs.50 Cr for full year FY20 based on the current 
order book.  
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SADE IN

FY17 FY18 FY19E FY20E
CMP 211 Roe% 11% 12% 13% 12%
Target 304 Roce% 8% 10% 10% 14%
Upside 44% D/E 0.9 0.7 0.7 0.7
Rating BUY P/E 28.1 30.1 13.2 12.4

P/B 3.2 3.6 1.7 1.5

FY17 FY18 FY19E FY20E Q3FY18 Q2FY19 Q3FY19E
Order book 7,683        13,249      15,277      17,915      9,644        13,743      12,652      

Revenue

BOT & HAM 333           1,275        2,234        3,159        254           459           548           

EPC 2,199        1,834        1,093        1,706        541           189           288           

Irrigation 458           285           334           70              55              16              141           

Minning 317           276           301           419           84              24              113           

Financials

Sales 3,320        3,505        3,972        5,363        935           691           1,092        

Sales Gr 4% 6% 13% 35% 8% 0% 17%

Ebdita 356           415           460           656           106 83 123

Ebdita Gr 6% 17% 11% 43% 13% 6% 17%

Net Profits 188           221           274           292           62 38 75
Profit Gr% 42% 17% 24% 7% 18% 14% 22%

EbditaM% 10.7% 11.8% 11.6% 12.2% 11.3% 12.1% 11.3%

Net Mgn% 5.7% 6.3% 6.9% 5.4% 6.6% 5.5% 6.9%

Std/Fig in Rs Cr

Sadbhav Engineering Ltd. Infrastructure

Key Trackable this Quarter 
 Financial closure and appointment date of HAM projects 

 Debt level 

 Status of Arbitration award on four projects namely: - Rohtak Panipat, Mumbai Nasik, Dhule 
Palesner and Nagpur Seoni 

We value Std. business at 12x FY20 EPS and Rs.99 per share for BoT/HAM business. 

 Revenue growth expected to be 17% YoY led by execution of ongoing projects and start of 
execution of Mumbai Nagpur Express way, Jodhpur Ring Road and Bhimasar to Bhuj Airport 
projects.  

 EBITDA growth expected to be 17% YoY mainly led by strong revenue growth. EBITDA margin 
expected to remain in range of 11.5-12%. 

 PAT growth is expected to in line with revenue growth and we have estimated 21.5% YoY growth. 

 All the HAM projects will be closed financially by December and execution on the same will start 
from Q4 and Q1FY20.  

 O/S loan portion given to SIPL is expected to come down to Rs.310 Cr at end of FY19. 

 Capex requirement of Rs.50 Cr in FY19. Debt in H1FY19 is Rs.1413 Cr and it will remain at this 
level going ahead. 

 For the full year FY19 management had guided order inflow of Rs.7500-8000 Cr and till date 
company has manage to secured orders worth Rs.3827 Cr. 
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VATW

FY17 FY18 FY19E FY20E
CMP 259 Roe% 10% 13% 13% 14%
Target 375 Roce% 21% 17% 16% 17%
Upside 45% D/E 0.3 0.4 0.4 0.4
Rating BUY P/E 36.3 18.2 8.7 6.9

P/B 3.7 2.4 1.1 1.0

FY17 FY18 FY19E FY20E Q3FY18 Q2FY19 Q3FY19E
Order Inflow 3,620        3,193        5,018        4,450        319           2990 500

Order Book

India 4,003        3,388        3,727        3,411        3,287        4,188        3,936        

Overseas 2,010        1,924        2,592        2,790        1,841        2,826        2,665        
O&M (India + Overseas) 1,316        1,497        1,626        2,042        1,393        1,541        1,533        

Revenue

India 1,635        1,639        1,969        2,096        405           461           503           

Overseas 1,065        1,379        1,182        1,581        348           191           311           
O&M (India + Overseas) 507           410           373           474           109           81              108           

Financials

Net Sales 3,208        3,457        3,550        4,151        865           752           921           

Sales Gr 28% 8% 3% 17% 20% -15% 7%

Ebdita 297           292           303           363           78 63 87

Ebdita Gr 27% -2% 4% 20% -2% -19% 12%

Net Profits 102           147           163           205           30 28 52

Profit Gr% 15% 44% 11% 26% 1274% -15% 71%

EbditaM% 9.2% 8.4% 8.5% 8.7% 9.0% 8.4% 9.5%
Net Mgn% 3.2% 4.3% 4.6% 4.9% 3.5% 3.8% 5.6%

Conso/Fig in Rs Cr

VA Tech Wabag Limited Infrastructure

Key Trackable this Quarter 
 Working Capital 

 Order Inflow 

 Work progress on Rayalseema project (Part of APGENCO project) 

We value the stock at 10x FY20E EPS. BUY 

  The Revenue during the quarter is expected to be up by 7% on account of the better 
performance in the Indian space of EPC segment. 

 EBITDA is expected to be up by 12% YoY led by 50 bps expansion in EBITDA margin on account 
of higher contribution from India business.  

 The PAT is expected to grow by 71% on the back of the improved Revenue and EBITDA. 

 Tax rate will be 32% v/s 41.4% in Q3FY18. 

 Outstanding receivable from APGENCO is Rs 570 Cr and management expects to collect about 
60-70% this year. But it will be delayed as the Telangana had election in December 2018.  

 Management had guided order inflow of Rs.5300-5700 Cr in FY19 and till date order inflow is 
Rs.3224 Cr. 

 Management expects Namami Ganage and Mumbai STP projects will be finalize in FY19.   
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