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MCDOWELL-N 27th December 2018 Value % Change

 Market Outlook

Nifty is trading in an uptrend since 26th October 2018. Currently the index

is consolidating near 100 DMA (10909). A successive closing above 100

DMA is likely to take the index  higher towards 11160 and followed by

11350. On the down side 10750 and 10600 are immediate crucial support

of Nifty.  

The stock has witnessed a decent correction recently from the peak of 676 and 

now has shown indication for the formation of Inverse H&S pattern where

construction of right shoulder is going on. From last few days, it has been

trading above its 20 and 50 DMA which indicates strength. Formation piercing

line along with hammer indicate reversal is round the corner and it has

potential to rise further in the coming days. Flat positive divergence in

stochastic is also looking firm lending support to price action. With the chart

looking attractive and decent volume participation witnessed, we recommend

a buy around 626-630 and on dip towards 590-595 in this stock for an upside

target of 715 and 740, keep a stop loss of 565.

10922.50 0.01%

Support S1: 10850    S2 : 10819

Resistance R1 : 10915 R2 : 10950
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MERCK 18th December 2018

Merck Limited has found a strong support near 100 SMA and thereafter

started to give pullback from that level. It has made positive divergences both

in RSI & Stochastic. So some fresh upsede is very likely from the current level.

Therefore we recommend initiating long position in the stock around 2987 by

keeping a stop loss at 2794 and the upside targets are 3064 and then 3497.

1 Day 1 Week 1 Month 1 Year 

Auto Components 1.03 0.52 1.83 (17.89)

Automobiles (0.14) (1.33) (0.96) (23.99)

Chemicals 0.44 (0.02) 1.51 (3.55)

Construction & Engineering 0.30 2.66 2.40 (9.74)

Construction Materials 0.43 0.41 2.14 (19.86)

Diversified Financial Services 0.18 1.64 4.35 (2.39)

Electrical Equipment 0.45 1.61 1.16 (11.73)

Energy (0.27) 1.24 0.10 (5.31)

Financials 0.15 1.36 3.00 (0.17)

Health Care 0.74 1.25 (2.47) (6.61)

Household Durables 0.21 1.81 4.27 (16.43)

Household & Personal Products 0.02 0.63 4.34 20.67

Information Technology 0.15 1.03 (1.73) 21.96

Metals/Mining/Minerals 1.09 (0.14) 0.82 (19.10)

Telecom (0.91) 1.02 0.58 (41.02)

Utilities 0.18 0.02 2.02 (16.12)

Sectoral Performance (%)

FII Buy(cr.) Sell(cr.) Net(cr.)

31-Dec-18 1,615 1,942 -327

Dec-18 82,545 83,649 -1,103

DII Buy(cr.) Sell(cr.) Net(cr.)

31-Dec-18 2,301 1,979 322

Dec-18 64,671 64,295 376

Institutional Turnover

INDEX FUTURES

INDEX OPTIONS

STOCK FUTURES

STOCK OPTIONS

1,694

-9

84

FII DERIVATIVES POSITION FOR 31-Dec-2018

 Net (Amt. in crs)

550



Participant wise Open Interest  In Equities Derivative (no. of contracts)

DII FII Pro Other DII FII Pro Other

Future Index 76042 164952 21179 131568 Future Index 19219 148135 35467 190920

Future Stock 11969 789457 132565 816532 Future Stock 978016 495072 89323 188112

Option Index Call 25017 153098 196872 500338 Option Index Call 0 34277 235685 605363

Option Index Put 89389 274229 219320 538428 Option Index Put 0 68769 274055 778542

Option Stock Call 0 12833 30914 128583 Option Stock Call 0 7177 54303 110850

Option Stock Put 0 16183 37494 56030 Option Stock Put 0 11881 20376 77450

High ES & Low PS Stock Showing Strength

BSE Code    1 Month Return % BSE Code    1 Month Return %

500123 DRBECK 21.7 500135 ESSELPACK 26.7

509930 SUPREMEIND 19.7 535789 IBULHSGFIN 23.2

524200 VINATIORGA 19.1 500266 MAHSCOOTER 21.1

532926 JYOTHYLAB 15.5 517385 SYMPHONY 18.3

507488 GMBREW 15.4 532706 INOXLEISUR 15.6

500660 GLAXO 14.2 511676 GICHSGFIN 13.4

500547 BPCL 12.8 523756 SREINFRA 13.3

506076 GRINDWELL 12.5 500690 GSFC 13.0

522074 ELGIEQUIP 12.5 532648 YESBANK 12.4

531335 ZYDUSWELL 12.4 511196 CANFINHOME 12.3

BSE Code BSE Code    1 Month Return %

531737 GREENCREST (34.52) 532144 WELCORP (12.83)

532915 RELIGARE (13.62) 505192 SMLISUZU (5.70)

532617 JETAIRWAYS (10.09) 524404 MARKSANS (5.60)

500101 ARVIND (10.05) 509820 PAPERPROD (5.13)

533758 APLAPOLLO (9.67) 500002 ABB (4.74)

500645 DEEPAKFERT (8.19) 532843 FORTIS (4.07)

531508 EVEREADY (6.64) 517380 IGARASHI (4.01)

502742 SINTEX (6.41) 515030 ASAHIINDIA (3.96)

538562 SKIPPER (4.61) 502865 FORBESGOK (3.49)

500033 FORCEMOT (4.60) 500290 MRF (2.57)

* PS- Price Score is of a companiy is relative price performance in multiple time-frame 

# Analysis shown here is only for companies with market cap more than Rs 1,000 Cr.
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Long  Position Short  Position

High ES & High PS Stock Maintaining Strength

NSE CODE NSE CODE

Low ES & Low PS Stock  Maintaining Weakness Low ES & High PS Stock Showing Weakness

NSE CODE    1 Month Return % NSE CODE

* ES- Earning Score is average of EM (Earning Momentum defined as relative performance in terms of operating profit growth) and EQ

(Earning Quality defined as relative balance sheet strength in terms of debt and working capital)



No Date Type Buy/Sell Stock Entry1 Entry2 SL Tgt 1 Tgt 2

1 27-Dec-18 STDC BUY MCDOWELL-N 627 592.5 565 715 640

2 18-Dec-18 STDC BUY MERCK 3022 2794 3264 3497

01-01-2019
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STDC (2)

STDC / R25 Open Calls for 1-jan-2019 (2)



31-Dec-18Nifty Weekly 

VIEW

CHART ANALYSIS
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After a winsome year of 2017 for equity markets with returns about 28 %, 2018 was painful with extreme volatility. 
2018 will be recalled as the year that was chaotic, volatile and indecisive. Finally, 2018 is going to an end where 
Nifty formed its peak at 11760 in Aug then gave a sharp corrective move towards 10000 levels but as life goes on in 
spite of all hurdles, market too bounced back from lower levels. This year has passed through many volatile events 
such as trade war between US & CHINA, wild swing in oil prices, inverted yield curve of US interest rate, skewness in  
the currencies of emerging nations, corruption in PSU banks, crisis in NBFC and state election results. All of these 
events kept market restless for many times in the year. In spite of all these pain, our domestic market remained 
resilient and beat most global market in 2018 after Brazil. A sharp fall in oil prices and strong buying by DII's have 
helped indian market withstand global volatility since october. It will be naive to think that 2019 will be a gentle 
ride. Prevailing tension of US- CHINA trade war and central election of 2019, we should expect a lot of drama on 
both domestic and global front. As being investor and trader, we need to muster up courage for the roller coaster 
ride with optimism that Indian market will outperform the global market in this coming year of 2019. 
NIFTY in 2019 
a) Construction of Bearish H&S as being mother pattern is going on where right shoulder might be formed in an 
upcoming months. Neckline is seen around 9950-10000 zone. This pattern nullify its validity if Nifty get close above 
11100 level on weekly  closing basis. 
b) For broader prospective, as long as Nifty sustains above 9950-10000 zone it will remain firm and it has a potential 
to hit 11970-12000 levels in an upcoming months of 2019 
c) From last few weeks, Nifty has been running in the channel which breakout is expected above 10985 levels 
d) Formation of Hammer on weekly chart indicate every decline has bought and need follow through buying to 
surge higher till 11100 levels where next resistance is seen. 
e) Momentum indicators, RSI and MACD has revealed bullish crossover on weekly chart which shows optimism 
among traders 
f) India VIX has to trade below 16 in order for Nifty to cross above 10985 levels otherwise it might get stuck in a 
range with volatile swing on either of side 
g) However, lower volatility with a higher sift in change in Call OI may develop positive momentum in coming 
sessions. 
h) Strong support lies at 10500 levels followed by 10330 levels 

 
 
 
 
 
 
 
 
                

 



Nifty Weekly

NIFTY LEVEL

Resistance 2 10985 Channel Resistance line

Resistance 1 10915 100 DMA

Close 10859

Support 1 10775 near 200 DMA

Support 2 10500 Previous swing low
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JUSTIFICATION

SUPPORT & RESISTANCE LEVELS



31-Dec-18

RESISTANCE/SUPPORT BANKNIFTY LEVEL 

Resistance 2 27875

Resistance 1 27370

Close 27125

Support 1 26472

Support 2 26150
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Banknifty Weekly 

VIEW

CHART ANALYSIS

SUPPORT & RESISTANCE LEVELS

After opening with a red session Bank Nifty fell to make a weekly low of 26408 on Wednesday of last week. 
However it found a strong support at 100 DMA and thereafter started to rise from that level. At last the 
index closed with a net gain of 1%   
 
OBSERVATIONS: 
 
1) Bank Nifty is in uptrend since last 8th October 2018 as it is making higher highs and higher lows since  
then. To maintain the uptrend the index has to trade above 26150 (trend line support). 
2) Bank Nifty is currently trading above 50, 100 & 200 DMAs 
3) Bank Nifty is in the process of making of 'Golden Cross' between 200 DMA & 50 DMA. 
 

According to the above observations it can be concluded that Bank Nifty is in uptrend. Therefore every 
decline should be use as a buying opportunity. Currently 26470-26150 zone is the strong support areas of 
the index and it would be prudent decision to initiate fresh position position near to its strong support 
areas. 



31-Dec-18

                     

USDINR Weekly 

VIEW
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       CHART

Rupee  strengthened marginally against the US dollar, tracking gains in its asian peers as a government 
shutdown in the US weighs on the dollar. So, far this year, the Rupee has declined 9.5% and gave biggest 
loosing streak of 74.5 mark. Fundamental is looking supportive for our currency in the near term as 
attractive real yields, growth momentum and forex reserve of 394 billion are likely to be positive. 
 
TECHNICAL FACTORS- 
a) In line with our previous report, consolidation is going on near the neckline of right hand shoulder is 
healthy sign for indian currency 
b) Formation of Inverted Cup & Handle pattern on weekly chart suggest trend reversal is round the corner 
c) Support is at 69.55 and as long as it sustains above this, pair is likely to bounce back till the peak of left 
hand shoulder which comes at 71.36. View negates, if pair will start sustaining above 71.36 levels  
d) A decisive break below 69.55 can see the pair slip towards 66.50 which is the expected target of 
bearish head & shoulder 
e) Upside resistance is seen at 70.90 (near 21 DMA) followed by 71.36 levels 
  
 
             



BSE Code 532852 Buy Price 625

NSE Symbol MCDOWELL-N Stop Loss 565

52wk Range H/L 801/468 Target Price1 715

Mkt Capital (Rs Cr) 2,35,094.00 Target Price2 740

Av.Cash Volume(,000) 1194600 Upside in Tgt1 14%

Open Interest Upside in Tgt2 18%

STDC- BUY MCDOWELL @ 625-630 OR ON DIP TOWARDS 590-595 SL-565 (CLOSING BASIS) TGT- 715, 740

01-01-2019

STDC : Long / BUY 27-Dec-18

Technical Chart

The stock has witnessed a decent correction recently from the peak of 676 and now has shown indication for the

formation of Inverse H&S pattern where construction of right shoulder is going on. From last few days, it has been trading

above its 20 and 50 DMA which indicates strength. Formation piercing line along with hammer indicate reversal is round

the corner and it has potential to rise further in the coming days. Flat positive divergence in stochastic is also looking firm

lending support to price action. With the chart looking attractive and decent volume participation witnessed, we

recommend a buy around 626-630 and on dip towards 590-595 in this stock for an upside target of 715 and 740, keep a

stop loss of 565.
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BSE Code 500126 Buy Price 3022

NSE Symbol MERCK Stop Loss 2794

52wk Range H/L 1145/3554.40 Target Price1 3264

Mkt Capital (Rs Cr) 5,013.00 Target Price2 3497

Av.Cash Volume(,000) 33.3 Upside in Tgt1 8%

Open Interest NA Upside in Tgt2 16%

STDC BUY MERCK @ 3022  SL-2794 (CLOSING BASIS) TGT-3264,3497

01-01-2019

STDC : Long / BUY 18-Dec-18

Technical Chart

Merck Limited has found a strong support near 100 SMA and thereafter started to give pullback from that level. It has

made positive divergences both in RSI & Stochastic. So some fresh upsede is very likely from the current level. Therefore

we recommend initiating long position in the stock around 2987 by keeping a stop loss at 2794 and the upside targets are

3064 and then 3497.
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Aluminium Prices Near 2 Year Low, Supply cuts to rise                         06-Dec-18

01-01-2019
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LME Aluminium prices have fallen towards two year low  at $1920 per tonne after the supply tightness eased in the raw 
material sector and after United States decided to delay the sanctions on Russia, one of the world's largest producer of the 
metal. Prices have moved below its cost of production in China pressurizing the margins of the producers. 
 
Globally, aluminium production has remained flat as the major producers like China is unable to increase the output as the 
current prices are unprofitable.  While, US on the other side is starting to start its smelters but the outages at Canada , Brazil 
have offset the rise in production. China contributes almost 56% to the global production. And saying if China slows down its 
production rate, the world would be in huge shortfall in the coming year. 
 
China Supply Concerns: 

China's aluminium production has been falling since last three months despite of no winter output curtailments in place. 
China's capacity growth rate is slowing as old capacity is been shut down by the local government following strict targets 
set by China and the rate of new smelter capacity is falling. Although, the key ingredient, bauxite is restricted to produce 
during winter period on China's environmental crackdown. 
 
Aluminum Corp of China Ltd also known as Chalco, China's largest producer, is cutting output on some of its aluminum 
production lines in northern China. The company is set to reduce some 470,000 tonnes of production, nearly 12% of 
company's output. Two smelters in Qinghai province of China of 270,000 tonnes capacity have gone off line in the last 
couple of weeks. These cuts have been inculcated as prices are trading below cost of production driven by reducing 
demand and ample of supply, forcing smelters to either partially or fully shut down its production. 
 
US Sanctions Tensions 

US sanctions on Russia will continue add upside volatility in global aluminium prices. The U.S. Treasury Department last month 
postponed a Dec. 12 deadline for Deripaska to reduce his holdings in the companies, giving the Russian tycoon until Jan. 7. 
 
Outlook 
Overall, aluminium prices have declined drastically fell by almost 20% since April 2018 on extension of US sanction on Rusal and 
easeness in raw material supply. But we believe still some tightness in alumina market persists, as the Alunorte refinery is 
partially shut. Furthermore,  Chinese production is expected to come down on smelters shutdown due to lower prices. However, 
demand weakness due to trade duties can provide some selling pressure. but prices will remain supported at lower levels. We 
expect MCX Aluminium prices will take support of 127-125 levels and move higher towards Rs 150-155 per kg in the short term. 
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