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GOGREJAGRO 3rd October 2018  Market Outlook

Since 23rd Apr 2018 stocks is in complex correction. It seems it has formed

wave B on 1st Oct 2018 at 492.55 and further we expect that wave C may help

it to move on upper side. During entire fall of wave B, volume was low which is

technically good. Momentum oscillator Stochastics is also supporting this

pattern. Hence we recommend buy in the range of 544-535 and on decline

towards 520-515 for the price targets of 585 and 601 with 490 as SL.

Nifty has corrected above 3% since last four successive trading sessions. The

correction has come due to the formation of negative divergence in

Stochastic. Yesterday Nifty has also breached its psychological support of

200 SMA (10750). However we believe Nifty to find a strong support at

10574 (50 SMA) and some pullback is also expected from here as the

leading indicators (like Stochastic & RSI) are approaching towards their

normal level.  

Since 10th Sep 2018 stock is falling as corrective as larger wave (II). In attached

chart we can we that it has completed larger wave (I) in impulse 1-2-3-4-5

pattern with excellent upmove from zero point of wave 1 with good volume

also and retraced almost 75% of just preceding larger impulse. It seems it has

formed larger wave (II) at 84.30 or may form in the range of 82-80 (which is

our second buying zone). Momentum oscillator Stochastics is trading in

oversold zone and giving sign of reversal. Hence we advise to buy in the range

of 89.50-87.50 and on decline towards 82-80 for the expected wave of iii of 3

of (III) target of 104 and 114 with 69 as SL on closing basis.
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GRANUELS 30th November 2018 Value % Change

1 Day 1 Week 1 Month 1 Year 

Auto Components (1.00) (2.09) (4.16) (14.22)

Automobiles (2.91) (4.53) (2.47) (20.40)

Chemicals (1.54) (2.70) 2.59 (0.27)

Construction & Engineering (1.52) (2.89) 2.26 (7.68)

Construction Materials (2.52) (3.20) 0.95 (19.04)

Diversified Financial Services (2.31) (2.33) 1.01 (4.36)

Electrical Equipment (0.82) (1.39) (0.31) (7.86)

Energy (2.28) (3.08) (1.20) (4.95)

Financials (1.73) (2.60) 1.23 (2.58)

Health Care (1.35) (2.91) (5.93) (1.98)

Household Durables (1.44) (2.10) 0.96 (16.90)

Household & Personal Products (1.97) 0.46 8.45 21.91

Information Technology (1.40) 1.65 1.34 31.56

Metals/Mining/Minerals (0.98) (2.06) (8.45) (13.85)

Telecom (2.06) (3.95) (2.02) (37.07)

Utilities (1.09) (1.36) (3.14) (13.66)

Sectoral Performance (%)

FII Buy(cr.) Sell(cr.) Net(cr.)

06-Dec-18 5,530 5,457 72

Dec-18 21,095 21,143 -48

DII Buy(cr.) Sell(cr.) Net(cr.)

06-Dec-18 2,304 3,096 -792

Dec-18 8,007 10,127 -2,119

Institutional Turnover

INDEX FUTURES

INDEX OPTIONS

STOCK FUTURES

STOCK OPTIONS

6,643

-1,047

18

FII DERIVATIVES STATISTICS FOR 06-Dec-2018

 Net (Amt. in crs)

-1,722



Participant wise Open Interest  In Equities Derivative (no. of contracts)

DII FII Pro Other DII FII Pro Other

Future Index 68556 159121 20261 129350 Future Index 21041 189235 33569 133443

Future Stock 56196 881893 152595 838069 Future Stock 1019887 577525 93731 237610

Option Index Call 30627 225607 150010 360412 Option Index Call 0 90434 184491 491731

Option Index Put 121550 297304 175135 396240 Option Index Put 0 128982 185596 675651

Option Stock Call 0 33324 37414 242998 Option Stock Call 0 28556 98647 186533

Option Stock Put 0 26299 47817 87439 Option Stock Put 0 23042 35110 103403

High ES & Low PS Stock Showing Strength

BSE Code    1 Month Return % BSE Code    1 Month Return %

505890 WIDIA 23.7 512161 8KMILES 174.2

533155 JUBLFOOD 20.9 512529 SEQUENT 36.1

500331 PIDILITIND 14.8 500266 MAHSCOOTER 23.0

530019 JUBILANT 14.4 501301 TATAINVEST 20.7

500163 GODFRYPHLP 13.2 500164 GODREJIND 14.1

530367 NRBBEARING 11.8 500135 ESSELPACK 10.7

517174 HONAUT 11.7 533150 GODREJPROP 10.3

500840 EIHOTEL 11.7 523405 JMFINANCIL 10.2

500123 DRBECK 11.4 505537 ZEEL 5.8

531768 POLYMED 11.2 533552 RUPA 4.7

BSE Code BSE Code    1 Month Return %

531737 GREENCREST (35.00) 532482 GRANULES (15.95)

500645 DEEPAKFERT (28.24) 512599 ADANIENT (14.44)

500187 HSIL (22.25) 509496 ITDCEM (13.60)

532839 DISHTV (20.90) 500288 MOREPENLAB (13.58)

500185 HCC (20.13) 515030 ASAHIINDIA (13.05)

531548 SOMANYCERA (17.92) 511218 SRTRANSFIN (11.97)

532667 SUZLON (17.85) 505192 SMLISUZU (9.56)

500219 JISLJALEQS (17.71) 500440 HINDALCO (9.36)

532822 IDEA (17.47) 524404 MARKSANS (9.00)

500111 RELCAPITAL (16.38) 500031 BAJAJELEC (5.92)

* PS- Price Score is of a companiy is relative price performance in multiple time-frame 

# Analysis shown here is only for companies with market cap more than Rs 1,000 Cr.
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Long  Position Short  Position

High ES & High PS Stock Maintaining Strength

NSE CODE NSE CODE

Low ES & Low PS Stock  Maintaining Weakness Low ES & High PS Stock Showing Weakness

NSE CODE    1 Month Return % NSE CODE

* ES- Earning Score is average of EM (Earning Momentum defined as relative performance in terms of operating profit growth) and EQ

(Earning Quality defined as relative balance sheet strength in terms of debt and working capital)



No Date Type Buy/Sell Stock Entry1 Entry2 SL Tgt 1 Tgt 2

1 30-Nov-18 STDC BUY GRANUELS 88.5 81 69 104 114

2 01-Oct-18 STDC BUY GODREJAGRO 539.5 517.5 491 585 601
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STDC (2)

STDC / R25 Open Calls for 7-Dec-2018 (2)



3-Dec-18

NIFTY LEVEL

Resistance 2 11080 61.8% Golden Ratio

Resistance 1 10923 Immediate resistance

Close 10876

Support 1 10699 Previous swing low

Support 2 10489 Previous swing low

JUSTIFICATION
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Nifty Weekly 

VIEW

CHART ANALYSIS

SUPPORT & RESISTANCE LEVELS

Domestic market pulled back higher around three percent in the week ahead followed by strong global 
cues along with strong rupee and softening crude oil prices. Although GDP growth for second quarter 
2018-19 at 7.1% seems disappointing but India still leads the world in term of growth parameter. As of 
now, focus will shift on RBI monetary policy, OPEC meeting and upcoming state election results which 
would be keenly watched by the investors in near term. These data and events will provide further 
direction to the market. Though declining crude oil prices and strengthening rupee are conducive factors 
for market but we remain cautiously optimistic in the coming days. However, retracement in 
fundamentally sound companies should be taken as a buying opportunity. 
 
NIFTY- 
a) Index has broken the sturdy wall of 10755-10780 zone and it is likely to test 61.8 retracement of 11080 
levels  
b) Although it formed doji type of candlesticks pattern at 50% fibonacci retracement (Fall from 11173 to low of 
10004) which suggest indecisiveness 

c) If index is able to past the current high of 10923 then it can extend this rally towards 11080 levels 
d) Support comes at 10699 followed by 10489 levels. 
  
 
 
 
 
 
 
                

 



3-Dec-18

RESISTANCE/SUPPORT BANKNIFTY LEVEL 

Resistance 2 27405

Resistance 1 27003

Close 26862

Support 1 25945

Support 2 25380
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Banknifty Weekly 

VIEW

CHART ANALYSIS

SUPPORT & RESISTANCE LEVELS

Banknifty gave a rising wedge breakout on up side and it became precursor for Nifty which pulled it higher. 
Resuscitating announcement of Rs 42000 crore to PSU banks had provided respite to current liquidity issues 
which lifted the sentiment of market participants. Index smartly recoiled from the low of 26025 by forming 
strong bull candle. 
 
OBSERVATIONS: 
 
1) A Long green candlestick pattern was formed on the weekly chart suggest further upside in near term 
2) Bullish crossover  of  MACD  in negative territory  imply bullishness 
3) Sustainability of RSI above 9 EMS also strengthen the upside move 
 

Gist of above observation that the short term (1-3 months) trend of Bank nifty is looking bullish. However, it 
may face immediate resistance at 27003 where we can expect some profit booking till the levels of 25945 
level where key support is seen due to line of polarity.  However, on crossing above 27003, it can extend 
gain further till 27405 and 27660 levels. 



3-Dec-18USDINR Weekly 

VIEW
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       CHART

Indian currency continues its winning streak from last few weeks against the US  dollars.  This time 
commentary  of Fed chairman Powell' s dovish comment played a vital role in providing strength  to Rupee.  
It was also outperformed on the backdrop of lower crude prices and slowdown  in US rate hike cycles. 
Before two months, RBI  increased its FX reserves supply, When Rupee was under huge pain.  Hence, this is 
a golden opportunity for the RBI to recapitalize its lost reserve. Expect volatility to remain high in the near 
term as number of crucial events lined up in coming weeks and focus will now shift to  RBI's  monetary  
policy meeting , OPEC meeting and  outcome of state election results. 
 
TECHNICAL FACTORS- 
a) After a strong up-move since the beginning of 2018, USDINR has been on a correction mode  
b) It gave a major breakout at 69.40 level after which it bounced up to 74.50 level and has corrected back to 
69.57 levels 
c) Negative crossover in MACD and sustainability of RSI below 50 are  giving more room for correction  in 
the  coming days 
d) Other indicators are also drifting lower  which suggest further weakening of the pair. 
e)  Immediate support lies at 69.40 below which it can slip down till 67.60 and  66.90  levels. 
f)  Immediate resistance is at 71.05 followed by 72.10 levels. 
         



BSE Code 532482 Buy Price 84.75

NSE Symbol GRANULES Stop Loss 69

52wk Range H/L 150.50/71.75 Target Price1 104

Mkt Capital (Rs Cr) 2,250.00 Target Price2 114

Av.Cash Volume(,000) 1237 Upside in Tgt1 23%

Open Interest Upside in Tgt2 35%

STDC- BUY GRANULES @ 89.50-87.50 AND ON DIP TOWARDS 82-80 SL- 69 (CLOSING BASIS) TGT-104, 114
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STDC : Long / BUY 30-Nov-18

Technical Chart

Since 10th Sep 2018 stock is falling as corrective as larger wave (II). In attached chart we can we that it has completed

larger wave (I) in impulse 1-2-3-4-5 pattern with excellent upmove from zero point of wave 1 with good volume also and

retraced almost 75% of just preceding larger impulse. It seems it has formed larger wave (II) at 84.30 or may form in the

range of 82-80 (which is our second buying zone). Momentum oscillator Stochastics is trading in oversold zone and giving

sign of reversal. Hence we advise to buy in the range of 89.50-87.50 and on decline towards 82-80 for the expected wave

of iii of 3 of (III) target of 104 and 114 with 69 as SL on closing basis.
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Aluminium Prices Near 2 Year Low, Supply cuts to rise                         06-Dec-18

07/12/2018
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LME Aluminium prices have fallen towards two year low  at $1920 per tonne after the supply tightness eased in the raw 
material sector and after United States decided to delay the sanctions on Russia, one of the world's largest producer of 
the metal. Prices have moved below its cost of production in China pressurizing the margins of the producers. 
 
Globally, aluminium production has remained flat as the major producers like China is unable to increase the output as the 
current prices are unprofitable.  While, US on the other side is starting to start its smelters but the outages at Canada , Brazil 
have offset the rise in production. China contributes almost 56% to the global production. And saying if China slows down its 
production rate, the world would be in huge shortfall in the coming year. 
 
China Supply Concerns: 

China's aluminium production has been falling since last three months despite of no winter output curtailments in place. 
China's capacity growth rate is slowing as old capacity is been shut down by the local government following strict targets 
set by China and the rate of new smelter capacity is falling. Although, the key ingredient, bauxite is restricted to produce 
during winter period on China's environmental crackdown. 
 
Aluminum Corp of China Ltd also known as Chalco, China's largest producer, is cutting output on some of its aluminum 
production lines in northern China. The company is set to reduce some 470,000 tonnes of production, nearly 12% of 
company's output. Two smelters in Qinghai province of China of 270,000 tonnes capacity have gone off line in the last 
couple of weeks. These cuts have been inculcated as prices are trading below cost of production driven by reducing 
demand and ample of supply, forcing smelters to either partially or fully shut down its production. 
 
US Sanctions Tensions 

US sanctions on Russia will continue add upside volatility in global aluminium prices. The U.S. Treasury Department last 
month postponed a Dec. 12 deadline for Deripaska to reduce his holdings in the companies, giving the Russian tycoon 
until Jan. 7. 
 
Outlook 
Overall, aluminium prices have declined drastically fell by almost 20% since April 2018 on extension of US sanction on Rusal and 
easeness in raw material supply. But we believe still some tightness in alumina market persists, as the Alunorte refinery is 
partially shut. Furthermore,  Chinese production is expected to come down on smelters shutdown due to lower prices. 
However, demand weakness due to trade duties can provide some selling pressure. but prices will remain supported at lower 
levels. We expect MCX Aluminium prices will take support of 127-125 levels and move higher towards Rs 150-155 per kg in the 
short term. 
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