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Robust Order Inflow provides base for strong EPC

revenue growth

Key Highlights

[V Post the robust order inflow of Rs.6000 Cr company’s order book stands at Rs.11911 Cr which
provides strong base for robust EPC growth over next couple of years. Additionally,
management expects to win Rs.7500 Cr of new orders in FY19.

[ 20000 km of road projects is expected to bid out in FY19 and management expects to win
Rs.6000 Cr worth of projects.

[V Board of the management has proposed bonus in ratio of 1:2 and is subject to shareholders’
approval.

4Q FY18 Result:

ASHOKA has posted its 4QFY18 numbers in line with our estimates. Sales were risen by 15% YoY
to Rs.702 Cr v/s our estimate of Rs.715 Cr. Growth in revenue largely driven by the strong execution
of projects under construction. However, EBITDA margin was below than our expectation (11.5% v/s
12.5%). But higher than expected other income led to the strong bottom line growth. PAT was up by
60% YoY To Rs.105 Cr. ACL road portfolio has shown strong toll collection growth of 12.38% YOY
led by strong traffic growth of 13% YoY at Belgaum projects. During the quarter company has
bagged new orders worth Rs.6000 Cr. With this strong order inflow order book is stands at Rs.11911
Cr which is 5.2x of TTM EPC revenue.

View and Valuation

With the strong order inflow now ASHOKA'’s order book is stand at Rs.11911 Cr and based on its
proven execution capabilities we expect strong revenue growth over next couple of years. We have
factored in CAGR revenue growth of 26% over FY18-20. Strong balance sheet supports the growth
going forward.

We have changed our estimates and reduce EPS growth by 5/9% for FY19/20 and value
ASHOKA at Rs.275 on SoTP basis and maintain “BUY” rating on the stock. We value EPC
business at Rs.177 (12x FY20 EPS) and BOT business at Rs.98 per share.

Key Risks to our rating and target
+ Delay in appointment date
+ Slow down in execution due to external factors

KEY FINANCIAL/VALUATIONS FY15 FY16 FY17 FY18E FY19E FY20E

Net Sales 1967 1943 2052 2448 3133 3928

EBITDA 250 248 260 293 392 491

EBIT 194 181 209 240 337 432

PAT 142.2 148 184 237 247 276

EPS (Rs) 9 8 10 13 13 15

EPS growth (%) 0.4 -12% 24% 29% 4% 12%

ROE 0.1 9% 10% 12% 12% 12%

Research Analyst ROCE 0.1 9% 10% 12% 15% 17%
Sandip Jabuani BVPS 70 91 100 103 115 128
sandip.jabuani@narnolia.com P/B (X) 2.5 1.9 1.6 2.4 2.0 1.8
P/E (x) 19.6 21.6 16.2 19.6 17.6 15.7

The views expressed above accurately reflect the personal views of the authors about the subject companies and its(their) securities. The authors have
not and will not receive any compensation for providing a specific recommendation or view. Narnolia Securities does and seeks to do business with
companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the
objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
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4QFY18 Results In line with our expaction

Financials 4QFy17 1QFY18 2QFY18 3QFY18 4QFY18 YoY % QoQ% FY17 FY18 YoY %
Net Sales 610 723 379 659 702| 15.1% 6.6% 2,052 2,448 | 19.3%
Other Income 43 9 11 17 61| 41.7% 269.3% 72 98| 36.0%
COGS 503 578 286 532 573| 14.0% 7.8% 1,645 1,954 18.8%
Employee Exp. 25 27 25 27 28| 10.6% 2.1% 90 107 | 18.4%
Other Exp. 18 21 17 20 21| 12.2% 1.7% 57 94| 63.1%
Total Exp. 546 625 328 579 622| 13.8% 7.3% 1,792 2,155| 20.2%
EBITDA 64 98 51 80 81| 27.0% 1.5% 260 293| 13.0%
EBITDA M (%) 10% 13% 13% 12% 11% 13% 12%
Depreciation 15 11 13 14 14| -1.8% 0.2% 51 53 4.9%
EBIT 49 86 38 65 66| 35.6% 1.8% 209 240| 15.0%
Intreset 18 13 12 13 11| -37.7% -11.8% 47 49| 2.3%
Except. Iltem - - - - - NA NA - - NA
PBT 74 82 37 69 116| 57.1% 68.6% 233 289 | 24.0%
Tax 8 21 4 17 11| 32.5% -36.0% 49 52 6.1%
PAT 66 62 33 52 105| 60.1% 102.7% 184 237 | 28.8%
PAT % 11% 9% 9% 8% 15% 9% 10%

In line with our estimates

ASHOKA reported its Q4FY18 numbers largely in line with estimates. Sales have improved by 15% YoY
to Rs.702 Cr compared to our estimate of Rs.715 Cr. Completion of Eastern peripheral (EPC projects)
and pick up in execution of other projects has supported the growth. However, EBITDA margin is lower
compared to our estimate. Despite the lower EBITDA margin PAT has jumped sharply (60% YoY) on
account of higher other income. Maldives projects (JV project) gets over and company has received
Rs.20 Cr as share of profit which led to 40% YoY growth.

Robust Order Inflow provides base for strong EPC revenue growth

ASHOKA has secured Rs.6000 Cr new orders in Q4FY18 and end orders in hand of Rs.11911 Cr which
is 5.2x of its TTM EPC revenue. Based on the company’s strong execution capability we expect strong
growth in revenue for next couple years. We have factored in 26% CAGR growth in revenue over FY18-
20. Well funded BOT portfolio and strong balance sheet position will support revenue growth. Additionally
management expects to receive Rs.6000 Cr of new orders from road and Rs.1500 Cr from Power T&D in
FY19.

Concall Highlights:-

Management expects 40% Revenue growth over next 2 years with 13-15% EPC EBITDA margin.

Started receiving annuity on Chennai ORR and Mudhol Nipani annuity projects.

Land on 3 new HAM projects out of 5 is available for construction. Expect delay of one and half months in
2 HAM projects in state of Karnataka.

35% of the required equity will invest in FY19 and balance will invest over period of construction.

Other income includes Rs.20 Cr as share of profit from Maldives projects and annuity payment of
Chennai ORR.

20000 Km of projects will bid out in FY19 and management expects to win Rs.6000 Cr from roads and
Rs.1500 Cr form Power T&D.

EPC work on ToT project won by macquarie will start from September onwards.
Tax Rate will be 23-24% in FY19 and full tax rate in FY20.

ASHOKA will monetize some of the assets to fund future projects.

Work on HAM projects will start from November.

Work on long time stalled Islampur project has stared and full swing in FY19.
WIP items has shifted under Debtors as per Ind AS accounting norms.
ASHOKA has won arbitration award of Rs.380 Cr on Pune Shirur road projects.
Tariff hike in range of 4% is due from April on all NHAI projects.

Management has recommended bonus in ratio of 1:2.

Narnolia Securities Ltd

Please refer to the Disclaimers at WWW.Narnolia.com



ASHOKA

Order Book Break Up

2QFY17 3QFY17 4QFY17 1QFY18 2QFY18 3QFY18 4QFY18* YoY% QoQ%
Roads
BOT 1,860 1,779 2,629 2,419 2,336 2,306 2,237 -15% -3%
EPC 2,909 2,760 2,485 2,232 2,046 1,921 2,019| -19% 5%
Total Road 4,769 4,540 5,114 4,651 4,381 4,227 4,256 -17% 1%
Power T&D 751 1,681 1,891 1,782 1,729 1,716 1,593 -16% -7%
Total 5,520 6,220 7,005 6,433 6,110 5,942 5849 | -17% -2%
4QFY18 order book Excl. HAM orders
Gross Toll Collection
2QFY17 3QFY17 4QFYy17 1QFY18 2QFY18 3QFY18 4QFvYi18 YoY% QoQ%
Belgaum - Dharwad 18 14 19 21 21 23 22
Dhankuni Karagpur 65 48 77 79 76 78 85| 10% 8%
Bhandara Project 15 11 16 16 15 17 17 10% 4%
Durg Project 18 14 19 19 19 20 21 7% 2%
Jaora — Nayagaon 43 34 47 47 50 53 52| 12% -1%
Sambalpur 12 10 14 15 14 17 18 28% 9%
Ahmednagar 7 4 10 6 6 8 7| -30% -14%
Wainganga Bridge 7 8 8 7 8 8 2% 3%
Others 16 13 27 22 24 24 9 -66% -63%
Total 234 178 258 238 237 253 245 -5% -3%
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ASHOKA

Financials Details

Income Statement

Y/E March FY13 FY14 FY15 FY16 FY17 FY18 FY19E FY20E
Revenue from Operation 1,638 1,557 1,967 1,943 2,052 2,448 3,133 3,928
Change (%) 22% -5% 26% -1% 6% 19% 28% 25%
EBITDA 202 198 250 248 260 293 392 491
Change (%) 4% -2% 26% -1% 5% 13% 33% 25%
Margin (%) 12% 13% 13% 13% 13% 12% 13% 13%
Depr & Amor. 50 43 55 67 51 53 54 59
EBIT 153 155 194 181 209 240 337 432
Int. & other fin. Cost 40 33 59 67 47 49 40 40
Other Income 58 47 58 98 72 98 28 26
EBT 171 169 194 212 233 289 325 418
Exp Item 16 16 - - - - - -
Tax 53 50 52 64 49 52 78 142
Min. Int & P/L share of Ass. - - - - - - - -
Reported PAT 102 103 142 149 183 237 247 276
Adjusted PAT 91 92 142 149 183 237 247 276
Change (%) 1% 54% 5% 23% 29% 4% 12%
Margin(%) 6% 6% 7% 8% 9% 10% 8% 7%

Balance Sheet

Y/E March FY13 FY14 FY15 FY16 FY17 FY18 FY19E FY20E

Share Capital 53 79 79 94 94 94 94 94
Reserves 801 854 1,027 1,602 1,771 1,833 2,056 2,305
Networth 854 932 1,106 1,696 1,864 1,926 2,149 2,398
Debt 238 190 420 263 177 125 127 126
Other Non Cur Liab 420 415 242 169 202 199 199 199
Total Capital Employed 1,092 1,123 1,526 1,959 2,041 2,051 2,276 2,524

Net Fixed Assets (incl CWIP) 242 227 191 155 185 232 211 232
Non Cur Investments 745 976 1,187 1,230 1,306 1,318 1,634 1,830

Other Non Cur Asst 564 412 295 309 351 798 777 798
Non Curr Assets 1,309 1,388 1,482 1,539 1,657 2,116 2,411 2,627
Inventory 505 447 463 796 931 146 187 234
Debtors 145 190 554 580 588 860 1,101 1,377
Cash & Bank 34 31 24 27 64 123 153 132
Other Curr Assets 84 155 182 127 198 681 661 809
Curr Assets 768 823 1,223 1,531 1,780 1,811 2,102 2,552
Creditors 324 404 613 442 528 593 759 951
Provisons 23 20 0 3 44 34 43 54
Other Curr Liab 217 248 217 240 355 665 852 1,068
Curr Liabilities 564 672 938 942 1,195 1,676 2,038 2,457
Net Curr Assets 203 151 285 589 586 135 64 95
Total Assets 2,076 2,210 2,705 3,070 3,438 3,927 4,512 5,180
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ASHOKA

Financials Details

Cash Flow
Y/E March FY13 FY14 FY15 FY16 FY17 FY18E FY19E FY20E
PBT 155 153 194 203 233 289 325 418
(inc)/Dec in Working Capital 239 180 (303) (571) 212 752 100 (53)
Non Cash Op Exp 50 43 55 67 51 53 54 59
Int Paid (+) 40 33 59 67 47 - - -
Tax Paid 45 48 49 71 72 52 78 142
others (11) (25) (31) (45) (16) - - -
CF from Op. Activities 427 338 (75) (350) 455 399 401 282
(inc)/Dec in FA & CWIP (52) (37) (20) (33) (84) (101) (33) (80)
Free Cashflow 375 301 (95) (382) 371 298 368 202
(Pur)/sale of Inv 325 253 101 467 132 12 316 19
others 52 56 30 485 57 - - -
CF from Inv. Activities (324) (234) (91) (15) (158) (113) (349) (276)
inc/(dec) in NW 0 - 4 492 - (152) - -
inc/(dec) in Debt (49) (47) 238 294 292 (52) 2 (1)
Int. Paid 41 33 57 56 42 - - -
Div Paid (inc tax) 11 22 24 41 15 23 24 27
others (6) - - - - - - -
CF from Fin. Activities (108) (103) 162 388 (184) (227) (23) (28)
Inc(Dec) in Cash (5) 1 (4) 23 112 59 30 (22)
Add: Opening Balance 39 8 10 (195) (172) 64 123 153
Closing Balance 34 10 5 (172) (59) 123 154 131
* FY18 numbers are estimated
Key Ratio
Y/E March FY13 FY14 FY15 FY16 FY17 FY18 FY19E FY20E
ROE 12% 11% 13% 9% 10% 12% 12% 12%
ROCE 14% 14% 13% 9% 10% 12% 15% 17%
Asset Turnover 0.79 0.70 0.73 0.63 0.60 0.62 0.69 0.76
Debtor Days 32 44 103 109 105 128 128 128
Inv Days 113 105 86 150 166 22 22 22
Payable Days 72 95 114 83 94 88 88 88
Int Coverage 3.85 4.64 3.29 2.71 4.40 4.95 8.44 10.84
P/E 3 12 20 22 16 20 18 16
Price / Book Value 0 1 3 2 2 2 2 2
EV/EBITDA 2 6 12 13 12 16 11 9
FCF per Share 71 19 (6) (20) 20 16 20 11
Div Yield 6.2% 2.0% 0.9% 1.3% 0.5% 0.4% 0.5% 0.5%
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Disclaimer: This document has been prepared by Microsec Capital Limited (hereinafter referred to as MCL) to provide information about the Company
(ies)/sector(s), if any, covered in the report and may be distributed by it and/or its associates.

This report does not construe to be any investment, legal or taxation advice. This research report does not constitute an offer, invitation or inducement to
invest in securities or other investments and MCL is not soliciting any action based upon it. This report should not be reproduced or redistributed to any other
person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations,
or needs of individual clients. Before acting on any advice or recommendation in this report, investors should consider whether it is suitable for their
particular circumstances and, if necessary, seek professional advice. Neither MCL, its subsidiaries/Associates, nor its directors, employees, agents,
representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may
arise from or in connection with the use of the information/research reports/opinions expressed herein.

While we would endeavour to update the information herein on reasonable basis, MCL and/or its associates are under no obligation to update the
information. Also there may be regulatory, compliance, or other reasons that may prevent MCL and/or its associates from doing so. MCL/it’s associates or
employees shall not in any way be responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information
contained in this report. MCL/it’s associates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter
pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The
recipients of this report should rely on their own investigations.

MCL and its associates, their directors and employees and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and
buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or may have any other potential
conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever
on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the
associates of MCL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

MCL and/or its affiliates and/or employees may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding
the date of publication of the research in the securities mentioned in this report.

The research professionals responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for
the purpose of gathering, applying and interpreting information. Subject Company may have been a client of MCL or its associates during twelve months
preceding the date of distribution of the research report. MCL or its associates may have investment banking and other business relationships with some
companies covered by our Research Department. Any or all of the foregoing among other things, may give rise to real or potential conflicts of interest.

MCL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or
merchant banking or brokerage services, may have received any compensation for products or services other than investment banking or merchant banking
or brokerage services from the subject company in the past 12 months. MCL and it's associates have not received any compensation or other benefits from
the subject company or third party in connection with the research report.

Microsec Capital Ltd. (“MCL”) is SEBI registered Research Analyst under SEBI (Research Analyst) Regulation 2014 having registration Number INH300002407.
Besides, MCL is SEBI registered stock broker, Depository Participant, Merchant Banker, Portfolio Management Services and AMFI registered Mutual Fund
distributor.

The Company issues research reports to clients/prospective clients/others without any additional fees/charge.
No material disciplinary action impacting equity research analysis activities has been taken by any statutory/ Regulatory authority against MCL.
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