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1M 1yr YTD

Absolute (3.0) 20.2 4.6 

Rel. to Nifty (12.5) (1.2) (8.7)

Current 4QFY13 3QFY1

3Promoters 59.7 59.7 59.8

FII 27.9 27.6 26.4

DII 5.5 5.7 6.7

Others 6.9 7 7.1

Financials Rs, Crore

4QFY13 3QFY13 (QoQ)-% 4QFY12 (YoY)-%

Revenue 997.26 1163.99 (14.3) 909.37 9.7

EBITDA 120.3 165.8 (27.4) 111.9 7.5

PAT 83.9 102.3 (18.0) 68.6 22.3

EBITDA Margin 12.1% 14.2%  (190bps) 12.3% (20bps)

PAT Margin 8.4% 8.8% (40bps) 7.5% 90bps

13

 -

Previous Target Price  -

Market Data

BSE Code 531642

Marico witnessed inline numbers than street estimates because of growth

contraction in International business. Revenue grew by 10%, led by 7% growth

on FMCG and Skin Care by 14.5% (YoY), Indian FMCG Business grew at 13% in

value term. PAT grew by 22.3% (YoY). 

Copra (40% of raw material cost) prices were flat YoY while on QoQ basis it

has increased by ~13% during Q4FY13. Besides, Sunflower oil prices were also

higher by 13% YoY and 4% QoQ. 

Stable Margin: Due to higher prices Copra and Sunflower oil prices, EBITDA margin

was almost unchanged to 12% (YoY) in 4
th

Qtr FY13. The EBITDA margins expanded by

80 bps during FY13 as compared to FY12. The Company chose to invest significant part of

this expansion in brand building leading to an operating margin expansion of 120 bps.

"Action to continue…"

Result update Witnessed inline numbers than street estimates;

CMP 213

Target Price

Company's Indian FMCG Business grew at 13% in value terms and by 16% in

volume terms during FY13 over FY12. The International FMCG business reported a

turnover growth of about 8% during FY13 and Kaya skincare solutions business

posted a top line growth of 21% for year FY13 as a whole boosted by same stores

sales growth of 12%.

Upside  -

Change from Previous  -

NSE Symbol

Stock Performance

MARICO

13736

Average Daily Volume 126142

Nifty

52wk Range H/L 250/166

Mkt Capital (Rs Cr)

6069

Share Holding Pattern-%

Steady volume Growth: The top line growth during the quarter was predominantly

volume led –about 8%. Domestic FMCG business recorded a volume growth of 14%

during the quarter. The Company continues to focus on new consumer acquisition

across its portfolios as against maximizing margins in the short term.

Please refer to the Disclaimers at the end of this Report.

The Company has initiated some price reduction in select packs in order to bring the

premium back to sustainable levels.The initial response to this pricing adjustment

(taken in mid-quarter Q4FY13) has been positive and the full impact is expected to

be seen in Q1FY14. The Company expects to return to double digits volume growth

rates in Saffola in the medium term.Considering Copra price fluctuation and

possibility of volume decline because of inflationary environment.At a price of Rs

213, stock trades at 24.2x FY14E earnings. We have “Netural” view on the stock.

1 year forward P/BV-X

(Source: Company/Eastwind)

Geographical challanges: The overall business environment in Bangladesh

remained challenging through out the year. The business lost valuable business days

owing to “strikes” in the country over the past few months. The overall environment in

Egypt remains somewhat unpredictable.
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(Source: Company/Eastwind)

Please refer to the Disclaimers at the end of this Report.

Marico

Sales Growth and PAT Growth(%) -USD term

(Source: Company/Eastwind)

Margin-%

Segmental Revenue -%

   Marico recorded market share gains 

across the portfolio,

The Company believes that the operating 

margins in the range of 17% to 18% are 

sustainable in the medium term.

The rate of new customer acquisition was

slower owing to an expansion in the

premium charged by the company on its

products and a slow down in certain

discretionary segments.

(Source: Company/Eastwind)

Narnolia Securities Ltd,


