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The company is on track for the 5mntpa expansion at its Dahej

terminal. Petronet has started the activities related to the project

like acquisition of land getting the statutory clearness. The

management expects the expansion to complete by 1QFY16 and

cost of the brown field is estimated at US$590 mn. 

Petronet was formed in 1998 by government of India to facilitate

import LNG in India. The company was formed by joint venture oil

& gas namely ONGC, IOC, HPCL and GAIL who own 12.5% stake

each. The company has a re-gasification and LNG import terminal at 

Dahej with 10mntpa capacity and second at kochi with 5mntpa

capacity which is under construction. Kochi is expected to get

operational by April 2013.

Petronet is well poised to garner the demand supply mismatch

between gas. The company has also aggressive capex plan to

increase capacity from present of 10mntpa to 17.5mntpa at the

end of FY16E. At the current price of Rs.164 stock is trading at 10.6

times of expected earnings. We recommend buy with the price

target of Rs.180 which is 11.5 times of FY14E earnings of Rs.15.6.

RESULT UPDATE

Petronet reported better than expected result in 3QFY13 largely

due to healthy volume growth in re-gasification on sequential basis

and better re-gasification margin. The company reported sales

growth of 34% YoY and 12% QOQ to Rs.8375 cr. Petronet reported

re-gasification volume at 140 trillion btu (British thermal unit) as

against 128.4 trillion btu in Sept 2012 and 144.9 trillion btu in

Dec.2012. The increased in volume on sequential basis is due to

contracted volume of 96.6 trillion BTUs in 3QFY13 as against 90.3

trillion BTUs in 2QFY13 and 98.4 trillion btu in 3QFY12. Spot volume

was higher at 30.5 trillion btu as compare to 27.4 trillion btu in

2QFY13 and 24.7 trillion btu in 3QFY12. But the company reported

lower tolling volume of 13.5 trillion btu as against 17.3 trillion BTUs

in 2QFY13 and 21.8 trillion BTUs in 3QFY12. Average realization for

the quarter stood at Rs.601.6/ mm btu as against Rs.436.8/mn but

in 3QFY12 and Rs.559.2/mm btu in 2QFY13.

Cost re-gasification increased by 37% YoY and 11% QoQ to Rs.7809

cr. Petronet reported other expenditure of Rs.70 cr as compare to

Rs.46 cr in 2QFY12. Despite of 34% increase in sales, EBITDA

increased by 5% YoY and 2% QoQ to Rs.529 cr. EBITDA/mmbtu for

the quarter increased by 13.8% YoY to Rs.37.8/mmbtu.

Consequently margin for the quarter was declined by 173 bps to

6.3%.

Lower income and lower interest cost led net profit growth of 8%

YoY to Rs.318 cr. Petronet reported Rs.15 cr other income as

against Rs.25 cr in 2QFY13 and Rs.16 cr in 3QFY12. Tax rate also fell

down to 31.9% compare to 32.3% in 2QFY13 and 32.7% in 3QFY12. 

The commercial operation at Kochi terminal is expected to begin by

April 2013. But management highlighted that Kochi is likely to

operate at low utilization level in FY14-16E due to delay in

commissioning of pipeline connecting to Bangalore and Mangalore

and absence of long term contracted LNG. The company has

incurred a capex of Rs.36bn on Kochi till December 2012.

SoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoSoururururururururururururururururururururururururururururururururururururururururururururururururururururce: 

Co y/East


