Narnolia® NIFTY

Nifty Weekly 3-Jun-19

VIEW

Market was volatile throughout the week and had taken wild swing in both the direction.

Although Bears tried their best to make presence on D-street but expectation of lower interest rate from
coming RBI policy, softening crude oil prices and positive expectation from NDA govt. have supported the
market. We expect the rangebound move will continue in the coming session due to RBI monetary policy,
Auto sale data and on going trade war tensions.

NIFTY-

a) Nifty is moving in a sustained uptrend as the sequence of higher top and higher bottom formation
remain intact.

b) Sustainability of index above all the price pattern breakout suggest index continues to remain in an
uptrend in the medium term

c) From last four weeks, Nifty has been formed strong basis near 11800 levels. Until this break decisively on
closing basis, bias will remain positive

d) Range bound movement is expected in coming week in the range of 12200 to 11800 levels

e) Resistance is seen at 12050 followed by 12200 levels on upside (138.2% external retracement of
previous decline)

f) Support lies at 11800 level followed by 11590 levels on downside
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NIFTY LEVEL JUSTIFICATION

Resistance 2 12200 138.2% External Retracement

Resistance 1 12050 Near Peak

Close 11922

Support 1 11800 Key Base

Support 2 11590 Previous low of Gap up opening
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Narnolia® BANKNIFTY

Banknifty Weekly 3-Jun-19

VIEW

After opening with a green session, Banknifty traded in the band of 30623 and 31784 throughout last week
and closed the week with a net gain of 0.5% over its previous week's close. HDFC bank and Axis bank were
the major gainers during the week and closed after gaining over 2%.

OBSERVATIONS:

1) A 'Hanging man' pattern was formed on daily chart of Banknifty. It is a bearish candlestick pattern and
indicates a potential reversal in an uptrend.

2) A negative divergence was formed in Stochastic.

3) A gap was made in between 29560 and 30111 in Banknifty.

According to the above observations it can be concluded that some profit booking is very likely in the
Banknifty in extreme short term. In the profit booking process the index may fill the gap of (29560 - 30111)
which was left on 20th May 2019.

CHART ANALYSIS

Daily chart
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SUPPORT & RESISTANCE LEVELS

RESISTANCE/SUPPORT BANKNIFTY LEVEL

Resistance 2 31950
Resistance 1 31785
Close 31375
Support 1 30100
Support 2 29550
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Narnolia® USDINR

USDINR Weekly 3-Jun-19

VIEW

Currency sentiment remain upbeat last week and pair moved lower after testing our mentioned
resistance. Crude oil prices gave biggest monthly fall since november as trade conflicts spread with US
ramped up trade tensions globally by vowing to slap tariffs on all goods from maxico & China. Global
market expect these trade tensions to trigger a recession which can show its impact on rupee. Pair will
continue to witness profit booking and selling pressure. Meanwhile, market participants will soon set their
eyes on the RBI policy meet, progress of the monsoon, the forthcoming budget and the performance of
the new govt's 100 days agenda. These events will set the further course of action for the currency
market.

TECHNICAL FACTORS-

a) Currently, pair has been trading near rising support line which indicate strength in Rupee

b) Sustainability of RSI below 50 and negative crossover in MACD on daily chart also looking conducive for
our domestic currency

¢) On crossing below 69.35, pair can slip down till 69 and 68.40 mark.

d) Resistance is seen at 70.10 followed by 70.70 marks

CHART ANALYSIS
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SUPPORT & RESISTANCE LEVELS

USDINR LEVEL

Resistance 2 70.70
Resistance 1 70.1
Close 69.38
Support 1 69.35
Support 2 68.40
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