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AU Small Finance Bank Ltd Financials- Banks

AUBANK IN
FY18 FY19 FY20E FY21E
CMP 696 Roe% 13.7% 14.0% 14.0% 15.4%
Target 669 Roa% 2.0% 1.5% 1.4% 1.5%
Upside -4% Div Yield% 0.1 0.1 0.1 0.2
Rating NEUTRAL BVPS 80 109 139 161
P/B 7.7 5.4 5.0 4.4
FY18 FY19 FY20E FY21E Q1FY19 Q4FY19  Q1FY20E
AUM 16,038 24,246 32,975 42,207 17,322 24,246 25,117
AUM Growth% 45% 51% 36% 28% 61% 51% 45%
Borrowings 15,562 28,036 35,842 45,384 16,874 28,036 29,549
Deposits 6,743 17,079 32,975 44,902 8,071 17,079 18,605
Deposits Gr 153% 93% 36% 153% 131%
GNPA% 2.0% 2.0% 1.8% 1.7% 2.2% 2.0% 2.1%
NNPA% 1.3% 1.3% 1.1% 1.0% 1.4% 1.3% 1.4%
Net Interest Income 940 1,342 1,863 2,426 286 387 424
NIl Gr 20% 43% 39% 30% 56% 35% 48%
Opex 753 1,083 1,396 1,707 237 302 318
Opex Growth% 113% 44% 29% 22% 103% 13% 34%
Pre-provision Profit 576 722 1,032 1,425 152 216 221
PPP Gr 1% 25% 43% 38% 22% 40% 45%
Provisions 133 142 241 360 35 39 41
Net Profits 292 382 515 693 77 118 117
Profit Gr% -64% 31% 35% 35% 24% 42% 52%
NIM% (Cal.) 5.5% 5.1% 4.8% 4.7% 7.8% 7.4% 7.4%
Cost to Income% 57% 60% 57% 55% 61% 58% 59%

Std/Fig in Rs Cr
U NIl is expected to grow at the rate of 48% driven by strong AUM growth while PAT is expected to
grow at the rate of 52% YoY.

U NIM pressure is expected to slightly decline due to the rate hikes done in Nov & Dec, while the
CoF is expected to remain in the same range.

O AUM growth is expected to be robust at 45% YoY amid slowdown in the auto segment due to
lower competition from the NBFCs. The growth is driven by vehicle finance & MSME segment.
Management has guided SBL-MSME, vehicle segment to continue to grow at 30%-+ YoY.

O Deposit growth is expected to grow at a robust of 9% QoQ going ahead. The CASA% is
expected to remain at 21% as at 1QFY20e as AUBANK is expected to rely on institutional funding
for incremental growth.

O Though AUBANK has 14% exposure to real estate and NBFCs, we still remain confident of asset
quality as AUBANK has been able to maintain NIL GNPA on the NBFC portfolio while Real estate
portfolio GNPA has been improving.

Key Trackable this Quarter
U Strong AUM growth will be important amid liquidity stress

U Rise in the interest rate of incremental portfolio with stability in the cost front.

We Value the stock at 4.1x P/BV FY21E. NEUTRAL




Axis Bank Limited Financials- Banks

AXSB IN
FY18 FY19 FY20E FY21E
CMP 810 Roe% 0.5% 7.2% 15.0% 17.3%
Target 942 Roa% 0.0% 0.6% 1.3% 1.5%
Upside 16% Div Yield% 0.0% 0.1% 0.6% 0.7%
Rating BUY BVPS 247 259 309 361
P/B 2.1 3.0 2.6 2.2

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 439,650 494,798 593,758 712,509 441,074 494,798 516057
Adv Growth% 18% 13% 20% 20% 14% 13% 17%
Deposits 453,623 548,471 645,389 774,466 447,079 548,471 573396
Dep Growth% 9% 21% 18% 20% 14% 21% 28%
CD Ratio% 97% 90% 92% 92% 99% 90% 90%
GNPA% 6.8% 5.3% 4.3% 3.3% 6.5% 5.3% 4.9%
NNPA% 3.4% 2.1% 1.6% 1.2% 3.1% 2.1% 1.9%
Slippages % 9.2% 3.3% 2.0% 1.4% 1.0% 0.7% 0.5%
Net Interest Income 18,618 21,708 25,755 31,593 5,167 5,706 5,887
NIl Gr 3% 17% 19% 23% 12% 21% 14%
Other Income 10,967 13,130 14,810 17,302 2,925 3,526 3,509
Other Inc Gr% -6% 20% 13% 17% -2% 26% 20%
Pre-provision Profit 15,594 19,005 22,646 28,227 4,372 5,014 5,074
PPP Gr -11% 22% 19% 25% 2% 37% 16%
Provisions 15,473 12,031 5,864 5,205 3,338 2,711 1,609
Net Profits 276 4,677 11,076 15,195 701 1,505 2,287
Profit Gr% -93% 1596% 137% 37% -46% -169% 226%
NIM% (Cal.) 3.1% 3.1% 3.2% 3.3% 3.3% 3.3% 3.3%
Cost to Income% 47% 45% 44% 42% 46% 46% 46%

Std/Fig in Rs Cr
U NIl is expected to grow by 14% YoY while the NIM is expected to be flat YoY with the rise in cost
of deposits offseting by improving pricing power. The management has guided for NIM of 3.5%-
3.8% over the medium term.

UOther income is expected to grow by 20% YoY driven by healthy fee income and treasury profit
during the quarter. Corporate fee income is also expected to pick up going ahead.

WUThe Loan book is expected to grow by 17% YoY with healthy all-round growth across the
segment. Management expects the domestic loan book to grow 5-7% above the industry level while
the international book is expected to stabilize in next two quarters. Retail segment is likely to be
driven by home loan and unsecured loan book. The Bank’s strategy on retail assets continues to be
centered on existing customers of the Bank. 83% of retail assets originations in Q4 were from
existing customers.

UAsset quality is expected to improve with reduction in the slippage ratio to 50 bps. However,
management is still cautious on infra lending done During the Q4FY19 signaling some more to be
left in the system. Specific PCR at 62% give confidence for the lower credit cost going ahead.

Key Trackable this Quarter
O Stress Pool trend

U CASA performance

We value the stock at 2.6x P/BV FY21E. BUY




Bank of India Financials- Banks

BOI IN
FY18 FY19 FY20E FY21E
CMP 91 Roe% -17.8% -13.6% 9.1% 10.4%
Target 102 Roa% -1.0% -0.9% 0.7% 0.8%
Upside 12% Div Yield% 0.0% 0.0% 0.0% 0.0%
Rating BUY BVPS 204 168 155 171
P/B 0.5 0.6 0.6 0.5

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 341,380 341,006 381,927 427,758 327,775 341,006 340886
Adv Growth% -7% 0% 12% 12% -10% 0% 4%
Deposits 520,854 520,862 545,610 611,083 514,604 520,862 524441
Dep Growth% -4% 0% 5% 12% -5% 0% 2%
CD Ratio% 66% 65% 70% 70% 64% 65% 65%
GNPA% 16.6% 15.8% 12.1% 10.3% 16.7% 15.8% 15.5%
NNPA% 8.3% 5.6% 4.1% 3.5% 8.5% 5.6% 5.2%
Slippages % 11.0% 5.7% 3.2% 3.1% 2.1% 1.0% 0.9%
Net Interest Income 10,506 13,658 16,075 18,153 3,354 4,044 3,899
NIl Gr -11% 30% 18% 13% 32% 58% 16%
Other Income 5,734 5,132 6,728 7,459 830 1,603 1,636
Other Inc Gr% -15% -10% 31% 11% -48% 17% 97%
Pre-provision Profit 7,139 8,092 10,831 12,934 1,869 2,303 2,629
PPP Gr -27% 13% 34% 19% -21% 96% 41%
Provisions 15,772 16,806 4,142 4,537 2,564 1,897 1,065
Net Profits (6,044) (5,547) 4,415 5,542 95 252 1,032
Profit Gr% N/A N/A N/A 26% 8% N/A 985%
NIM% (Cal.) 1.9% 2.4% 2.7% 2.8% 2.4% 2.9% 2.8%
Cost to Income% 56% 57% 53% 50% 55% 59% 53%

Std/Fig in Rs Cr
U BOI is expected to report improved profitability from 1Q FY19 as most of the stressed assets has
been recognized and specific provision cover has also reached to 68% which gives confidence over
lower provisioning going ahead. NIl is expected to grow around 16% driven by NIM improvement
and pick up in advances growth.

U Loan book has declined since last 4 years, however with the major cleaning of balance sheet and
adequate capital ratio, loan book is set to grow. We expect growth of 4% in 1Q FY20 led by retalil
book. Retail book will be driven by home loan. Management expects advances to grow by 15% in
FY20.

U Management is targeting slippages of less than Rs 2500 Cr in 1QFY20 vs Rs 3100 Cr in 4Q
FY19. Despite any major resolutions under NCLT, assets quality is expected to improve further as
management is focus on ARC sales, OTS and SAMADHAN scheme to reduce the NPAs.
Management expects Rs 20000- Rs 25000 Cr NPA reduction in FY20.

U Bank has exposure of Rs 4000 Cr towards DHFL. RCOM is NPA and other exposure of Rs 1468
Cr towards ADAG out of which Rs 514 Cr is NPA.

Key Trackable this Quarter
O Trend in SMA book and newly developed stressed exposure

0 Recovery & upgradation outlook

We value the stock at 0.6x P/BV FY21E. BUY




Canara Bank Financials- Banks

CBKIN
FY17 FY18 FY19E FY20E
CMP 285 Roe% -12.2% 1.0% 8.2% 12.5%
Target 313 Roa% -0.7% 0.1% 0.4% 0.7%
Upside 10% Div Yield% 0.0% 0.0% 1.8% 0.0%
Rating HOLD BVPS 486 480 522 585
P/B 0.5 0.6 0.5 0.5

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19  Q1FY20E
Net Advances 381,703 427,727 470,500 475,864 386,253 427,727 432603
Adv Growth% 12% 12% 10% 1% 13% 12% 12%
Deposits 524,772 599,033 644,520 651,868 533,274 599,033 609301
Dep Growth% 6% 14% 8% 1% 10% 14% 13%
CD Ratio% 73% 71% 73% 73% 72% 71% 71%
GNPA% 11.8% 8.8% 6.4% 4.5% 11.1% 8.8% 8.0%
NNPA% 7.5% 5.4% 3.7% 2.6% 6.9% 5.4% 4.7%
Slippages % 7.7% 4.4% 2.2% 1.9% 1.2% 0.6% 0.6%
Net Interest Income 12,163 14,478 15,671 17,975 3,883 3,500 3,545
NIl Gr 23% 19% 8% 15% 43% 17% -9%
Other Income 6,943 6,575 6,747 7,178 1,833 1,862 1,687
Other Inc Gr% -8% -5% 3% 6% -13% 40% -8%
Pre-provision Profit 9,548 10,591 11,881 13,331 2,933 2,974 2,773
PPP Gr 7% 11% 12% 12% 19% 69% -5%
Provisions 16,109 12,918 7,440 5,911 2,582 5,524 2,581
Net Profits (4,222) 347 3,109 5,194 281 (551) 134
Profit Gr% NA LTP 796% 67% 12% NA LTP
NIM% (Cal.) 2.2% 2.4% 2.3% 2.4% 2.8% 2.3% 2.2%
Cost to Income% 50.0% 49.7% 47.0% 47.0% 48.7% 44.5% 49.5%

Std/Fig in Rs Cr
O NIl is expected to remain steady on account of consistent advances growth & NIM pressure. The
management targets NIM to be at 3% in FY20.

UNIM is improving driven by rising share of retail segment as well as MCLR rate hikes. We expect
lower interest reversal will further aid margin improvement.

UAUM growth is expected to remain at a healthy rate 12% YoY majorly driven by housing, vehicle
& personal loan segment. Deposit is expected to grow at the rate of 13% YoY.

U Operating expenses are expected to grow by 6% QoQ.

O GNPA ratio is expected to decline going ahead with contained slippages & heavy write offs.
Management has guided slippages to remain in Rs 7000 Cr in FY20 & credit cost of 2.5% in FY20.
With PCR upto 80% on the NCLT cases we expect credit cost to further trend downward.

Key Trackable this Quarter
0 Recovery & up-gradation outlook

O NIM performance

We value the stock at 0.5x P/BV FY21E. HOLD




City Union Bank Limited Financials- Banks

CUBK IN
FY18 FY19 FY20E FY21E
CMP 218 Roe% 15.3% 15.2% 15.7% 15.7%
Target 230 Roa% 1.6% 1.6% 1.6% 1.6%
Upside 6% Div Yield% 0.2% 0.2% 0.3% 0.3%
Rating HOLD BVPS 57 66 77 89
P/B 2.7 3.1 2.8 2.4

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 27,853 32,673 38,555 45,494 27,853 32,673 32866
Adv Growth% 17% 17% 18% 18% 17% 17% 18%
Deposits 32,853 38,448 46,451 55,481 33,597 38,448 38666
Dep Growth% 9% 17% 21% 19% 10% 17% 15%
CD Ratio% 85% 85% 83% 82% 83% 85% 85%
GNPA% 3.0% 3.0% 3.0% 3.2% 3.0% 3.0% 3.1%
NNPA% 1.7% 1.8% 1.7% 1.8% 1.7% 1.8% 1.9%
Slippages % 2.5% 2.3% 2.2% 0.0% 0.5% 0.7% 0.6%
Net Interest Income 1,430 1,611 1,890 2,197 375 421 443
NIl Gr 19% 13% 17% 16% 9% 14% 18%
Other Income 532 514 600 688 129 147 148
Other Inc Gr% 10% -3% 17% 15% -5% 23% 15%
Pre-provision Profit 1,208 1,240 1,493 1,731 299 338 351
PPP Gr 22% 3% 20% 16% 1% 15% 17%
Provisions 418 315 373 430 78 91 94
Net Profits 592 683 818 950 162 175 188
Profit Gr% 18% 15% 20% 16% 15% 15% 16%
NIM% (Cal.) 4.0% 4.0% 4.0% 3.9% 4.1% 4.2% 4.3%
Cost to Income% 38.5% 41.7% 40.0% 40.0% 40.6% 40.5% 40.6%

Std/Fig in Rs Cr
O NIl is expected to grow by 18% YoY with healthy advances growth and stable NIM. With lower
competitions from PSU banks and NBFCs, NIM of the company has been continuously increasing,
however management has been little conservative on NIM for FY20.

QWith the declining bond vyield, treasury profit of the bank is expected to be high which will boost
the other income growth to around 15% in 1Q FY20. Operating expenses is likely to remain under
control with the growth of 17% YoY.

QWith the primarily focus on MSME sector, loan book is expected to grow around 18% in 1QFY20.
Management believes to achieve 18-20% credit growth in FY20. Management don’t foresee any
major change in loan book composition going ahead. Deposits are expected to grow by 15% YoY.

U Assets quality is expected to remain fairly stable in 1Q FY20, however bank could face some
stress from the private educational institutions. Further the impact of monsoon in MSME and Agri
portfolio will be under key watch going ahead. Management expects the slippage ratio for FY20 to
be in the range of 1.75%-2%.

Key Trackable this Quarter
O Asset quality trend

0 Management commentary on business outlook considering monsoon impact

We value the stock at 2.6x P/BV FY21E. HOLD




DCB Bank Limited Financials- Banks

DCBB IN
FY18 FY19 FY20E FY21E
CMP 235 Roe% 9.8% 11.0% 12.7% 15.1%
Target 248 Roa% 0.9% 1.0% 1.1% 1.2%
Upside 6% Div Yield% 0.5% 0.5% 0.5% 0.6%
Rating HOLD BVPS 91 101 113 130
P/B 1.8 2.0 2.1 1.8

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 20,337 23,568 28,753 35,079 21,243 23,568 24642
Adv Growth% 29% 16% 22% 22% 31% 16% 16%
Deposits 24,007 28,435 34,642 42,263 25,032 28,435 29690
Dep Growth% 24% 18% 22% 22% 0% 0% 0%
CD Ratio% 85% 83% 83% 83% 85% 83% 83%
GNPA% 1.8% 1.8% 1.8% 1.9% 1.9% 1.8% 1.9%
NNPA% 0.7% 0.7% 0.6% 0.6% 0.7% 0.7% 0.7%
Slippages % 2.2% 2.1% 2.0% 2.0% 0.5% 0.4% 0.5%
Net Interest Income 995 1,149 1,316 1,593 273 301 312
NIl Gr 25% 15% 15% 21% 17% 14% 14%
Other Income 311 350 417 524 83 99 94
Other Inc Gr% 25% 13% 19% 26% -3% 17% 13%
Pre-provision Profit 525 647 816 1,069 141 185 180
PPP Gr 26% 23% 26% 31% 4% 31% 27%
Provisions 139 140 168 196 33 35 36
Net Profits 245 325 422 567 70 96 94
Profit Gr% 23% 33% 30% 35% 7% 50% 35%
NIM% (Cal.) 3.9% 3.7% 3.5% 3.6% 4.0% 3.8% 3.8%
Cost to Income% 59.8% 56.9% 52.9% 49.5% 60.3% 53.7% 55.5%

Std/Fig in Rs Cr
O PAT is expected to grow by 35% YoY mainly driven by slower growth in operating expenses. C/lI

ratio is expected to improve to 56% vs 60% YoY due to productivity improvement. Management
plans to open 15-20 branches in FY20.

U With the liquidity issue, management plans to change the deposits profile of the bank going
ahead and hence margin is likely to get impact in the first half of FY20, however management is
confident of maintaining the NIM of 3.7-3.8% for FY20.

U Due to liquidity tightness loan book growth moderated to 16% in 4Q FY19. We expect growth to
remain moderate in 1Q FY20 of around 16% and with the ease in liquidity, growth is likely to pick up
substantially from 2Q FY20 onwards. Ease in competitions from NBFC will also benefit DCBB going
ahead. Management targets to double the loan book in 3-3.5 years.

U Assets quality is expected to remain stable; however assets quality in CV segment had shown
some issues in 4Q FY19 which is likely to remain under key watch.

Key Trackable this Quarter
d Cost to income ratio trend

0 ReNIM performance and management commentary over the competitioncovery & upgradation

We value the stock at 1.9x P/BV FY21E. HOLD




Equitas Holdings Limited Financials- Banks

EQUITAS IN
FY18 FY19 FY20E FY21E
cmP 119 Roe% 1.0% 7.4% 12.8% 16.4%
Target 151 Roa% 0.2% 1.2% 1.9% 2.2%
Upside 27% Div Yield% 0.0% 0.0% 0.0% 0.0%
Rating BUY Book Value 66 72 82 97
P/B 2.2 1.7 1.5 1.2

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
AUM 8,107 11,721 15,472 20,113 8,925 11,721 12,495
AUM Growth% 13% 45% 32% 30% 27% 45% 40%
Borrowings 10,607 12,801 17,191 21,172 11,635 12,801 13,731
Deposit 4,719 8,016 14,065 16,244 5,721 8,016 9,256
Deposit Growth% 150% 70% 75% 15% 154% 70% 62%
GNPA% 2.7% 2.5% 1.9% 1.7% 2.8% 2.5% 2.3%
NNPA% 1.4% 1.6% 1.2% 1.2% 1.5% 1.6% 1.5%
Net Interest Income 989 1,311 1,498 1,938 254 333 346
NIl Gr 16% 33% 14% 29% 18% 34% 36%
Opex 930 1,027 1,178 1,412 239 275 286
Opex Growth% 51% 10% 15% 20% 5% 23% 19%
Pre-provision Profit 182 373 654 961 76 126 135
PPP Gr -49% 105% 76% 47% 10% 87% 77%
Provisions 163 101 139 193 21 25 30
Net Profits 12 176 335 499 35 69 68
Profit Gr% -92% 1334% 90% 49% 127% 97% 91%
NIM% (Cal.) 9.4% 10.1% 9.1% 8.9% 8.9% 9.7% 9.8%
Cost to Income% 84% 73% 64% 60% 76% 69% 68%

Conso/Fig in Rs Cr
U NIl is expected to grow around 36% YoY led by healthy loan book growth. Healthy NII growth,
traction in other income and improving C/I ratio will result strong profitability growth of around 90%
in 1Q FY19.

O Due to change in portfolio mix towards lower yield assets, NIM is expected to gradually decline
going ahead. However declining yield will be offset by improving C/I ratio as the branch expansion
strategy normalizes. Management plans to open 20 asset branches & 20 liability branches with
increasing the number of sales & collection team in FY20.

U AUM is expected to grow around 40% YoY led by growth in micro finance and micro LAP
segment. Due to slow down in auto sales, vehicle loan growth is expected to moderate going
ahead. However diversified product segment will offset the impact in vehicle loan book. Despite
liquidity tightness deposits are expected to remain healthy driven by retail term deposit.

U EQUITAS has proposed to capitalize bank’s reserve by issuing share to its holding company’s
shareholders in proportion to their existing holdings. This proposal is subject to various regulatory
clearances.

Key Trackable this Quarter

0 Management commentary on listing plan of SFB
QOCASA trend

We value the stock at 1.5x P/BV FY21E. BUY




The Federal Bank Limited Financials- Banks

FBIN
FY18 FY19 FY20E FY21E
CMP 109 Roe% 8.3% 9.8% 12.9% 14.9%
Target 118 Roa% 0.7% 0.8% 1.0% 1.1%
Upside 8% Div Yield% 1.1% 1.5% 1.5% 1.7%
Rating HOLD BVPS 62 67 74 84
P/B 14 1.4 1.5 1.3

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 91,957 110,223 136,125 168,115 94,297 110,223 115042
Adv Growth% 25% 20% 24% 24% 24% 20% 22%
Deposits 111,992 134,954 164,006 202,548 111,242 134,934 136955
Dep Growth% 15% 21% 22% 24% 16% 20% 23%
CD Ratio% 82% 82% 83% 83% 85% 82% 84%
GNPA% 3.0% 2.9% 2.5% 2.2% 3.0% 2.9% 2.8%
NNPA% 1.7% 1.5% 1.3% 1.1% 1.7% 1.5% 1.4%
Slippages % 2.8% 1.8% 1.0% 1.0% 0.5% 0.3% 0.2%
Net Interest Income 3,583 4,176 5,276 6,655 980 1,097 1,193
NIl Gr 17% 17% 26% 26% 22% 17% 22%
Other Income 1,159 1,351 1,642 2,002 271 412 391
Other Inc Gr% 7% 17% 22% 22% -18% 31% 44%
Pre-provision Profit 2,291 2,763 3,538 4,545 603 755 800
PPP Gr 19% 21% 28% 28% 8% 28% 33%
Provisions 947 856 806 984 199 178 183
Net Profits 879 1,244 1,803 2,351 263 382 407
Profit Gr% 6% 42% 45% 30% 25% 163% 55%
NIM% (Cal.) 3.0% 3.0% 3.1% 3.2% 3.1% 3.1% 3.3%
Cost to Income% 51.7% 50.0% 48.8% 47.5% 51.8% 50.0% 49.5%

Std/Fig in Rs Cr
O NIl is expected to grow around 21% led by improvement in NIM as well as healthy advances
growth. PAT is expected to grow more than 50% due to improvement in core profitability and lower
credit cost.

UOther income is expected to remain healthy on YoY basis due to higher treasury gain on account
of fall in bond yield. Fee income is expected to improve due to healthy third-party distribution as well
increased card business. C/I ratio is likely to improve gradually going ahead. Management is
looking to add 80-100 branches outside Kerala in selected geographies over the next 2 years.

U Loan book is expected to grow around 22% YoY led by healthy growth in retail book whereas
corporate loan book growth is expected to be lower than retail portfolio growth. The focus of
management is to grow retail and SME portfolio and working towards loan book composition of
50:50 for retail and wholesale book.

O Lower exposure towards stress corporate sector, we expect slippages to remain under control.
Flood impacted portfolio has been already recognized as NPA in 4QFY19. Credit cost is expected
to be lower in FY20.

Key Trackable this Quarter
O Slippages trend

O Fee income traction & C/I ratio

We value the stock at 1.4x P/BV FY21E. HOLD




HDFC Bank Limited Financials- Banks

HDFCB IN
FY18 FY19 FY20E FY21E
CMP 2485 Roe% 17.9% 16.5% 16.1% 17.0%
Target 2799 Roa% 1.8% 1.8% 1.9% 1.9%
Upside 13% Div Yield% 0.7% 0.6% 0.7% 0.8%
Rating BUY BVPS 410 548 617 700
P/B 4.6 4.4 3.9 3.5

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 658333 819401 991475 1189770 708649 819401 857465
Adv Growth% 19% 24% 21% 20% 22% 24% 21%
Deposits 788771 923141 1126676 1352012 805785 923141 952739
Dep Growth% 23% 17% 22% 20% 20% 17% 18%
CD Ratio% 83% 89% 88% 88% 88% 89% 90%
GNPA% 1.3% 1.4% 1.4% 1.4% 1.3% 1.4% 1.4%
NNPA% 0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 0.4%
Slippages % 2.0% 1.8% 1.5% 1.4% 0.5% 0.5% 0.5%
Net Interest Income 40095 48243 57189 68216 10814 13089 13532
NIl Gr 21% 20% 19% 19% 15% 23% 25%
Other Income 15220 17626 20488 24783 3818 4871 4545
Other Inc Gr% 24% 16% 16% 21% 9% 15% 19%
Pre-provision Profit 32625 39750 47166 56642 8648 10844 10828
PPP Gr 27% 22% 19% 20% 15% 23% 25%
Provisions 5927 7550 7862 9230 1629 1889 2096
Net Profits 17487 21078 25729 31037 4601 5885 5725
Profit Gr% 20% 21% 22% 21% 18% 23% 24%
NIM% (Cal.) 4.6% 4.6% 4.4% 4.4% 4.4% 4.6% 4.5%
Cost to Income% 41.0% 39.7% 39.3% 39.1% 40.9% 39.6% 40.1%

Std/Fig in Rs Cr
O NIl is expected to grow by 25% YoY driven by stable NIM and Healthy loan book growth. The
NIM is expected to be stable even with rising cost of fund on account of increase in unsecured high
yielding portfolio.

U Fee income growth is expected to remain moderate impacted by regulatory changes in mutual
fund distribution fee income. However, management expects the growth of 15-16% in fee income at
some point of time going ahead.

U Loan book is expected to register growth of 21% YoY on 1Q FY20 led by retail book growth.
Recently the growth in corporate book was healthy due to some short-term opportunity. Under the
retail book, vehicle loan is expected to show some sluggishness, however other segment like home
loan and unsecured book are expected to perform better.

U Slippages are expected to remain elevated with bank guiding for spurt in agriculture
delinquencies in the June quarter considering which it has created contingent provisions.

Key Trackable this Quarter
U Asset quality in Agri and business banking portfolio.

U Progress on succession planning.

We value the stock at 4x P/BV FY21E. BUY




ICICI Bank Limited Financials- Banks

ICICIBC IN
FY18 FY19 FY20E FY21E
CMP 439 Roe% 6.6% 3.2% 12.1% 13.2%
Target 515 Roa% 0.8% 0.4% 1.3% 1.4%
Upside 17% Div Yield% 0.5% 0.3% 0.5% 0.8%
Rating BUY BVPS 164 168 189 213
P/B 1.7 2.4 2.3 2.1

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 512,395 586,647 692,243 816,847 516,289 586,647 593732
Adv Growth% 10% 14% 18% 18% 11% 14% 15%
Deposits 560,975 652,920 740,367 868,986 546,878 652,920 667115
Dep Growth% 14% 16% 13% 17% 12% 16% 22%
CD Ratio% 91% 90% 94% 94% 94% 90% 89%
GNPA% 8.8% 6.7% 5.1% 3.8% 8.8% 6.7% 6.4%
NNPA% 4.8% 2.1% 1.6% 1.2% 4.2% 2.1% 2.0%
Slippages % 6.4% 2.5% 1.8% 1.5% 0.8% 0.6% 0.5%
Net Interest Income 23,026 27,015 32,296 39,242 6,102 7,620 7,434
NIl Gr 6% 17% 20% 22% 9% 27% 22%
Other Income 17,420 14,512 16,793 18,291 3,852 3,621 3,859
Other Inc Gr% -11% -17% 16% 9% 14% -36% 0%
Pre-provision Profit 24,742 23,438 28,386 33,580 5,808 6,233 6,314
PPP Gr -7% -5% 21% 18% 12% -17% 9%
Provisions 17,307 19,661 7,982 8,386 5,971 5,451 1,918
Net Profits 6,777 3,363 13,940 17,132 (120) 969 3,055
Profit Gr% -31% -50% 314% 23% N/A -5% N/A
NIM% (Cal.) 3.0% 3.2% 3.4% 3.5% 3.2% 3.7% 3.5%
Cost to Income% 38.8% 43.6% 42.2% 41.6% 41.6% 44.5% 46.8%

Std/Fig in Rs Cr
O ICICI Bank is expected to report healthy profitability from 1Q FY20 onwards on account of
improved assets quality scenario. We expect NIl to grow around 22% led by healthy growth in loan
book as well as NIM improvement. Excluding one-off in 4Q FY19, NIM is expected to remain stable
or improve marginally on sequential basis with the rise in share of unsecured retail assets.

U Cost to income ratio is expected to be at high levels with company making continuous investment
in people, technology, distribution and brand. The operating expenses are expected to grow by 20%
while the C/I ratio is expected at 47% in 1Q FY20.

U Advances are expected to grow by 15% YoY Led by SME and retail advance segment while
corporate loan book is expected to grow moderately.

U Asset quality is expected to improve with slippage ratio moderating down to 50 BPS. The retail
slippages are expected to be higher due to likely additions from kisan card portfolio. However, with
specific PCR at 71%, credit cost is expected to be lower than the FY19 level. Management expects
credit cost to be 1.2%-1.3% of the average advance in FY20.

Key Trackable this Quarter
OAssets quality performance in retail segment and NBFC exposure.

OManagement commentary on business outlook .

We value the stock at 2.4x P/BV FY21E. BUY




Karur Vysya Bank Limited Financials- Banks

KVB IN
FY18 FY19 FY20E FY21E
CMP 71 Roe% 6.1% 3.3% 8.5% 12.5%
Target 85 Roa% 0.5% 0.3% 0.8% 1.1%
Upside 20% Div Yield% 0.6% 0.8% 1.3% 2.5%
Rating BUY BVPS 78 80 87 97
P/B 1.2 0.9 09 0.8

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 44,800 48,581 55,382 63,136 46,406 48,581 51047
Adv Growth% 10% 8% 14% 14% 11% 8% 10%
Deposits 56,890 59,868 71,003 80,943 57,554 59,868 63020
Dep Growth% 6% 5% 19% 14% 5% 5% 9%
CD Ratio% 79% 81% 78% 78% 81% 81% 81%
GNPA% 6.6% 8.8% 8.9% 8.6% 7.4% 8.8% 9.0%
NNPA% 4.2% 5.0% 4.1% 3.9% 4.5% 5.0% 4.8%
Slippages % 5.2% 5.5% 3.6% 3.3% 1.8% 1.1% 1.0%
Net Interest Income 2,298 2,363 2,676 3,170 584 619 631
NIl Gr 11% 3% 13% 18% 8% -4% 8%
Other Income 900 963 1,073 1,158 255 272 281
Other Inc Gr% 15% 7% 11% 8% 8% 31% 10%
Pre-provision Profit 1,777 1,711 1,957 2,307 459 465 474
PPP Gr 13% -4% 14% 18% 2% -3% 3%
Provisions 1,274 1,389 1,201 917 423 352 336
Net Profits 346 211 566 918 46 60 103
Profit Gr% -43% -39% 169% 62% -69% 19% 126%
NIM% (Cal.) 3.8% 3.7% 3.8% 3.9% 3.8% 3.9% 3.9%
Cost to Income% 44.4% 48.6% 47.8% 46.7% 45.2% 47.9% 48.0%

Std/Fig in Rs Cr
O NIM is expected to improve given the approach of management for better pricing risk strategy.
NIM is expected to increase to 400-425 bps in FY20. Other income growth will be supported by
higher treasury gain due to fall in bond yield.

U Management expects operating Profit at Rs 2000 Cr in FY20, Provisions of Rs 1200 Cr and PBT
of Rs 800 Cr in FY20. Expected ROA is 100 bps for FY20.

U Loan book growth is expected to improve around 10% in 1Q FY20 led by healthy growth in retail
assets. Corporate portfolio growth will remain muted given the focus of management on retail and
MSME sector. Management expects advances growth of 12-15% in FY20 with retail assets growth
of 30%.

U Slippage is expected to remain at elevated level as management expects slippages for the full
year at Rs 1850 Cr and net NPA accretion of Rs 1100 Cr in FY20. Credit cost is expected to remain
elevated as specific PCR is low at 46%.

Key Trackable this Quarter
U MSME & Agri business performance.

U Assets quality trend.

We value the stock at 0.9x P/BV FY21E. BUY




Kotak Mahindra Bank Ltd. Financials- Banks

KMB IN
FY18 FY19 FY20E FY21E
CMP 1481 Roe% 12.5% 12.2% 12.7% 13.3%
Target 1391 Roa% 0.8% 0.9% 1.1% 1.1%
Upside -6% Div Yield% 0.1% 0.1% 0.1% 0.1%
Rating NEUTRAL BVPS 197 222 251 286
P/B 5.3 6.0 5.9 5.2

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19  Q1FY20E
Net Advances 169,718 205,695 243,748 287,623 176,927 205,695 214082
Adv Growth% 25% 21% 19% 18% 24% 21% 21%
Deposits 192,643 225,880 264,944 309,272 189,744 225,880 235255
Dep Growth% 22% 17% 17% 17% 16% 17% 24%
CD Ratio% 88% 91% 92% 93% 93% 91% 91%
GNPA% 2.4% 2.4% 2.4% 2.4% 2.2% 2.1% 2.2%
NNPA% 1.0% 0.8% 0.7% 0.7% 0.9% 0.8% 0.7%
Net Interest Income 9,532 11,259 13,178 15,645 2,583 3,048 3,055
NIl Gr 17% 18% 17% 19% 15% 18% 18%
Other Income 4,052 4,604 5,411 6,257 1,165 1,270 1,284
Other Inc Gr% 17% 14% 18% 16% 28% 10% 10%
Pre-provision Profit 7,158 8,348 9,807 11,702 2,033 2,282 2,309
PPP Gr 20% 17% 17% 19% 27% 13% 14%
Provisions 940 962 1,039 1,320 470 171 184
Net Profits 4,084 4,865 5,743 6,800 1,025 1,408 1,392
Profit Gr% 20% 19% 18% 18% 12% 25% 36%
NIM% (Cal.) 4.2% 4.1% 4.1% 4.2% 3.8% 3.8% 3.5%
Cost to Income% 47% 47% 47% 47% 46% 47% 47%

Std/Fig in Rs Cr
U NIl is expected to grow at the rate of 18% on the back of healthy Advances growth of 21% YoY.
PAT is expected to grow at the rate of 36% mainly on the back lower provisioning.

U NIM is expected to remain steady. Though management has been experiencing better pricing
power but it is expected to be offset-ted by hike in deposit rates. As management has guided that
deposit rate has bottomed out & going ahead a hike in deposit rate is expected.

U AUM growth is expected to remain healthy at 21% YoY, the growth is expected to be driven by
all the segment but majorly by CV/CE segment as management is confident of demand in the CV
segment till Dec before BS-VI is implemented. Management has maintained cautious stance on the
SME segment.

U Kotak Bank has maintained its asset quality at a pristine 2% level. We expect management will
asset quality to remain steady range as the SMA -2 numbers is at Rs 138 Cr only, thus credit cost
is expected to trend in a lower range.

Key Trackable this Quarter
U The hike in the deposit rates

U Stress in the SME segment may effect growth

We value the stock on SOTP. 3.5x P/BV FY21E for lending Business. NEUTRAL




RBL Bank Limited Financials- Banks

RBK IN
FY18 FY19 FY20E FY21E
CMP 648 Roe% 11.5% 12.2% 15.7% 18.5%
Target 834 Roa% 1.1% 1.2% 1.4% 1.5%
Upside 29% Div Yield% 0.4% 0.4% 0.5% 0.6%
Rating BUY BVPS 159 177 204 241
P/B 3.0 3.8 3.3 2.8

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 40,268 54,308 71,687 91,759 42,198 54,308 56545
Adv Growth% 37% 35% 32% 28% 36% 35% 34%
Deposits 43,902 58,394 78,776 101,954 44,950 58,394 61130
Dep Growth% 27% 33% 35% 29% 27% 33% 36%
CD Ratio% 92% 93% 91% 90% 94% 93% 93%
GNPA% 1.4% 1.4% 1.4% 1.5% 1.4% 1.4% 1.4%
NNPA% 0.8% 0.7% 0.7% 0.7% 0.8% 0.7% 0.7%
Slippages % 1.9% 1.8% 1.7% 1.6% 0.4% 0.4% 0.4%
Net Interest Income 1,766 2,539 3,587 4,700 553 739 790
NIl Gr 45% 44% 41% 31% 46% 48% 43%
Other Income 1,068 1,442 1,891 2,438 326 409 418
Other Inc Gr% 41% 35% 31% 29% 27% 31% 28%
Pre-provision Profit 1,331 1,940 2,671 3,569 432 560 586
PPP Gr 45% 46% 38% 34% 39% 46% 36%
Provisions 365 641 738 918 140 200 180
Net Profits 635 867 1,276 1,750 190 247 268
Profit Gr% 42% 37% 47% 37% 35% 39% 41%
NIM% (Cal.) 3.4% 3.8% 4.2% 4.2% 4.0% 4.5% 4.5%
Cost to Income% 53.0% 51.3% 51.2% 50.0% 50.8% 51.2% 51.5%

Std/Fig in Rs Cr
O NIl is expected to grow around 43% YoY driven by healthy advances growth and stable NIM. The

company has been able to expand the NIM even with rising cost of fund for the industry by
optimizing the funding mix between CASA, refinance, foreign currency borrowing and customer
deposit. Change in portfolio mix towards retail higher yield assets has also boosted the margin.

U Operating expenses is likely to remain elevated given the aggressive branch expansion and
digitization. C/I ratio is expected to be around 51% in 1Q FY20. Management expects cost to
income to be between 50-52% for F20.

U The Fee income is expected to grow by 39% YoY led by credit cards with management looking to
double the card business within the 18 months. The other income is expected to grow by 31% YoY.

U Loan book is expected to grow by 34% YoY driven by healthy growth in the retail segment. Under
the retail business banking and micro finance book is expected to grow at healthier rate.

U Slippages are expected to remain high with stress in Agri portfolio on account of loan waivers
and monsoon impact. NPA in card business has also risen recently. We remain cautious on SME
portfolio.

Key Trackable this Quarter
0 Monsoon impact on assets quality.

0 CASA growth.

We value the stock at 3.4x P/BV FY21E. BUY




State Bank of India Financials- Banks

SBIN IN
FY18 FY19 FY20E FY21E
CMP 361 Roe% -3.2% 0.4% 14.9% 13.6%
Target 429 Roa% -0.2% 0.0% 0.9% 0.9%
Upside 19% Div Yield% 0.0% 0.0% 1.7% 1.7%
Rating BUY BVPS 246 248 287 322
P/B 1.0 1.3 1.2 1.1

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 1934880 2185877 2470041 2766446 1875773 2185877 2138381
Adv Growth% 23% 13% 13% 12% 4% 13% 14%
Deposits 2706343 2911386 3293388 3688594 2747813 2911386 2969974
Dep Growth% 32% 8% 13% 12% 0% 0% 0%
CD Ratio% 71% 75% 75% 75% 68% 75% 72%
GNPA% 10.9% 7.5% 5.3% 4.2% 10.7% 7.5% 7.2%
NNPA% 5.7% 3.0% 1.9% 1.8% 5.3% 3.0% 2.8%
Slippages % 6.6% 2.2% 1.3% 1.4% 0.8% 0.4% 0.3%
Net Interest Income 74854 88350 103078 118988 21798 22954 23466
NIl Gr 21% 18% 17% 15% 24% 15% 8%
Other Income 44601 36775 52580 44151 6679 12685 9195
Other Inc Gr% 26% -18% 43% -16% -17% 2% 38%
Pre-provision Profit 59511 55437 85343 86086 11973 16933 15514
PPP Gr 17% -7% 54% 1% 1% 7% 30%
Provisions 75039 53829 31482 30179 19228 16502 8108
Net Profits -6547 863 35548 36899 -4876 838 4888
Profit Gr% -162% LTP 4019% 4% N/A LTP LTP
NIM% (Cal.) 2.6% 2.7% 2.8% 2.9% 2.8% 2.8% 2.8%
Cost to Income% 50% 56% 45% 47% 58% 52% 53%

Std/Fig in Rs Cr
Q4 SBIN is expected to report healthy profitability on account of lower provisioning requirement and
improvement in core operating performance. Operating profit is expected to grow around 30% YoY
and PAT is expected around Rs 4900 Cr in 1Q FY20 vs loss of Rs 4876 Cr a year ago.
Management is expecting profit for FY20 in the range of Rs 35000-40000 Cr considering recovery
from NCLT accounts and stake sale in 2 subsidiary accounts.

U NIM is expected to improve on account of improving low cost of deposits as well as lower
slippages will also benefit the NIM. Management targets for the NIM of 3.25% in FY20. Operating
expenses is expected to grow at lower pace in FY20 due to lower requirement of provisions on
pension and gratuity.

O Loan book is expected to grow around 14% in 1Q FY20 driven by retail loan. Corporate
advances are also expected to pick up going ahead.

O Assets quality is expected to improve on a sequential basis with restriction on slippages of
around Rs 7000 Cr. Slippages from Agri and MSME portfolio will be under key watch. Lack of any
major resolutions under NCLT will keep recovery lower.

Key Trackable this Quarter
0 Management commentary on development on new stress accounts in the system.

O Outlook on agriculture and MSME portfolio.

We value the stock at 1.3x P/BV FY21E. BUY




The South Indian Bank Ltd Financials- Banks

SIBIN
FY18 FY19 FY20E FY21E
CMP 14 Roe% 6.6% 4.7% 8.3% 10.4%
Target 16 Roa% 0.4% 0.3% 0.5% 0.5%
Upside 14% Div Yield% 1.8% 1.5% 1.9% 3.8%
Rating ACCUMULATE BVPS 29 29 32 35
P/B 0.8 0.6 0.4 0.4

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 ' Q1FY20E
Net Advances 54,563 62,694 71,471 82,191 55,444 62,694 63761
Adv Growth% 18% 15% 14% 15% 19% 15% 15%
Deposits 72,030 80,420 94,041 108,147 72,488 80,420 82806
Dep Growth% 9% 12% 17% 15% 10% 12% 14%
CD Ratio% 76% 78% 76% 76% 76% 78% 77%
GNPA% 3.6% 4.9% 5.1% 5.0% 4.5% 4.9% 5.1%
NNPA% 2.6% 3.5% 3.4% 3.1% 3.3% 3.5% 3.5%
Slippages % 3.9% 3.5% 1.7% 1.5% 1.1% 0.6% 0.4%
Net Interest Income 1,966 2,020 2,313 2,756 494 499 505
NIl Gr 17% 3% 14% 19% 7% 1% 2%
Other Income 837 726 868 1,007 146 236 217
Other Inc Gr% 17% -13% 20% 16% -33% 32% 49%
Pre-provision Profit 1,481 1,239 1,528 1,854 270 328 343
PPP Gr 22% -16% 23% 21% -29% 5% 27%
Provisions 981 858 829 906 232 219 205
Net Profits 335 248 461 626 23 71 91
Profit Gr% -15% -26% 86% 36% -77% -38% 293%
NIM% (Cal.) 2.7% 2.5% 2.5% 2.6% 2.6% 2.4% 2.4%
Cost to Income% 47.2% 54.9% 52.0% 50.7% 57.9% 55.4% 52.5%

Std/Fig in Rs Cr
U NIl is expected to remain steady due to margin pressure. PAT is expected to grow at the rate
28% mainly on the lower operating expenditure.

U NIM pressure is expected to persist in the medium term as management has not been able to
pass on rise in MCLR to the customer.

U Advances growth is expected to grow at the rate of 15% YoY driven by strong growth in the
MSME segment. Management expects improvement in ticket size in the MSME segment. Deposit is
expected to grow at the rate of 14% YoY as at 1QFY20e.

U Credit cost is expected to steady going ahead for few quarter as, even though the legacy
problem of large corporate delinquency has stabilised but management plans to increase the PCR
to 60%. IL&FS default have a provision of around 15%.

U Cl/l ratio is expected to decline to 52.5% as at 1QFY20e. Management expects C/I ratio will come
down to 50% going ahead as banks will be getting benefit of higher operating leverage from
centralized operation, higher fee income and treasury income.

Key Trackable this Quarter
U Banks ability to pass on the rise in MCLR to customer.

U Slippages trend

We value the stock at 0.5x P/BV FY21E. ACCUMULATE




Ujjivan Financial Services Ltd Financials- Banks

UJJIVAN IN
FY18 FY19 FY20E FY21E
cmP 293 Roe% 0.4% 10.7% 16.1% 19.8%
Target 364 Roa% 0.1% 1.7% 2.1% 2.4%
Upside 24% Div Yield% | 83.0% 5.2% 4.3% 2.9%
Rating BUY Book Value 146 161 188 227
P/B 2.4 1.8 1.6 1.3

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19  Q1FY20E
AUM 7,552 11,049 14,916 19,093 7,787 11,049 11,291
AUM Growth% 29% 41% 35% 28% 21% 46% 45%
Borrowings 6,044 4,247 2,554 6,478 7,775 11,971 12,012
Deposit 1,606 7,178 12,430 12,703 2,057 7,178 8,686
Deposit Growth % 680% 347% 73% 2% 410% 347% 322%
GNPA% 3.6% 0.9% 1.5% 1.5% 2.7% 0.9% 1.0%
NNPA% 0.7% 0.3% 0.5% 0.5% 0.3% 0.3% 0.5%
Net Interest Income 838 1,120 1,523 1,983 242 328 339
NIl Gr 4% 34% 36% 30% 46% 22% 40%
Opex 654 1,007 1,210 1,450 217 302 277
Opex Growth% 43% 54% 20% 20% 38% 72% 28%
Pre-provision Profit 323 311 596 903 83 85 124
PPP Gr 311% 41% 90% 163% 87% -36% 49%
Provisions 311 41 90 163 15 12 14
Net Profits 7 198 339 496 45 64 74
Profit Gr% -96% 2625% 71% 46% 160% -2% 64%
NIM% (Cal.) 10.1% 10.5% 10.3% 10.3% 11.5% 12.6% 11.9%
Cost to Income% 67% 76% 67% 62% 72% 78% 69%

Conso/Fig in Rs Cr
U NIl is expected to grow at the rate of 40% majorly on the back of AUM growth of 45% YoY. PAT
is expected to grow at the rate of 16% QoQ.

U NIM is expected to remain under pressure as the share of MFI book is running down. While on
the cost front management is continuously focusing in increasing its CASA ratio, it has targeted to
double the CASA% from 10-20% in the next 3 years, which will provide some cushioning to the
margin in the long run.

O AUM growth is expected to remain at a robust rate of 45% YoY. The growth is expected to be
driven by the entire segment. Management has guided loan book to grow at the rate of 35-40% for
next 2 years. Deposit is expected to grow at the rate of 21% QoQ with improvement in CASA ratio
11% as at 1QFY20e. Management is planning to improve the share of retail deposits going ahead.

O As most of the asset centers has been converted into banking branches we expect C/I ratio to
trend downwards going ahead. Only 50 branches are expected to be converted into banking
branches in H1FY20.

Key Trackable this Quarter
U Improvement in the C/I ratio.

U Uncertainity due to listing agreement.

We value the stock at 1.65x P/BV FY21E. BUY




Union Bank of India Financials- Banks

UNBK IN
FY18 FY19 FY20E FY21E
CMP 84 Roe% -21.6% -11.4% 4.9% 8.3%
Target 80 Roa% -1.1% -0.6% 0.3% 0.5%
Upside -5% Div Yield% 0.0% 0.0% 0.0% 0.0%
Rating NEUTRAL BVPS 215 150 158 171
P/B 0.4 0.6 0.5 0.5

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 ' Q1FY20E
Net Advances 288,761 296,932 317,717 339,958 293,099 296,932 304823
Adv Growth% 1% 3% 7% 7% 5% 3% 4%
Deposits 408,502 415,915 429,348 457,547 405,860 415,915 423365
Dep Growth% 8% 2% 3% 7% 8% 2% 4%
CD Ratio% 71% 71% 74% 74% 72% 71% 72%
GNPA% 15.7% 15.0% 12.4% 9.9% 16.0% 15.0% 14.6%
NNPA% 8.4% 6.9% 5.4% 4.3% 8.7% 6.9% 6.5%
Slippages % 8.0% 5.1% 3.7% 2.5% 1.8% 1.2% 1.1%
Net Interest Income 9,305 10,215 10,986 12,391 2,626 2,602 2,612
NIl Gr 5% 10% 8% 13% 17% 19% -1%
Other Income 4,990 4,474 4,576 4,700 1,208 1,272 1,219
Other Inc Gr% 1% -10% 2% 3% -15% -14% 1%
Pre-provision Profit 7,640 7,521 8,033 8,928 2,089 1,730 1,954
PPP Gr 3% -2% 7% 11% 2% -8% -6%
Provisions 14,281 11,448 6,007 5,286 2,229 5,766 1,730
Net Profits (5,247) (2,947) 1,337 2,404 130 (3,369) 148
Profit Gr% NA NA -145% 80% 11% NA 14%
NIM% (Cal.) 2.1% 2.2% 2.3% 2.5% 2.3% 2.3% 2.3%
Cost to Income% 46.6% 48.8% 48.4% 47.8% 45.5% 55.3% 49.0%

Std/Fig in Rs Cr
O NIl is expected to remain flat due to muted loan book growth in 1QFY20. PAT is expected to
grow at the rate of 14% majorly on the back of lower provisioning.

O NIM pressure is expected to improve with lower interest reversal & rising share of low cost
deposit in the portfolio. Management has guided NIM is to remain above 2.4% for full year.

U Overall advances growth is expected to improve to 4% YoY in 1QFY20e. Management has
guided 9-11% YoY advance growth for FY20. Growth in expected to be driven by retail & corporate.
Lower CET-1 is unfavourable for up stick in the growth movement.

U Deposit is expected to grow at the rate of 4% YoY as at 1QFY20e with improvement in the CASA
ratio to 36.5%.

U GNPA is expected to improve due to higher share of write offs. Credit cost is expected to decline
as management has provided the entire divergence in the provision in the book & NCLT 1 & 2
combined together is provided upto 72%, so credit cost is expected to trend in the lower range in

FY20. Management expects stress in MSME in the month of June and September.

Key Trackable this Quarter
O Capital raising plan upto Rs 4000 Cr.

0 Uncertainty over resolution of NCLT cases will keep the earning volatile.

We value the stock at 0.5x P/BV FY21E. NEUTRAL




Yes Bank Limited Financials- Banks

YES IN
FY18 FY19 FY20E FY21E
CMP 109 Roe% 17.7% 6.5% 7.0% 13.3%
Target 122 Roa% 1.6% 0.5% 0.5% 0.9%
Upside 12% Div Yield% 0.9% 0.7% 2.3% 2.8%
Rating NEUTRAL BVPS 112 116 122 136
P/B 2.7 2.4 09 0.8

FY18 FY19 FY20E FY21E Q1FY19 Q4FY19 Q1FY20E
Net Advances 203,534 241,500 260,820 299,943 214,720 241,500 240487
Adv Growth% 54% 19% 8% 15% 53% 19% 12%
Deposits 200,738 227,610 255,705 296,973 213,395 227,610 229035
Dep Growth% 41% 13% 12% 16% 42% 13% 7%
CD Ratio% 101% 106% 102% 101% 101% 106% 105%
GNPA% 1.3% 3.2% 4.5% 2.8% 1.3% 3.2% 3.9%
NNPA% 0.6% 1.9% 2.3% 1.1% 0.6% 1.9% 2.2%
Slippages % 4.0% 3.3% 3.4% 0.7% 0.3% 1.4% 1.2%
Net Interest Income 7,737 9,809 10,497 12,245 2,219 2,506 2,520
NIl Gr 33% 27% 7% 17% 23% 16% 14%
Other Income 5,224 4,590 3,415 4,579 1,694 532 721
Other Inc Gr% 26% -12% -26% 34% 50% -63% -57%
Pre-provision Profit 7,748 8,135 6,370 8,524 2,455 1,323 1,459
PPP Gr 33% 5% -22% 34% 44% -38% -41%
Provisions 1,554 5,778 3,452 2,251 626 3,662 1,205
Net Profits 4,225 1,720 1,926 3,979 1,260 (1,507) 167
Profit Gr% 27% -59% 12% 107% 31% N/A -87%
NIM% (Cal.) 3.1% 3.0% 2.9% 3.1% 3.3% 2.9% 2.9%
Cost to Income% 40.2% 43.5% 54.2% 49.3% 37.3% 56.4% 55.0%

Std/Fig in Rs Cr

O YES bank is expected to continue to report pressure on profitability considering deteriorating
assets quality and muted loan book growth. NIM is likely to contract given the rise in cost of fund
whereas fee income is also likely to face the heat of impact in corporate loan book.

U The Advance growth during the quarter is expected to be moderate at 12% YoY with the growth
in corporate book expected to decline sequentially as management is focusing more on working
capital loan rather than term loan.

U The Asset quality is expected to suffer with higher exposure towards newly developed stressed
book. The slippages are expected to be high while provisioning is also expected to remain at
elevated levels. BB & below rated book has increased significantly to 7.1%. Management has
prepared for 50% of slippages from BB& below book and had guided for credit cost 1.25% in FY20.

U Management is targeting sustainable RoA of 1.5% and RoOE in high teens in longer term.
Management plans to raise $1.2 Bn to boost the capital ratio.

Key Trackable this Quarter
U Progress on capital raising plan.

U Stress pool trend.

We value the stock at 1x P/BV FY20E. NEUTRAL




Narnolia Financial Advisors Ltd. is a SEBI registered Research Analyst having SEBI Registration No. INH300006500. The Company/Analyst (s) does/do not have any
holding in the stocks discussed but these stocks may have been recommended to clients in the past. Clients of Narnolia Financial Advisors Ltd. may be holding
aforesaid stocks.

The stocks recommended are based on our analysis which is based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed.

Disclosures: Narnolia Financial Advisors Ltd. (NFAL) (FormerlyMicrosec Capital Ltd.) is a SEBI Registered Research Analyst having registration no. INH300006500.
NFALis engaged in the business of providing Stock Broking, Depository Participant, Merchant Banking, Portfolio Management & distribution of various financial
products. Details of associate entities of NFAL is available on the website at www.narnolia.com

No penalties have been levied on NFAL by any Regulatory/Statutory authority. NFAL, it’s associates, Research Analyst or their relative may have financial interest in
the subject company. NFAL and/or its associates and/or Research Analyst may have beneficial ownership of 1% or more securities in the subject company at the
end of the month immediately preceding the date of publication of the Research Report. NFAL and its associate company(ies), their directors and Research Analyst
and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the securities or derivatives thereof of companies
mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the
financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict
of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific
recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of NFAL even
though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report. Research Analyst may have served as
director/officer, etc. in the subject company in the last 12 month period. NFAL and/or its associates may have received compensation from the subject company in
the past 12 months. In the last 12 months period ending on the last day of the month immediately preceding the date of publication of this research report, NFAL
or any of its associates may have: a) managed or co-managed public offering of securities from subject company of this research report, b) received compensation
for investment banking or merchant banking or brokerage services from subject company of this research report, c) received compensation for products or services
other than investment banking or merchant banking or brokerage services from the subject company of this research report. d) Subject Company may have been a
client of NFAL or its associates during 12 months preceding the date of distribution of the research report. NFAL and it’s associates have not received any
compensation or other benefits from the Subject Company or third party in connection with the research report. NFAL and / or its affiliates may do and seek to do
business including Investment Banking with companies covered in the research reports. As a result, the recipients of this report should be aware that NFAL may
have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific Merchant
Banking, Investment Banking or Brokerage service transactions. Research Analyst’s views on Subject Company may vary based on Fundamental research and
Technical Research. Proprietary trading desk of NFAL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from
NFAL research activity and therefore it can have an independent view with regards to subject company for which Research Team have expressed their views.

Analyst Certification The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and
no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by
research analyst(s) in this report.

Discl e of Interest S

Analyst’s ownership of the stocks mentioned in the Report NIL

A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com.

Correspondence Office Address: Arch Waterfront, 5 Floor, Block GP, Saltlake, Sector 5, Kolkata 700 091; Tel No.: 033-40541700; www.narnolia.com.
Registered Office Address: Marble Arch, Office 201, 2" Floor, 236B, AJC Bose Road, Kolkata 700 020; Tel No.: 033-4050 1500; www.narnolia.com
Compliance Officer: Manish Kr Agarwal, Email Id: mkagarwal@narnolia.com, Contact No.:033-40541700.

Registration details of Company: Narnolia Financial Advisors Ltd. (NFAL): SEBI Stock Broker Registration: INZ000166737 (NSE/BSE/MSEI); NSDL/CDSL: IN-DP-380-
2018; Research Analyst: INH300006500, Merchant Banking: (Registration No.: INM000010791), PMS: (Registration No.: INPO00002304), AMFI Registered Mutual
Fund distributor: ARN 3087

Registration Details of Group entities: G. Raj & Company Consultants Ltd (G RAJ)-BSE Broker INZ260010731; NSDL DP: IN-DP-NSDL-371-2014 | | Narnolia Commerze
Limited (Formerly Microsec Commerze Ltd.)-MCX/NCDEX Commaodities Broker: INZ000051636 || NarnoliaVelox Advisory Ltd.- SEBI Registered PMS: INP000005109
| | Eastwind Capital Advisors Pvt Ltd. (EASTWIND)-SEBI Registered Investment Adviser: INA300005439 || Narnolia Insurance Brokers Limited (Formerly Microsec
Insurance Brokers Ltd.)-IRDA Licensed Direct Insurance Broker (Life & Non-Life) Certificate No. 134, License No. DB046/02 || Narnolia Securities Ltd. (NSL)-AMFI
Registered Mutual Fund distributor: ARN 20558, PFRDA NPS POP: 27092018 | | Narnolia Capital Advisors Pvt. Ltd. - RBI Registered NBFC:B.05.02568.



Disclaimer:

This report has been prepared by Narnolia Financial Advisors Ltd. (NFAL)and is meant for sole use by the recipient and not for public circulation. The report and
information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of NFAL. The report is based on the facts, figures and information that are
considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available
media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or
implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared
solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments for the clients. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is
suitable or appropriate to your specific circumstances.The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. Certain transactions -
including those involving futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for
all investors.Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the
securities of companies referred to in this document (including the merits and risks involved), and should consult his/her/its own advisors to determine the merits
and risks of such an investment. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. NFAL will
not treat recipients as customers by virtue of their receiving this report. Neither the Company, not its directors, employees, agents or representatives shall be
liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits or lost opportunities that may arise
from or in connection with the use of the information/report. The person accessing this information specifically agrees to exempt NFAL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold NFAL or any of its affiliates or employees responsible for any
such misuse and further agrees to hold NFAL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered
by the person accessing this information due to any errors and delays.

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject NFAL & its group companies to registration or licensing requirements
within such jurisdictions.

Narnolia Financial Advisors Ltd.
803 & 703, A Wing, Kanakia Wall
Street

Andheri Kurla Road, Andheri (E)
Mumbai-400093
T:+912262701200

D: +912262701236
www.narnolia.com



