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Exhibit: Index of Industrial Production

Index of Industrial Production 
saw a substantial fall in 
August'19

Rate cut on the cards with looming growth concerns•

Key Highlights 

• The Industrial Output for the month of September 2019 contracted for a second

month in a row at -4.3%.reinforcing growth concerns in the economy. The IIP has

been lowest since November 2012.

• The IIP for the April-September period stood at 1.3% as opposed to 5.2% a  year ago.

• The drag down in the output has been on the back of degrowth in manufacturing mining

activity and electricity generation. Manufacturing growth stood at -3.9% while electricity

generation growth stood at -2.6%. Mining generation has been  the biggest  degrowth 

at -8.5%.

• As per the use based classification the capital goods saw a big decline by 20.7% on the

back of sustained production cuts by Auto manufacturers in the country.

• Infrastructure goods and consumer durables also saw de growth in the month of

September at -6.40% and --9.9%. Intermediary goods was the only positive growth

section at 7.0%. Primary goods saw a contraction by 5.1% while the non durables saw

marginal negative growth at -0.4%.

• 17 out of the 23 manufacturing industries witnessed growth in the current month

compared to 15 in the previous month.

• Manufacturing  wood products and wearing apparel has witnessed highest growth at

15.5% and 3.2% respectively. Manufacture of motor vehicles and other transport

equipment contracted by 24.8% and 8.9% respectively.

• Consumer Price Index for the month of October 2019 jumped up to 4.62 as

opposed to 3.99 in September'19.

• Higher food prices have led the inflation to a 16 month high figure in October'19. Inflation

in food adn beverages stood at 6.93% in October. 

• Key inflationary trends in the food index could be seen in Vegetables (26.10%), Pulses & 

Products (11.72%) and Meat & Fish (9.75%)

• Urban inflation rose to 5.11 percent against rural inflation of  4.29%. 

• The IIP figures for the month of September'19 have been dismal and fell to an almost  8

year low growth rate of -4.3%. The data along with the upcoming GDP data will reiterate

the growth concerns in the economy which will need to be addressed by the MPC

• The Consumer Price Index on the back of rising food inflation has seen a higher than

expected inflationary trend at 4.62 percent.

• The rise in inflation on the back of higher food prices is a temporary phenomenon and

will not take much time to settle back while the headline inflation stays near the RBI's

comfortable 4% level which will prompt the RBI to go forward with more rate cuts upto

50bps in this fiscal to help remove the growth concerns.
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Exhibit: Sectoral IIP 

When we compare the sectoral  
IIP the degrowth was mainly led by 
contraction in mining activity, 
manufacturing and electricity also 
contracted

Contribution to IIP
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Exhibit: Consumer Price Index

CPI for the month of September rose to 
4.62%.

Exhibit: Core & Headline Inflation

Vegetables
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