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Exhibit: Index of Industrial Production

Growth Revival & Heightened Inflation calls for a Pause 
in February MPC meet

Key Highlights 

• In November 2019 a reversal in the trend for the Index of Industrial production

could be seen as it grew positively after 3 months of contraction. The growth

during the month was at 1.8% aided by a lower base effect.

• The IIP for the April-November period stood at 0.6% as opposed to 5.0% in the previous

year.

• The Index of Industrial Production was saw a positive jump on the back of a slight base

effect, the growth was mainly aided by manufacturing (2.7%) and mining activity (1.7%).

• A weak investment market and subdued consumer demand has lead to contraction in

capital goods and infrastructure goods by 8.6% and 3.5%.

• Primary goods and consumer durables also saw negative growth rate by 0.3% and

1.5%. Intermediate goods and consumer non-durables saw positive growth in the

month of November'19 at 17.1% and 2.0% respectively.

• 10 out of 23 manufacturing industries witnessed contraction. Manufacturing  of wood

and basic metals saw highest growth rate at 23.2% and 12.9% respectively. The highest

contraction could be seen in manufacturing of motor vehicles & trailers at 12.6% on the

back of sustained production cuts.

• Consumer Price Index for the month of November 2019 zoomed up to 7.35% as

opposed to 5.54% a month ago.

• Food inflation has been the key driver of the hightened CPI in December. The inflation in

food and beverages was up by 12.16%

• Key inflationary trends in the food index could be seen in Vegetables (60.55%), Pulses & 

Products (15.44%) and Meat & Fish (9.57%)

• Urban & Rural Inflation are on a path of convergence after years of high urban and

subdued rural inflation Urban inflation rose to 7.46 percent against rural inflation

of  7.26%. 

• The IIP figures for the month of November has been better, in line with our expectations.

Revival of growth in a few lead indicators is they key going ahead and we expect the

growth revival to take place on the back of a lower base impact.

• The Consumer Price Index pained by the food index though higher on account of food

prices, should pan down a notch on the back of revival in onion supply and rabi harvest in

January.

• The higher inflationary trend has discouraged RBI from cutting down on interest rates.

These factor combined will urge the RBI to maintain a status quo in the month of

February. Interim Budget on 1st February will be closely monitored for any fiscal

deviations.
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Exhibit: Sectoral IIP 

When we compare the sectoral  
IIP the growth was aided by 
manufacturing activity
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Exhibit: Consumer Price Index

CPI for the month of December rose to 
7.35%.
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