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The new business premium for the industry falls for second 
straight month

Exhibit: Market share trend
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Ÿ Total weighted received premium for the month of January'20 stood at Rs. 11047 

crores implying a 46% YoY growth and a MoM degrowth of 9%.
Ÿ LIC has seen a stellar growth in the year 2019 as compared to 2018. In the calendar 

year LIC saw growth in total weighted premium at 92% from Rs.39106 crores in 2018 

to Rs.75111 crore in 2019. The private players saw a moderated growth at 18% from 

Rs.44293 crore in 2018 to Rs.52192 crore in 2019. 
Ÿ Individual weighted premium of the industry saw decent up�ck in the growth 

figures for the month of January'20 at 45.8%. The growth was aided by 10.2% 

growth in the private sector and 98.5% growth in LIC's premium.
Ÿ Among the new business premium in total weighted basis, SBI Life leads the pack in 

terms of market share as it has captured 11.3% of the market share. Other listed 

players like HDFC Life & ICICI Pruden�al Life have a current market share of 6.0% and 

6.7% respec�vely in the month of January'20. Max Life stood at 3.9%.
Ÿ The highest growth in new business premium on total weighted basis was witnessed 

by  LIC and Future Generali Life at 87% and 137% respec�vely. Listed life insurance 

players saw a muted growth in the month of January'20 at HDFC Life (12%), ICICI 

Pruden�al Life ( 5%), SBI Life (17%) and Max Life (17%).
Ÿ SBI Life, HDFC Life and ICICI Pruden�al life cons�tute of 49% of all the policies sold by 

private insurers. SBI Life sold 25%, HDFC Life and ICICI Pruden�al Life sold 13% and 

12% respec�vely.
Ÿ The overall policies sold in the month of January 2020 have increased by 81% on a 

yearly basis to 4691297 policies from 2596369 policies a year ago mostly aided by 

individual non-single premium growth in LIC's business.

The views expressed above accurately reflect the personal views of the authors about the subject companies and its(their) securities. The authors have not and 
will not receive any compensation for providing a specific recommendation or view. Narnolia Financial Advisors Ltd. does and seeks to do business with 
companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this 
report. Investors should consider this report as only a single factor in making their investment decision.

Exhibit: Trend in industry

Exhibit: New business premium on total weighted basis
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Exhibit: Unweighted Premium of private players

As per the unweighted premuium growth 
future generali & Max Life saw highest 
growth rate at 130% and 29%. 

Exhibit: New business premium on individual weighted basis
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Exhibit: Persistency Ratio of 13th month

New business premiums give only half a 
picture about the business of a company, 
persistency ratio shows the full picture 
and shows if the premium payers 
continue the paying pattern till the 
m a t u r i t y  i s  r e a c h e d .  G e n e r a l l y 
13th,25th,37th,49th and 61st month's 
persistency ratios are calculated.  
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Exhibit: Persistency Ratio of 61st month

The persistency ratios of all the private 
players have increased significantly 
notifying that the quality of customers and 
service both have improved while LIC still 
has the same ratio it had in 2014  

Exhibit: Average ticket size in individual regular premium
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