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Ÿ Lower provisioning of taxes (24.98% vs 33.1% in 2QCY19) helped the company to 
report PAT growth of 11% to Rs. 487 cr. (vs. expecta�on of Rs. 520 cr.).

Ÿ The Company’s exports declined by 9.3% YoY to Rs. 134 cr. while domes�c business 
grew by 2.6% YoY to Rs. 2908 cr.

Ÿ Steep increase in key input prices.

Ÿ NESTLEIND has reported numbers below expecta�on with revenue growth of 
1.65%YoY to Rs. 3050 cr. (vs. expecta�on of Rs. 3164 cr.). The Company’s 
salesremainedimpacted due to lower demand in al l  out of  home 
consump�onchannelsdue to lockdown amidst COVID-19.However, the 
company’smilk based, Nescafe and Maggi por�olio performed well led by 
increased in-home consump�on.

NESTLEIND has reported numbers below expecta�on. Sales remained impacted due to 
na�on-wide lockdown. The Company’s milk based por�olio, Maggi and Nescafe 
por�olio will con�nue to perform be�er led by increased in-home consump�on amidst 
Pandemic. We expect the company will con�nue to perform be�er in e-commerce as 
the e-commerce channel grew by 122% and now contributes 3.6% to domes�c sales in 
2QCY20. On the margin front, we expect margin expansion on the back of lower other 
expenses on account of savings in some variable costs. In Last few years company has 
launched lots of new products and worked on its distribu�on expansion which will 
yield results as situa�on normalize Going forward, we remain posi�ve on the stock 
considering its strong brands and execu�on capability with pricing power while 
increasing numbers of COVID-19 cases and ver�cal lockdowns will remain concerns we 
maintain our Hold ra�ng NESTLEIND with the previous target price of Rs 17236.

Ÿ Persistence of Covid-19 for longer dura�on than expected.

Key Risks to our ra�ng and target

View and Valua�on

Ÿ The Company’s gross margin declined by 193 bps to 56.3% YoY led by cost pressure 
due to rise in commodity prices while EBITDA margin expanded by 129 bps YoY to 
24.9% led by savings in other expenses to the extent of 487 bps YoY while employee 
expense increased by 163 bps which in turn restricted EBITDA margin expansion.
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2QCY20 Results

NESTLEIND

Narnolia Financial Advisors Ltd.

FINANCIALS 2QCY19 YoY% QoQ% CY18 CY19 YoY%3QCY19 4QCY19 1QCY20

Net Sales

Other Income

COGS

Gross Margin

Empl. Cost

Other Expen.

EBITDA

EBITDA Mar

Depreciation

EBIT

Interest

PBT

Exceptional Item

Tax

PAT

PAT Margin

 3,001 
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 30 
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 - 

 221 

 438 

15%

 3,216 
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 - 
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 673 

21%

 80 
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 - 
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-
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44.3%

16.6%

 - 
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11.1%

0.8%
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 - 
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Fig in Rs Cr
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Exhibit: COGS Exhibit: Employee and other expenses

Exhibit: PAT and PAT Growth 

Narnolia Financial Advisors Ltd.

Inflation in milk and its derivative prices impacted the COGS in 
2QCY20.

Saving on the front of other expenses by 487 bps YoY helped in 

EBITDA margin expansion.

Lower provisioning of taxes (24.98% vs 33.1% in 2QCY19)  

helped the company to report PAT growth of 11%YoY.

Exhibit: Sales and Sales growth Exhibit: Gross margin and EBITDA margin

Sales growth remained lower impacted on account of lockdown 
amidst pandemic.

Gross margin deterioration on account of input inflation.

NESTLEIND



Financial Details

Income Statement
Fig in Rs Cr

Balance Sheet
Fig in Rs Cr

Y/E March CY14 CY15 CY16 CY17 CY18 CY19 CY20E

Share Capital  

Reserves  

Networth  

Debt  

Other Non Current Liab  

Total Capital Employed  

Net Fixed Assets (incl CWIP)  

Non Current Investments  

Other Non Current Assets  

Non Current Assets  

Inventory  

Debtors  

Cash & Bank  

Other Current Assets  

Current Assets  

Creditors  

Provisions  

Other Current Liabilities  

Curr Liabilities  

Net Current Assets  

Total Assets  

 96 

 2,741 

 2,837 

 20 

 -   

 2,857 

 3,421 

 304 

 130 

 3,856 

 844 

 99 

 446 

 15 

 1,964 

 729 

 213 

 410 

 1,355 

 608 

 5,820 

 96 

 2,721 

 2,818 

 18 

 -   

 2,836 

 3,129 

 342 

 130 

 3,601 

 821 

 78 

 500 

 15 

 2,480 

 744 

 265 

 466 

 1,476 

 1,004 

 6,080 

 96 

 3,186 

 3,282 

 33 

 -   

 3,315 

 2,918 

 474 

 71 

 3,528 

 940 

 98 

 869 

 31 

 3,283 

 799 

 54 

 202 

 1,367 

 1,916 

 6,810 

 96 

 3,324 

 3,421 

 35 

 -   

 3,456 

 2,710 

 585 

 83 

 3,425 

 902 

 89 

 1,448 

 17 

 3,937 

 985 

 87 

 107 

 1,493 

 2,445 

 7,363 

 96 

 3,577 

 3,674 

 35 

 -   

 3,709 

 2,506 

 733 

 72 

 3,351 

 966 

 125 

 1,599 

 22 

 4,737 

 1,240 

 157 

 141 

 1,855 

 2,882 

 8,088 

 96 

 1,836 

 1,932 

 53 

 -   

 1,985 

 2,370 

 744 

 80 

 3,241 

 1,283 

 124 

 1,293 

 26 

 3,817 

 1,495 

 85 

 134 

 2,148 

 1,670 

 7,058 

 96 

 2,297 

 2,394 

 35 

 -   

 2,429 

 2,223 

 894 

 80 

 3,387 

 1,349 

 131 

 1,871 

 27 

 4,454 

 1,571 

 90 

 141 

 2,235 

 2,218 

 7,841 

Narnolia Financial Advisors Ltd.

Y/E March

Revenue from Operation  

  Change (%)  

EBITDA  

  Change (%)  

  Margin (%)  

Depr & Amor.  

EBIT  

Int. & other fin. Cost  

Other Income  

EBT  

Exp Item  

Tax  

Minority Int & P/L share of Ass.  

Reported PAT  

Adjusted PAT  

  Change (%)  

  Margin(%)  

 9,855 

8%

 2,101 

4%

21%

 338 

 1,764 

 14 

 87 

 1,774 

 (62)

 590 

 -   

 1,185 

 1,226 

6%

12%

 8,175 

-17%

 1,647 

-22%

20%

 347 

 1,299 

 3 

 110 

 814 

 (593)

 250 

 -   

 563 

 973 

-52%

12%

 9,141 

12%

 2,030 

23%

22%

 354 

 1,676 

 91 

 151 

 1,545 

 (191)

 544 

 -   

 1,001 

 1,125 

78%

12%

 10,010 

9%

 2,221 

9%

22%

 342 

 1,879 

 92 

 177 

 1,839 

 (125)

 614 

 -   

 1,225 

 1,308 

22%

13%

 11,292 

13%

 2,732 

23%

24%

 336 

 2,397 

 112 

 259 

 2,429 

 (115)

 822 

 -   

 1,607 

 1,683 

31%

15%

 12,369 

10%

 2,889 

6%

23%

 316 

 2,573 

 120 

 247 

 2,675 

 (25)

 705 

 -   

 1,970 

 1,988 

23%

16%

 13,002 

5%

 3,206 

11%

25%

 334 

 2,872 

 163 

 238 

 2,916 

 (30)

 737 

 -   

 2,179 

 2,202 

11%

17%

CY13

 96 

 2,272 

 2,369 

 1,189 

 -   

 3,558 

 3,664 

 224 

 124 

 4,013 

 736 

 84 

 749 

 4 

 2,302 

 633 

 214 

 500 

 1,347 

 955 

 6,314 

 9,101 

9%

 2,020 

9%

22%

 330 

 1,690 

 37 

 83 

 1,678 

 (58)

 561 

 -   

 1,117 

 1,156 

5%

13%

CY14 CY15 CY16 CY17 CY18 CY19 CY20ECY13
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Narnolia Financial Advisors Ltd.

Key Ratios 

Y/E March

ROE  

ROCE  

Asset Turnover   

Debtor Days  

Inv Days  

Payable Days  

Int Coverage  

P/E  

Price / Book Value  

EV/EBITDA  

FCF per Share  

Div Yield  

42%

62%

 1.7 

 4 

 31 

 27 

 124 

 41 

 17 

 23 

 150 

1%

20%

46%

 1.3 

 4 

 37 

 33 

 395 

 99 

 20 

 34 

 95 

1%

31%

51%

 1.3 

 4 

 38 

 32 

 18 

 63 

 19 

 31 

 129 

0.9%

36%

54%

 1.4 

 3 

 33 

 36 

 20 

 72 

 26 

 39 

 164 

0.9%

44%

65%

 1.4 

 4 

 31 

 40 

 21 

 64 

 28 

 37 

 196 

1.1%

102%

130%

 1.8 

 4 

 38 

 44 

 21 

 72 

 73 

 49 

 216 

2.1%

91%

118%

 1.7 

 4 

 38 

 44 

 18 

 76 

 69 

 51 

 271 

1.0%

Cash Flow Statement

Y/E March CY14 CY15 CY16 CY17 CY18 CY19 CY20E

PBT

(inc)/Dec in Working Capital

Non Cash Op Exp

Int Paid (+)

Tax Paid

others

CF from Op. Activities

(inc)/Dec in FA & CWIP

Free Cashflow

(Pur)/Sale of Inv

others

CF from Inv. Activities

inc/(dec) in NW

inc/(dec) in Debt

Int. Paid

Div Paid (inc tax)

others

CF from Fin. Activities

Inc(Dec) in Cash

Add: Opening Balance

Closing Balance

 1,774 

 153 

 342 

 14 

 (589)

 (58)

 1,636 

 (189)

 1,446 

 (109)

 (162)

 986 

 -   

 (920)

 (15)

 (713)

 13 

 (1,635)

 1,015 

 1,366 

 2,381 

 814 

 332 

 374 

 3 

 (342)

 (110)

 1,070 

 (151)

 919 

 (37)

 118 

 849 

 -   

 (3)

 (3)

 (493)

 1 

 (498)

 1,420 

 943 

 2,363 

 1,442 

 285 

 356 

 4 

 (503)

 (129)

 1,454 

 (207)

 1,247 

 (153)

 232 

 (127)

 -   

 (1)

 (4)

 (679)

 17 

 (667)

 660 

 1,472 

 2,133 

 1,839 

 375 

 347 

 -   

 (604)

 (177)

 1,780 

 (199)

 1,581 

 (112)

 180 

 (131)

 -   

 -   

 -   

 (998)

 2 

 (996)

 653 

 2,151 

 2,804 

 2,429 

 413 

 347 

 -   

 (881)

 (255)

 2,052 

 (166)

 1,886 

 (160)

 274 

 (52)

 -   

 -   

 -   

 (1,313)

 -   

 (1,317)

 683 

 2,841 

 3,524 

 2,675 

 163 

 312 

 -   

 (673)

 (245)

 2,234 

 (155)

 2,079 

 (16)

 253 

 83 

 -   

 -   

 -   

 (3,556)

 18 

 (3,540)

 (1,223)

 3,524 

 2,301 

 2,916 

 264 

 334 

 163 

 (737)

 -   

 2,940 

 (330)

 2,610 

 (150)

 -   

 (480)

 -   

 (18)

 (163)

 (1,718)

 -   

 (1,899)

 561 

 1,308 

 1,869 

Financial Details 

Fig in Rs Cr

47%

47%

 1.4 

 3 

 30 

 25 

 46 

 46 

 22 

 26 

 150 

1%

CY13

 1,678 

 355 

 314 

 37 

 (486)

 (112)

 1,786 

 (345)

 1,442 

 (224)

 128 

 (441)

 -   

 (0)

 (36)

 (546)

 3 

 (580)

 775 

 591 

 1,366 
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